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Highlights of this Issue 


Charles J. LaMothe Elected American Warehousemen’s President 


About 600 AWA members, attending sixty- 
eighth annual meeting of association, in Wash- 
ington, hear admonitions to become active in 
politics, receive advice of technical experts to 
adapt their warehousing operations to ‘revolu- 


tionary’ trends in distribution, discuss relation- 
ships with shippers, carriers, employes. J. B. 
Craddock of Fort Worth, is reelected as presi- 
dent of Merchandise Division. William C. Baker, 
of Chicago, heads refrigerated warehouse group. 
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ICC Asks for Supplemental Money to Meet Cost of Added Duties 


Transcript of February 3 hearing before House 
appropriations committee, now made public, in- 
cludes testimony by ICC officials that Commis- 


sion needs 139 more employes and additional 
appropriation of $1,326,000 to handle workload 
imposed on it by transportation act of 1958. 
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February Rail Net $29.2 Million Above That of Same ’58 Month 


Net income of Class I railroads for February, 
1959, is estimated by Association of American 


Railroads at $19.2 million, as against deficit 
of $10 million for same month one year ago. 


Page 49 


‘Curiosity’ Leads to Progress in One Traffic Manager’s Career 


Winfred L. Thornton, general traffic manager of 
Kimberly-Clark Corp., Neenah, Wis., gave his 
career its first major change of course with 


question: ‘Why?’ At Kimberly-Clark, ‘Win’ co- 
ordinates transportation and marketing lore in 
management of a $40-million-plus freight bill. 
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Multiple-Car Coal Rates Approved; Guaranteed Rate Suspended 


ICC issues report approving multiple-car rates 
on bituminous fine coal from West Virginia, Vir- 
ginia, Kentucky mines to Chicago, finding them 
not discriminatory to single-car shippers. Sus- 


pends guaranteed rate inaugurated by Soo Line, 
adopted by WTL railroads, on steel to Chicago. 
Long hearing expected as witnesses are cross- 
examined on piggyback, volume forwarder rates. 
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ICC Asked to Study Motor Rates on Formerly Exempt Commodities 


Railroads ask for nationwide investigation, in 
place of numerous proceedings involving rates 
on frozen fruits, berries and vegetables and on 
cocoa and coffee beans, tea, bananas, hemp and 


This issue consists of 2 parts, of which 
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wool, because of varying motor carrier rates 
on those commodities and because of differing 
rules affecting such rates since their subjection 
to ICC regulation by law enacted in 1958. 
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One trial shipment will show you why 
thousands of shippers throughout the country © 
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Hew con trailers skim waves ond 


By being unique Sea-Land trailers — that’s how! Ships carry them 
most of the trip by low-cost sea route with smoothness only a ship can 
give. And trucks haul them to and from ship for door-to-door delivery. 
They’re sealed all the way. Cargo is automatically loaded and unloaded. 
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You need 
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SEATRAIN or SEAMOBILE 


Your SEATRAIN specialist can pre- 


scribe for your rail-siding or your truck- 
dock customers! 
















SEATRAIN serves the ports of New York, 
Savannah, New Orleans and Texas City on 
regular schedule. Your booking is guaranteed. 
SEAMOBILE gives consistent six day service 
between the ports of New York and Texas City 
with sailings every Tuesday and Thursday in 
each direction. 
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Well, Anyway, Division 2 Didn't Act Hastily 


N ALLEGATION that the Commission was pursuing 
a policy of “taking business away from the railroads 
od giving it to their competitors” was made in a recent 
ech by Clair M. Roddewig, president of the Association 
i Western Railways. Seated next to Mr. Roddewig at the 
neaker's table was Commissioner Freas, of the ICC (T.W., 


‘Purch 28, p. 23, and April 4, p. 37). 


Given an opportunity for ‘‘off-the-cuff’’ comment about 
Mr. Roddewig’s speech, Mr. Freas made a short talk in 
hich, wisely, he said: 

“Before you form definite conclusions, try to get both 
ides of the story and then see what you would have done 
ader similar circumstances.” 

Those words don’t necessarily amount to a refutation 
of the charge directed against the ICC by Mr. Roddewig, 
but they should be kept in mind always by those of us who 
occasionally write or talk about the performances of the 
ommission or of some other agency. Seldom is the picture 
mu see when you're on the outside, looking in (at the 
ommission’s “house,” for example), the same as the 
one you see when you're on the inside. Sometimes, how- 
wer, your efforts to get “the other side of the story’’ are 
beset by obstacles; you may have to base your opinions 
tirely on what you see from the outside, and if you don't 
like what you see you can’t be deprived of that wonderful 
ad priceless privilege of Americans—the right to squawk. 

We have before us a report of the Commission, division 
2, decided March 26 and served April 8, in I. and S. No. 
7013, Eastern Coal to Chicago, Ill. Though Mr. Rodde- 
wig's reaction, on reading it, might be, “See? What did 
I tell you?”, we have no intention here of “squawking” 
or of alleging deficient performance by division 2. 

The report does raise (in our view, at least) an inter- 
esting question or two. We made attempts, which because 
f shortage of time couldn't be exhaustive or prolonged, 
0 obtain “the other side of the story,’’ but our timing was 
unpropitious and we weren't able to get in touch with the 
bources of information we tried to reach. 


 RIEFLY, the story unfolded by the report by division 2 
UD in I. and S. No. 7013, as set forth at greater length in 
news article on other pages of this issue, is this: 


Railroads operating in the eastern and Pocahontas dis- 
cts filed with the Commission tariffs, to become effective 
ptember 8, 1958, and later, proposing establishment of 
kduced, multiple-car rates ($4.75 a net ton from “the 
mner crescent district’’ and $4.95 from “the outer crescent 
istrict,” as against “present” single-car rates of $5.04 and 
24 from those respective districts) on bituminous fine 
ul, minimum 2,000 tons, from mines in southern West 
irginia, southwestern Virginia and eastern Kentucky (in 
he aforesaid “‘crescent’’ districts) to Chicago and points 
pouped therewith. 

No protests were filed with the Commission, but by 

order dated September 5, division 2 suspended the 
proposed schedules to and including April 7. The Inland 
Heel Co., the Property Owners’ Committee and the United 


States Steel Corp. intervened in support of the proposed 
rates. No evidence was introduced in opposition to those 
rates, division 2 said. It stated that the proposed rates were 
“restricted to shipments which are billed in one day from 
one origin rate group to one consignee at one destination 
over one route beyond the billing point,” and that at the 
hearing the respondent railroads modified this restriction to 
include also shipments from a single mine in one day to 
one consignee by one route. 

One reason for publication of those multiple-car rates 
by the respondent railroads, division 2 explained, was that 
much coal which formerly had moved all-rail to Chicago 
had been diverted, within the last five years, to a rail-river- 
rail route and to a rail-lake route. 


IVISION 2 said that since establishment of the rail- 

river-rail route via Mount Vernon, Ind., a large ship- 
per at Chicago had greatly curtailed its coal shipments over 
the all-rail route of the New York Central, from 753,900 
tons in 1953 to 177,780 tons in 1956 and, further, to 
53,820 tons in the first eight months of 1957 and 60 tons 
in the corresponding 1958 period. The division referred to 
testimony that through the multiple-car rates the railroads 
anticipated the making of savings in several ways, including 
more expeditious makeup of main-line trains, simplification 
of billing, and more efficient utilization of yards and equip- 
ment. The respondent railroads gave the Commission a 
statement of justification of the multiple-car rates within a 
few weeks after the date of suspension. 


Division 2 concludes that the proposed rates “‘appear 
to be necessary if the respondents are to compete with the 
river and lake routes,” that there is no indication they 
would be unjustly discriminatory to single-car shippers, and 
that the rates are just and reasonable. 

Meanwhile, for seven months the respondent railroads 
have had to hold in abeyance their attempt to regain, by 
means of the multiple-car rates, the coal traffic they have 
lost to the rail-river-rail or rail-lake routes. Much revenue 
they might have earned has been dumped into the water. 

Discussion of costs, in its report, indicates interest of 
division 2 in ascertainment of compensativeness of the pro- 
posed rates. The commissioners are able, reasonable men. 
It’s probably a good thing for all affected by their regulatory 
work that they are not impetuous; the exercise of what the 
Commission itself calls “an abundance of caution’’ is prob- 
ably a virtue more often than not. 

In I. and S. No. 7013, however, we who are ‘‘on the 
outside, looking in,” could wish for more explicit informa- 
tion than division 2 gives us in its report to answer this 
question: Why, in the absence of protests against the pro- 
posed rates, in the absence of a showing of prima facie 
unreasonableness of those rates, and with evidence that the 
multiple-car rates were needed by the respondent carriers 
to regain important traffic they were continuing to lose, 
could not those rates have been permitted to become effective 
and to move the traffic while the Commission continued its 
investigation of them? 
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POWER GIANTS 


Use smaller models? Sprightly 
new Dodge pick-ups haul the most 
. . . are the most! Powered high, 
styled right, priced low, and thrifty. 
Many other models from 4,250 Ibs. 
G.V.W., with choice of V-8 or Six. 
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Use cab-overs? Three maneuver- 
able models, all with compact, 81- 
inch, bumper-to-back-of-cab dimen- 
sion, in G.V.W.’s from 15,000 to 
25,000 Ibs. Powerful V-8’s standard. 
Wheelbases from 108 to 162 inches. 


Use special bodies? Flexible Dodge 
models adapt easily to your special 
needs. Proved in use as fire trucks, 
wreckers, tankers. Many models ideal 
for dump, refuse, van, bottler’s bodies. 
G.V.W.’s up to a whopping 49,000 Ibs. 


Use 4 x 4’s? One of the five Dodge 
four-wheel-drive models is sure to 
solve your off-road hauling problems. 
Here’s high-traction toughness in a 
choice of body styles . . . and with 
G.V.W.’s from 6,000 to 20,000 Ibs. 


Use forward-controls? Route deliv- 
ery’s fast and easy with Dodge forward- 
control models. Two models to choose 
from, both offered as stripped chassis 
or with body front-end section. Recom- 
mended body lengths from 7 to 14 feet. 
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Use conventional models? Dodge 
medium- and high-tonnage conven- 
tional models are ‘‘ Job-Rated”’ to your 
needs, matched to your job both in 
G.V.W. and equipment. Traditionally 
dependable, exceptionally economical. 
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Use big jobs? Rugged Dodge Power Giants range up to 65,000 Ibs. G.C.W. 
with specifications to meet every fleet need. Full air brakes, power steering 
available. New ruggedness, new cab comfort. Up to 234 horsepower in econ- 
omy-designed V-8 engines. Smartest choice for your biggest loads! 


No matter what type trucks you use... no matter how many trucks you use... your 
smart choice this year is Dodge. See your Dodge dealer soon. He can give you the 
whole story on this year’s new Dodge Power Giants. 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington §, p ¢ 
No attention will be paid to anonymous communications or questions from n 


Tariff Interpretation— 


Difference Between Wading 
And Swimming Pools 


Question—California 


We are unable to find authoritative 
information as to what constitutes the 
difference between a swimming pool and 
a wading pool. 

Your comments on this problem will 
be most appreciated. 


Answer 


We have no idea which tariffs are 
causing you trouble but, in the absence 
of such information, we will use National 
Motor Freight Classification No. 14 as 
an aid. 


Item 5707 of the classification applies 
to “Swimming or Wading Pools, portable, 
canvas and aluminum, with or without 
ladders, seats or shower attachments,” 
and item 5710 applies to “Swimming or 
Wading Pools, portable, NOI, with or 
without ladders, seats or shower attach- 
ments.” 


It appears that, from a classification 
viewpoint, there is no difference between 
@ swimming pool and a wading pool. 


Tariff Interpretation— 


Unauthorized Containers or Packing— 
Application of Rule 5, Section 1(a) 
Of Uniform Freight Classification 


Question—Pennsylvania 


Who is responsible for the overseeing 
of Rule 5, section 1(a) of Uniform 
Freight Classification No. 4—the carrier 
or the shipper? 

Recently, we shipped material, subject 
to this rule, which was refused by the 
consignee, for the reason that some of 
the material was damaged. 

Supposedly, this shipment did not 
fully conform with the rule. 

Your opinion will be appreciated. 


Answer 


Rule 5, section 1(a) of Uniform Freight 
Classification No. 4 provides that “Arti- 
cles tendered for transportation will be 
refused for shipment unless in such con- 
dition and so prepared for shipment as 
to render the transportation thereof rea- 
sonably safe and practicable.” 


Authorities generally have long recog- 
nized that it is not only the right but 
the duty of the carrier to decline ship- 






































ments which are not so p , 
packed as to render them safe for trans. 
portation, and to establish 
rules and practices in this respect, Dy). 
nage Allowances, 30 I.C.C. 538; Bney. 
matic Sales Corp. v. Aberdeen & 
fish R.R. Co., 51 I.C.C. 686, affir 
I.C.C. 308; and Millinery Jobberg 
v. American Exp. Co., 20 I.C.C. 


Liability of Carrier— 


Protection of Perishables 
Where No Tariff Authority in 


Question—New York 


We received a shipment of foy 
of asphalt compound flooring past 
hard powder and 4 pails of aspha 
pound, liquid, from Chicago, Ill. Ty 
ment was accepted by the c 
a notation on the bill of ladir 
From Freezing.” However, none: 
containers was so marked. Our ré 
clerk accepted shipment without) 
tion and it was not discovered 
material was defective until it 
for use. An inspection by the ver 
closed the fact that the materi 
been frozen. We were instructed” 
a claim for the material and 
interpreted to be a claim ag 
vendor. The material was imm 
returned to the vendor, who re 
and we had to order it back. The’ 
advised that claim should be filed 
the carrier. In the meantime, the’ 
forwarded four additional pails % 
liquid compound, each container I 
a “Keep From Freezing” label at 

The delivering carrier of the @ 
shipment is reluctant to accept 
sibility for the damage, since & 
no provisions to be found in the tar 
thorough check of motor carrier 
and regulations fails to place respe 
ity for correct marking of freight 
to freezing, nor do we find where } 
sion is made for placing responsibility | 
on the carrier where a bill of lading car- 
ries these instructions. 
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We would appreciate your advice “| SAV! 
to where responsibility lies in this case. Syste 
Answer ay 

The following cases hold that a com- oe fe 
mon carrier, by his contract to carry 
safely, does not insure perishable freight MOF 
against the effects of temperature &- 
countered in transportation, unless the term 
circumstances under which the contract facili 

tion 
truc] 
refri; 
rate: 
in tk 
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Pirect Shipment to Puerto Rico 
Saves 24,000! 


- 


72 complete bowling alleys 


neem elles 


Interstate Motor Freight 
System, Chicago to Port Newark, New 


Jersey; Sea-Land Service trailership, 
New Jersey to San Juan; overland to 
Rio Piedras. 


Vleet 
Bi sn Oe OSS 


en eee s°) 0 Le 
ing, Inc., Rio Piedras, Puerto Rico. 


SAVINGS: AMF saved the consignee $24,000 by specifying Interstate 
System and Sea-Land Service. The trailer-load cargo was handled only 
once. It was sealed against pilferage, protected from damage, picked up 
and delivered without needless in-port delays. No special export packaging, 
no loading charge at the port of exit, no special premium for the service. 


MORAL: For swift, safe, economical service — ship Interstate. All 66 F ah RSTATE 


terminals in Interstate System’s 26-state operating authority have the 


facilities to handle direct shipments to and from Puerto Rico in conjunc- MOTOR FREIGHT 


tion with Pan-Atlantic Steamship Corporation’s Sea-Land Service. Less 
truckload as well as truckload service. Vans, open top and mechanically A 9 J YY 
refrigerated trailers are available. For complete information, including 
rates and schedules, call your local Interstate representative. He’s listed 
in the Yellow Pages. Grand Rapids, Michigan 
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of carriage is made are such as to imply 
an undertaking to that effect on the 
part of the carrier or there are tariff pro- 
visions which specifically authorize such 
a contract of carriage—W. H. Blodgett 
Co. v. New York C. R. Co., 159 N. E. 45; 
Jackson & Perkins v. Mushroom Trans- 
portation Co., 41 A.2d 635; Brennison v. 
Pennsylvania R. Co., 110 N.W. 362; Pacific 
Fruit & Produce Co. v. Northern Pacific, 
186 Pac. 852; American Writing Ink Co. 
v. New York, N. H. & H. R. Co., 80 F.Supp. 
695; Denver-Chicago Trucking Co. v. 
Oyama, 188 P.2d 442; Brown-Rogers- 
Dixon Co., Inc. v. Southern Ry. Co., 53 
S. E. 2d 702; and Dolan Fruit Co. v. 
Davis, 196 N.W. 168. 


In the Mushroom Transportation case, 
the court said: 


oi Defendants omitted nothing, 


associated 


ANDRE STREET $ E ° 


an an 


provided by the tariffs, that would pre- 
vent subjecting the plants ‘to extreme 
heat or cold’ while in transit or at rest 

. the fact that the shipment went 
forward in two parts, instead of at the 
same time, apparently had nothing to do 
with the freezing because both ship- 
ments, although transported a day apart, 
were frozen when delivered at destina- 
tion. If anything, the inference from the 
division of the consignment and its ship- 
ment in two parts on successive days, on 
both of which the plants froze, would be 
that the transportation in unheated 
vehicles during the low temperature pre- 
vailing and to ‘be expected at that time 
was an error of judgment on the part of 
the shipper. 


. . . The plaintiff specified on the 
boxes that the plants were ‘highly per- 


“ 


lines, a i 


a. me?) RAPIDS MICHIGAN 


Associated... 


TRAFFIC ¥ 


ishable’ and were ‘easily frozen’. 
must reject appellant's (claimant's) ». 
gument that this was not a peria 
shipment, though so described by i », 
keep the roots alive, they were 
in moist moss. This moisture froze oJ 
destroyed the roots . . . it is comm 
knowledge that moisture subjected , 
low enough temperature will ¢ 
whether it be moisture around gy 
roots or moisture in fruits and 
tables. . . . This moisture constituted » 
inherent infirmity during freegi, 
weather exactly as the moisture in truis 
and vegetables constitutes an 
infirmity during freezing weather, ¢ 
during excessive heat. The defendan 
tariff did not provide that defendan 
must insure against the effect of this 
natural law. 


. . . The evidence supports the con- 
clusion that the damage resulted fron 
the shipment of property liable to 
freeze during the low temperature Stated 
above, in unheated transportation f. 
cilities, and that defendants performs 
the contract of carriage without negli- 
gence.” 


A more recent case on the subject of 
a discrepancy between a provision jp , 
bill of lading, directing that protectiye 
service should be given, and a 
in the carrier’s tariffs that he was not 
obligated to give protective service, is 
Johnson Motor Transport v. United 
States, 149 F. Supp. 175. In this case 
decided March 6, 1957, the United 
States Court of Claims said: 


“As a general proposition, the provi- 
Sions of the bill of lading covering an 
interstate shipment constitute the con- 
tract between the carrier and the 
shipper, and both are required to com- 
ply strictly with the requirements of the 
bill of lading. Georgia, Florida & Ala- 
bama Railway Co. v. Blish Milling Co, 
1916, 241 U.S. 190, 197, 36 S.Ct. 541, © 
L.Ed. 948; Chesapeake & Ohio Railway 
v. Martin, 1931, 283 U.S. 209, 221, 222, 51 
S.Ct. 453, 75 L.Ed. 983 ... 


“The plaintiff calls attention, however, 
to judicial statements indicating that the 
tariff of an interstate carrier will be 
treated as though it were a Federal 
statute binding upon both the carrier 
and the shipper. Bull S. S. Lines v 
Thompson, 5 Cir., 1941, 123 F.2d 943, 4, 
certiorari denied 315 U.S. 816, 62 S.Ct. 
805, 86 L.Ed. 1214; Jackson & Perkins 
Co. v. Mushroom Transportation Com- 
pany, 1945, 351 Pa. 583, 41 R.2d 635, 636, 
certiorari denied 326 U.S. 733, 66 S.Ct 
42, 90 L.Ed. 427; Mobile & O.R. Co. ¥. 
Jensen, 1932, 162 Miss. 741, 139 So. 8, 
842; Breazeale v. American Railway Ex- 
press Co., 1931, 18 La. App. 59, 137 So. 
585; that it would be unlawful discrimi- 
nation for a common carrier in inter- 
state commerce to render for one shipper 
any service not provided for in the car- 
rier’s tariff and made available to all 
shippers, Jackson & Perkins Co, ¥. 
Mushroom Transportation 
supra, 41 A.2d at page 638; an 
the event of a discrepancy betw 
provision in a bill of lading and a pr 
vision in a carrier’s tariff, the latter 
governs, Breazeale v. American Railway 
Express Co., supra. The plaintiff's pur 
pose in citing such statements is pre 
sumably to persuade the court that since 
the tariffs of the two carriers involved 
in the present case did not speciiicai) 
provide for or offer service to protect 
shipments from heat or cold, their prom- 
ise to the defendant (arising from we 
acceptance of the meat shipments unde 
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wurces is a bank with a well-staffed foreign depart- insurors, more specialists of every kind to help the 
nent. The Port of New York has more such banks ‘Shipper. More rail, truck, and air lines, too — and 
than you’ll find anywhere else. Their foreign trade ™0°re Ships sailing more often to more foreign 
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slant on less-carload 
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Merchandise 
is handlied with 
“baby-like” care 


The way we look at it, you entrust 
us with something pretty special 
in your LCL. We move it on schedule 

to benefit delivery needs, watching every 
opportunity for extra care in handling. 
When you route via B&O Time-Saver 
it’s your merchandise, 

but it’s our “‘baby.”’ 




















Ask our man! 


Baltimore & Ohio Railroad 


Those who know—use the BaO ! 
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the pertinent bills of lading) 

would transport the three co sit thy 

of meat in refrigerator trucks was 

yond the scope of their legal authority 

and, therefore was void. F 
“As the carriers’ tariffs in the Presen 

case did not provide for or offer 

to protect shipments from heat or cold 

it is clear that, when the co 

of meat were tendered to the carriers 

transportation under bills of te. 

quiring that the meat be transporteg in 

refrigerator trucks, the carriers could 

properly have refused to accept 

meat for transportation. R.C.A. Truck 

Lines v. Georgia Rug Mill, 1953, 9g g, 

App. 658, 77 S. E. 2d 442, 444: see wa. 

son Bros. Transportation Co. v, Fi 

Kosher Sausage Co., 8 Cir., 1951, im 

F.2d 283, 287. In view of the carriey 

privilege of refusal, it would seem yp. Ma 

fair to permit them, after having gy. 

cepted the shipments and agreed 

transport the meat in refrigerator trucks 

to avoid liability for breach of contrac 

on the ground that the defendan 

should not have placed any reliance op 

their promise because their commitment 

to transport the meat in refrigerator 

trucks was beyond that scope of their 

tariff provisions.” 










Liability of Carrier— 


Inspection by Carrier 
Within 15-Day Period 


Question—Pennsylvania 


Rule 5.1(b) of The Official Airfreight 
Rules tariff No. 1-A states as follows: 
“Claims for concealed loss or damage 
must be reported in writing to the de- 
livering carrier at destination within 1 
days after delivery of shipment with 
privilege to the carrier to make inspec- 
tion of the shipment.” 

Can the air lines decline a claim 
strictly on the basis of non-compliance 
to this rule? 

What is the intent of this rule? 


On March 14, 1958, we shipped one 
wooden crate, a transmitting tube, e- 
ceeding seven inches, weighing 10 
pounds, from Williamsport, Pa. to 
Seattle, Wash. Delivery was made on 
March 18, 1958. An inspection was called 
for and received on April 15, 1958. Our 
claim was filed on July 9, 1958, and has 
since been declined, using Rule 5.1(b) as 
the basis for declining the claim. 





Answer 


The matter of inspection within 1 | 
days has not, to our knowledge, been the | 
subject of decisions of the courts. 


There is no doubt that as long as this | 
rule remains in the carrier's tariff, 
claims for concealed loss or damage not 
reported within the 15-day period may 
be declined on the basis of non-com- 
pliance with this rule, since tariffs bind 
both carriers and shippers with the force 
of a law. Cases in which it has been 
held that tariffs are binding on both 
carriers and shippers are: Silent Sioux 
Corp. v. Chicago & N. W. Ry. Co., 282 
F.2d 474; Texas & Pacific Ry. Co. ¥. 
Mugg & Dryden, 202 U.S. 242, 26 S.Ct. 
628; Louisville & N. R. Co. v. Maxwell, 
237 U.S. 94, 35 S.Ct. 494; Kansas Cily 
S. Ry Co. v. Carl, 227 U.S. 639, 33 S.Ct. 
391; New York Cent. & Hudson River R. 
Co. v. United States, 212 U.S. 500, 29 5. 
Ct. 309; Lowden v. Simonds-Shields- 
Lonsdale Grain Co., 306 U.S. 516, 59 S.Ct 
612. 
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- tariffs bind : 
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TT - : not call him now! 


ne Ask for “17 Reasons Why” —a practical exhibit guide. 
; AERO MAYFLOWER TRANSIT COMPANY, INC. « INDIANAPOLIS, INDIANA 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


¢, J. LaMothe Is Elected 
President of Warehousemen 


At Meeting in Washington 


Charles J. LaMothe, chairman of 
the board of the St. Louis Terminal 
Warehouse Co., St. Louis, was se- 
jected by the nominating committee 
of the American Warehousemen’s 
association to be president for the 
1959-60 term. The nomination, along 
with that of other officers, was to 
be submitted for approval April 9 at 
the banquet concluding the AWA’s 
sixty-eighth annual meeting, held in 
Washington, D.C. 


Mr. LaMothe, who has been general 
vice-president, will succeed Gilbert J. 
Stecker, president of the Merchants Ice 
and Cold Storage Co., Louisville, Ky. 


Also to be presented for election at 
the banquet were Philip G. Kuehn, 
president of the Wisconsin Cold Storage 
Co, Milwaukee, as general vice- 
president, and Willard A. Morse, presi- 
dent of the Security Warehouse Co., 
Minneapolis, to be reelected general 
treasurer. 

William C. Baker, vice-president of 
the Produce Terminal Cold Storage Co., 
Chicago, was elected president of the 
National Association of Refrigerated 
Warehouses, to succeed Mr. Kuehn. The 
new NARW vice-president is A. R. Car- 
stensen, president and general manager 
of the Crystal Ice & Cold Storage Co., 
Sacramento, Calif. Elected treasurer was 
James W. Straub, executive vice-presi- 
dent of the Merchants Refrigerating Co., 
New York City. 

New members of the executive com- 
mittee of the NARW are A. W. Oak- 
ley, vice-president and secretary of the 
Hudson Refrigerating Co., Jersey City, 
NJ.; W. B. Haggerty, president of the 
Tampa Cold Storage & Warehouse 
Corp., Tampa, Fla.; V. C. Stevens, execu- 
tive vice-president of Alford Refrige- 
rated Warehouses, Dallas, and William 
L. Baker, vice-president and general 
manager of the Seattle Ice & Cold Stor- 
age Co., Seattle. 

Reelected to head the Merchandise 
Division was J. B. Craddock, Jr., presi- 
dent of the Binyon-O’Keefe Terminal 
Co, Fort Worth. John F. O’Halloran, 
executive vice-president of Wiggin Ter- 
minals, Inc., Boston, was reelected vice- 
president. Chosen treasurer was D. E. 
Taylor, president of the Taylor-Edwards 
Warehouse & Transfer Co., Spokane and 
Seattle, Wash. 

Three new members were elected to 
the executive committee of the Merchan- 
dise Division. They are Banfield Capron, 
president of the Equipment Storage 
Corp,. Chicago; Bruce S. Howard, presi- 
dent of the Howard Terminal, Oakland, 
Calif, and James E. Wilson, Jr., presi- 
dent of Wilson Warehouse, Inc., Buffalo, 
NY. (See earlier story on page 25) 


’ assistant general 


Rail Witnesses Questioned in ‘Piggyback’ 
And Volume Forwarder Rates Proceedings 


Different ‘Plans’ of ‘Piggyback’ Transport Undergo Scrutiny 
In Hearing Before ICC Examiner. Service and Cost Factors 
Discussed. Pennsylvania Railroad Officials Cross-Examined. 


Railroad witnesses were cross-ex- 
amined on April 9 in the Commis- 
sion’s hearing in Washington in 
proceedings involving freight for- 
warder volume rates and railroad 
rates made to apply on commercial 
or forwarder traffic in equipment 
furnished by shippers, including 
equipment furnished by forwarders. 


Examiner George A. Dahan, presid- 
ing at the hearing in No. 32533, Eastern 
Central Motor Carriers Association v. 
Baltimore & Ohio Railroad Co., ABC 
Freight Forwarding Corp., et al., and 
related cases, permitted testimony by 
two other witnesses prior to hearing the 
rail witnesses. These were J. A. Griffin, 
traffic manager of 
Swift & Co., Chicago, and Gilbert J. 
Parr, transportation consultant, of Wash- 
ington, D.C., who was questioned with 
respect to his testimony offered earlier 
in the hearing. The examiner heard 
cross-examination of R. W. Talbot, gen- 
eral manager—freight rates, of the 
Pennsylvania Railroad, the afternoon of 
April 8. 

Mr. Griffin, of Swift & Co., said that 
his company used “Plan 3” service to a 
limited extent in connection with the 
transportation of commodities such as 
fresh meat, soap, and margarine, and 
that it leased trailers. “Plan 3” em- 
braces piggyback transportation of 
freight in shipper-furnished trailers on 
railroad-owned flat cars. 

Homer Carpenter, attorney for the 
motor carriers, sought to learn from the 
witness whether carload service was as 
inexpensive as “Plan 3” service. Mr. 
Griffin said it was difficult to make com- 
parisons because of the varying cost 
factors involved, but that the “maneu- 
verability” of “Plan 3” appealed to his 
company. He said that “Plan 3,” for 
one thing, made a number of stop-offs 
possible. He said that if the same costs 
applied, he could see no difference be- 
tween “Plan 3” and “Plan 2.” The latter 
includes movement of freight in rail- 
road-owned trailers on railroad-owned 
flat cars. 

Mr. Parr was questioned at length by 
James L. Givan, counsel for freight for- 
warders, on testimony the transport con- 
sultant earlier had offered on behalf of 
motor carriers. This testimony concerned 
Mr. Parr’s analysis of a cost study by E. 
J. Binet, of Washington, a consultant 


who had appeared on behalf of the 
forwarders. 

Mr. Givans questioned Mr. Parr, among 
other things, regarding an assertion that 
a certain forwarder platform operation 
cost $8.18 when performed by the rail- 
roads as compared with $9.55 when it was 
performed by the forwarders. Mr. Givans 
maintained that the difference between 
the two amounts was much smaller than 
that claimed by the witness. 


‘Pennsy’ Witness 


J. L. Heywood, assistant comptroller 
and chief cost analyst of the Pennsyl- 
vania Railroad, Philadelphia, was cross- 
examined regarding his direct statement 
on exhibits comparing costs and revenues 
for “Plan 3” and “Plan 4” piggyback 
movements. Under “Plan 4,” freight, “all 
kinds,” may be moved in trailers and 
flat cars furnished by shippers. 

In his direct statement, Mr. Heywood, 
among other things, had contested cer- 
tain computations made by Mr. Parr. He 
said, for example, that the method used 
by the railroads to project 1957 costs to 
reflect subsequent wage, tax and material 
cost increases was the same as that us- 
ually employed by the ICC cost section. 
He added that an over-all projection fac- 
tor of 6.3 per cent.arrived at by the rails 
considerably exceeded a 4.4 per cent fac- 
tor used by Mr. Parr. 


He said a computation by Mr. Parr of 
the costs of “Plan 3” on the basis of 70,000 
pounds of lading was “unrealistic” and 
that the consultant’s computation sub- 
stantially overstated the actual costs. 


“The costs actually incurred are de- 
pendent on the weight transported, not 
on the weight which could be trans- 
ported under the tariff but which, in fact, 
is not,” Mr. Heywood said. “This is 
what Mr. Parr has shown.” 

He said that by using an excessive tare 
weight of flat cars Mr. Parr had again 
overstated the cost. 


Switching at Terminals 


F. H. Clark, a consultant, of Philadel- 
phia, and a retired employe of the Penn- 
sylvania Railroad, testified regarding 
studies he had made or supervised with 
respect to switching at various terminals 
on the Pennsylvania designated for 
“Plan 3” and “Plan 4” service, including 
terminals at Kearny, N.J., Philadelphia, 
Chicago, and East St. Louis, Ill. He said 
the purpose was to determine the aver- 
age terminal switching minutes per car 
involved in the instant proceedings by 
elements of service. He said the studies 
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INTERSTATE MOTOR LINES, INC. 


Head Office: 235 West Third South, Salt Lake City, 
Utah. Connecting the Midwest with the West Coast, 
Northwest and the Rocky Mountain area: Chicago, 
Kansas City, Denver, Salt Lake City, Las Vegas, San 
Francisco, Sacramento, Ookland, Los Angeles, Long 


Beach, Boise, Portland. 
Eastern-IML straight line 
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at each t rminal included actual tim- 
ing of the car movements. 


‘Piggyback’ Services 


R. W. Talbot, general manager—freight 
rates of the Pennsylvania Railroad Co., 
philadelphia, was cross-examined April 
gon his testimony regarding the differ- 
ent plans of piggyback services. 

He said such services were established 
for the following reasons: 

4A desire to experiment with all 

ing methods of coordinating rail 
and highway transportation—the rail- 
mad industry has been severely criti- 
ced for years for their seeming un- 
gilingness to adopt new methods. 

“# A desire to round out their exper- 
ence in the piggyback field which had 
igen gained through their earlier intro- 
duction of Plan 1 and Plan 2 services. 


“8 The realization that neither Plan 
; nor Plan 2 had been successful in 
halting the continuing erosion of the 
more desirable traffic to highway service. 

“4 The realization that the Plan 2 
grvice would not be a wholly effective 
means of meeting motor truck competi- 
tin, due to its lack of the same degree 
of flexibility in a number of respects. 

, The insistent demand by the ship- 
ping public that the railroads directly 
povide for the line-haul transportation 
of shippers’ trailers at charges com- 
parable to those assessed for the similar 
transportation of motor carrier trailers 
uder Plan 1. 

“§. The definite realization that neither 
the Plan 1 nor Plan 2 service provided 
amedium of stemming the rapidly grow- 
ing diversion of the more desirable 
types of traffic to private transportation, 
that is, highway movement in motor 
whicles directly operated by private 
shippers.” 

In cross-examination, Mr. Talbot was 
questioned at length by Mr. Carpenter 
m the Pennsylvania’s arrangements for 
leasing trailers. In response to a ques- 
tion on the effect of diversification of 
industry on rails, Mr. Talbot replied 
that, in some ways, decentralization had 
helped the railroads. 

In connection with his testimony, Mr. 
Talbot had submitted an exhibit showing 
the “Plan 3” traffic handled by the Penn- 
ylvania from July 5, to December 31, 
1958. 

Of the total number of trailers han- 
ded during that period a waybill count 
showed that 1,082 trailers, or 54 per cent, 
vere shipped by freight forwarders and 
% trailers, or 46 per cent, by other 
shippers, he said. 


Would Examine Waybills 


Mr. Carpenter asked to be allowed to 
tzamine the waybills, a request that led 
w a discussion of the propriety of re- 
vealing the names of shippers and con- 
sighees 


When counsel for the Pennsylvania 
Railroad declined to permit Mr. Car- 
peter to examine the waybills unless 
the names were obliterated, Examiner 
Dahan said that he would sustain a mo- 
ton by Mr. Carpenter that the evidence 
te stricken unless the underlying data 
were made available. 
Mr. Carpenter was trying to ascertain 
what portion of the 920 trailers were 
by shipper associations. Coun- 
i for the Pennsylvania agreed to fur- 
sh Mr. Carpenter with information 
which was considered to be adequate 
4 the motion was withdrawn. 
P.M. Roeper, of Philadelphia, general 
matager of transportation for the Penn- 
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sylvania, was questioned about the op- 
eration of piggyback cars on that rail- 
road. 

Lewis K. Sillcox, commissioner of ed- 
ucation at Watertown, N.Y., and former 
president of the American Society of 
Mechanical Engineers, submitted a state- 
ment, but was not cross-examined. In his 
statement, Mr. Sillcox spoke of lectures 
he had delivered on railroad problems, 
and mentioned one involving integra- 
tion of railway service with highway 
operations. 

(See earlier story on p. 100) 


Guaranteed Rate Adopted 
By WTL Roads on Iron-Steel 
Pipe Suspended by ICC 


The entire Commission voted April 
9 to suspend to and including No- 
vember 9 and investigate so-called 
guaranteed rate tariffs of the Soo 
Line and Duluth, South Shore & 
Atlantic railroads. The attempt to 
introduce in this country the guar- 
anteed-rate system long popular in 
Canada and England, met opposition 
from water carriers as well as from 
trucking and barge line organiza- 
tions. 


The innovation in rates making caused 
the entire Commission, rather than the 
Board of Suspension, or division 2, to 
act initially on the matter. On considera- 
tion of protests, the Commission issued 
an order in I. and S. No. 7151, suspend- 
ing operation of the tariffs and institut- 
ing the investigation. 

Specifically, the Soo Line’s tariff pro- 
posal, which was adopted by the freight 
traffic managers’ committee of Western 
Trunk Line railroads, provided effec- 
tive April 10, for a guaranteed rate of 
$10.05 per net ton, inclusive of all in- 
creases, on pipe or tubing, steel or 
wrought iron, from Sault Ste. Marie, 
Ont., to Chicago and points taking the 
same rate, and for movement beyond 
(T.W., March 14, p. 78). 

In order to avail themselves of the 
rate, published in item 815-B in supple- 
ment 31 to Soo Line freight tariff 23-J 
ICC 7473, shippers must comply with 
certain conditions which assure the Soo 
Line that the shipper will move 90 per 
cent of his traffic via the railroad, 
otherwise the normal tariff rate of $12.18 
per net ton will be applied. 

The DSS & A rate is contained in 
supplements Nos. 41 and 44 to that car- 
rier’s tariff ICC 3931. 

A joint protest was filed by the Amer- 
ican Waterways Operators, Inc., the 
Waterways Freight Bureau, the Great 
Lakes Ship Owners’ Association, the Na- 
tional Water Carriers Association, the 
American Trucking Associations, Inc., 
the National Freight Traffic Association, 
by certain shipping companies, and by 
a transfer company (T.W., April 4, p. 
79). 


Gilbert Attacks Railroads 
On ‘Featherbedding’ Stand 


The president of the Brotherhood of 
Locomotive Firemen and Enginemen, 
speaking April 9 for the 23 standard rail- 
way labor organizations, accused the 
railroad industry of conducting “a multi- 


million-dollar character assassination 
program against its employes.” 

The charges weré made by H. E. Gil- 
bert in a speech at the opening session 
of a three-day meeting of the brother- 
hood’s and ladies’ society west coast un- 
ion in the Santa Rita hotel, Tucson, 
Ariz. 


Mr. Gilbert said the railroads em- 
barked on a nationwide publicity cam- 
paign to discredit employes when Daniel 
P. Loomis, president of the Association 
of American Railroads, spoke to a shipper 
group in St. Louis February 11 (T.W., 
Feb. 14, pp. 13, 19 and 22). 


“Mr. Loomis would like to reduce the 
pay of operating employes, destroy job 
protection and stabilization and eliminate 
essential employes,” Mr. Gilbert said. 
“The railroads will benefit profitwise, but 
the move would be catastrophic to safe 
and efficient railroading. 


“The AAR has indicated it is ready to 
force these demands on the workers and 
public with the same ruthlessness used 
to decimate passenger service and de- 
prive large communities of rail trans- 
portation. 


“We in rail labor believe the public 
will be on our side when the facts are 
fully known. In return, labor will con- 
tinue to do its part in giving the best 
service possible to travelers and ship- 
pers.” 


Carloadings Totaled 590,133 
In Week Ended April 4 


Loadings of revenue freight for the 
week ended April 4 totaled 590,133 cars, 
the Association of American Railroads 
has announced. This was an increase of 
73,886 cars, or 143 per cent, above the 
corresponding week in 1958, it said, but 
@ decrease of 53,959 cars, or 8.4 per cent, 
below the corresponding week in 1957. 


Loadings in the week of April 4 were 
13,622 cars, or 2.3 per cent, below the 
preceding week principally due to the 
observance on April 1 of the “eight- 
hour-day holiday” in the coal fields, the 
AAR said. The total of cumulative car- 
loadings for 1959 through April 4, the 
AAR noted, was 7.1 per cent greater than 
the total for the corresponding period of 
1958. 

Coal loading amounted to 91,671 cars, 
an increase of 6,517 cars above the cor- 
responding week a year ago, but a de- 
crease of 10,776 cars below the preceding 
week this year, said the AAR adding: 

Miscellaneous freight loading totaled 333,- 
875 cars, an increase of 56,895 cars above the 
corresponding week last year, but a decrease 
of 193 cars below the preceding week. 

Loading of merchandise less-than-carload 
freight totaled 43,216 cars, a decrease of 
3,998 cars below the corresponding week in 
1958, and a decrease of 541 cars below a week 


ago. 

Grain and grain products loadings totaled 
46,988 cars, a decrease of 2,328 cars below the 
corresponding week in 1958, and a decrease 
of 183 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
April 4 totaled 29,560 cars, a decrease of 

78 cars below the corresponding 1958 
week, and a decrease of 385 cars below the 
preceding week. 

Livestock loading amounted to 5,211 cars, 
an increase of 438 cars above the correspond- 
ing week in 1958, and an increase of 531 cars 
above the preceding week this . In the 
Western Districts, loading of livestock for 
the week of April 4 totaled 4,402 cars, an in- 
crease of 520 cars above the co ding 
week a year ago, and an increase of 568 cars 
above the preceding week. 

Forest products loadings totaled 36,724 
cars, an increase of 3,145 cars above a year 
ago, but a decrease of 3,459 cars below a 
week ago. 
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Ore loading amounted to 21,549 cars, an 
increase of 7,680 cars above last year, and 
an increase of 1,059 cars above last week. 

Coke loading amounted to 10,899 cars, an 
imcrease of 5,537 cars above a year ago, but 
a decrease of 60 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All 
reported decreases compared with the cor- 
responding week in 1957, except the Central 
Western. 


Cumulative Loadings 
1959 1958 


Five weeks of Jan. 2,742,226 2,716,597 
Four weeks of Feb. 2,291,295 2,111,693 
Four weeks of Mar. 2,398,165 2,148,771 
Week of April 4 590,133 516,247 


Total 8,021,819 7,493,308 


1957 
3,212,953 


9,271,222 


Railroads Proposed to Extend 
‘Conditional’ Coal Rate 
Cut to Other Eastern Ports 


Trunk Line Territory railroads are 
proposing to file tariffs with the 
Commission publishing a “condi- 
tional” reduction of 50 cents a ton 
on coal to various eastern tidewater 
destinations for local delivery and 
for transshipment. The reduction, 
which would apply to tonnage above 
present minima, is necessary to meet 
competition between coal and oil at 
steam generating plants, according 
to the railroads. 


In special permission application No. 
148 of The Trunk Line Territory Tariff 
Bureau, filed by R. C. Gill, tariff pub- 
lishing officer, the railroads have asked 
for authority to depart from the Com- 
mission’s tariff publishing rules for the 
purpose of filing on statutory notice 
seven tariffs which would effect the re- 
duction on bituminous steam coal from 
all origins to Long Island, N.Y., the New 
York Harbor area, New Jersey, Pennsyl- 
vania, Delaware and Maryland. 

A similar reduction was previously pub- 
lished on the same type of coal moving 
to New York Harbor. On protest, the 
Commission, division 2, voted not to sus- 
pend but to investigate the reduction 
(T.W., March 7, p. 81). 


Competitive Need 


“The railroads, parties to this petition, 
are confronted,” the application stated, 
“with the loss of substantial bituminous 
steam coal tonnages destined to electric 
generating plants located on the east- 
ern seaboard, from New York Harbor area 
to Baltimore. Residual oil has been dis- 
placing coal in the production of steam 
and the immediate problem is to pre- 
serve, insofar as possible, any further 
inroads in the use of coal. 


“The officers of the petitioning rail- 
roads have had negotiations and several 
conferences with the officers of the elec- 
tric generating companies in the areas 
covered by the proposed tariffs attached 
hereto as exhibits. The competitive sit- 
uation at these plants as a group indi- 
cates that a reduction of 50 cents per 
net ton on that portion of the tonnage 
over the basic minimum named in the 
proposed tariffs, is absolutely necessary 
to prevent diversion from coal to oil. 
The specified minimums are that portion 
of the tonnage receivable, which, it is 
believed, will move by rail regardless of 
the oil competition. The total tonnage 
required for the operation of the con- 
ditional reduced rates will insure the 
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railroads handling the tonnage, which 
except for this proposed adjustment, 
would be displaced by the competitive 
fuel, residual oil.” 

Each one of the seven tariffs attached 
as exhibits carries an expiration date of 
March 31, 1960, unless sooner canceled, 
changed or extended. Although the ap- 
plication did not show a proposed effec- 
tive date, it indicated that the coal 
moving after April 1 would be counted 
for purposes of meeting the basic mini- 
mum. 

With respect to deliveries on Long Is- 
land, the reduction will apply, accord- 
ing to one tariff, only after a single 
consignee has received an aggregate 
tonnage of 450,000 net tons, provided 
that the consignee receives a minimum 
of 800,000 net tons. 


Minimum Weights Vary 

On deliveries in the New York Harbor 
area, the reduction will apply on coal re- 
ceived by a single consignee in excess 
of 360,000 net tons, subject to a mini- 
mum of 630,000 net tons. 

The reduction applies on coal delivered 
in New Jersey after a single consignee 
has received 850,000 tons, subject to a 
minimum of 1,550,000 tons. 

On deliveries in Salem County, N.J., 
the reduction applies on coal received by 
a single consignee in excess of 370,000 
tons, subject to a minimum of 570,000 
tons. 

Coal delivered to destinations in Penn- 
sylvania destinations on the Delaware or 
Schuylkill rivers will take the reduction 
after more than 2,100,000 tons has been 
received by a single consignee, pro- 
vided the consignee receives a total of 
3,800,000 tons in the year. 

At destinations in Delaware and Mary- 
land, a consignee on the Delaware or 
Indian rivers in Delaware or on the 
Nanticoke River in Maryland will have 
the benefit of the reduction after he 
has received 365,000 tons providing he 
receives a total of 675,000 tons. 

In the Baltimore harbor area, a single 
consignee must receive 1,200,000 tons of 
coal before the reduction will apply, and 
must receive a total of 1,900,000 in the 
year. 

In each instance, consignees must fur- 
nish the railroads with indemnity bonds 
after they become eligible for the con- 
ditional reduction in order to receive the 
lower rate as an assurance that if the 
second minimum is not reached, the 
railroads will collect the higher rates 
which ordinarily would have applied to 
the shipments. 


Aide to Postmaster General 
On Transport Takes Office 


Ralph W. Wheeler, a career postal em- 

ploye, was sworn in as Deputy Assistant 
Postmaster General (rail and highway 
transportation), Bureau of Transporta- 
tion, in a ceremony held the afternoon of 
April 9 in the Post Office Department, 
Washington, D.C. 
A native of Chicago, Mr. Wheeler en- 
tered the postal service in July, 1936, as 
& substitute clerk in the Alhambra, Callif., 
post office. 

After serving in the railway mail serv- 
ice (now the Postal Transportation Serv- 
ice), as a postal inspector in the Denver 
and San Francisco divisions, Mr. Wheeler 
became regional services manager of the 
San Francisco region when it was acti- 


vated in November, 1954. In May, 
was appointed distribution ang 
manager for the San Francisco 
and served in that post until January 
1959, when he was appointed Deputy. 
sistant Postmaster General. 


C & O, Great Northern 
Orders for New Box Cars” 


The Chesapeake & Ohio Ra y 
reported ordering 250 new box carg 
cause of rising traffic in diver 
freight. At the same time, the @ 
Northern Railway has announced 
expansion of its freight car construg 
and repair program by ord 
special-type box cars for delivery 
of the 1959 northwest grain harve 


The C & O said its new cars 
cost $2.5 million and that de 
would begin August 15. M. I. Dunn,’ 
president—operations, said inquiry 
being made for the acquisition of 3 
additional cars. % 

The Great Northern said delivery’ 
its 500 cars would be started in J 
the American Car & Foundry Co, 
railway added that work on 
1,000 units and conversion of 259 
cars into livestock cars would start 
June 1, with completion set for 
the year. 


New Motor Classification . 
issued, Effective June 2 


Issuance of National Motor 
Classification No. 15, canceling 
cation No. 14, effective June 2, has been 
announced by F. G. Freund, executive 
director of the National Motor Freight 
Traffic Association, Inc., Washington, 
Dc. 


Mr. Freund, issuing officer, said the Peeve 


classification had been filed with the 
Interstate Commerce Commission, the 
Federal Maritime Board, two Canadian 
provinces and 38 state regulatory com- 
missions. 

Copies were being mailed to all sub- 
scribers whose orders and remittances 
had been received at the American 
Trucking Associations, Inc., Mr. Freund 
said. He added that another notice 
concerning the publication would be 
sent to all Classification No. 14 sub 
scribers who had not yet purchased 
Classification No. 15. 

Prospective subscribers, Mr. Freund 
stated, should check their tariffs before 
ordering the new issue to determine 
whether they needed the new Classifica- 
tion No. 15 because of the application 
of Classification No. A-4 in some terri- 
tories. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended April 4 was 18 per cent ahead of 
the corresponding week of 1958 in # 
metropolitan areas throughout the coun- 
try, the American Trucking Associations, 
Inc., has announced. Truck tonnage was 
1.2 per cent ahead of the previous week 
of this year. 

The ATA said these findings were 
based on the weekly survey of more than 
400 truck terminals of common carriers 
of general freight conducted by its re 
search department. 
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The fastest and only direct, all-cargo flights to 


ROME... serving LONDON - FRANKFURT 


Finest way to ship overseas... the magnificent new TWA Super Sky Merchant! Unmatched 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flights 
between New York and Rome...serving London, Shannon, Frankfurt, Paris, Geneva and Milan. 

The most spacious, all-cargo aircraft in commercial use today, it carries anything from a 
package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperature- 


controlled compartments assure complete protection for livestock and perishable products. 


Whatever ... whenever ... you ship overseas, specify TWA! Let our cargo consultants explain 
how world-wide TWA Air Freight can serve you and your customers best. Call your Freight 
Forwarder or your.nearest TWA Air Freight office today. 


SHIP...TRANS WORLD AIRLINES USA + EUROPE - AFRICA + ASIA 





There's an old saying about ‘‘let others 
praise you—not you yourself."’ We believe 


‘ask hy in that idea . . . and that's why we sug- 
e ma gest you ask our customers about Super 
Service. For 25 years, our goal has been 


who ships” ere ene 


So, when you have a problem—ask the 
man who ships. Then, let us show you 
what Super Service can do. 
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yews OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Guy Brown Refutes Charges 
Of Rail ‘Featherbedding’ 


Guy L. Brown, grand chief engineer 
of the Brotherhood of Locomotive En- 
sipeers, speaking on behalf of the Rail- 
wy Labor Executives’ Association, has 
charged the railroads with “fantastic 
yd distorted misrepresentations con- 
wming the cost of alleged ‘featherbed- 
ding’ by railroad workers.” 

Mr. Brown replied April 5 to state- 
ments made by H. M. Sims, director of 
public relations of the Association of 
Western Railways. In a letter published 
in two Newspapers, Mr. Sims contended 
that railroad management had a docu- 
mented case concerning the “cost” of 
“eatherbedding.” 

“The figures he advanced,”’ Mr. Brown 
aid, “are pulled out of thin air or gerry- 
mandered from peculiar Interstate Com- 
merce Commission accounting procedures 
shich list vacation and sick pay as ‘pay 
for work not done’ and in certain other 
respects give a false impression to the 
minitiated. 

“There are a lot of things wrong with 
the railroads, but more of them are to 
te found in management practices and 
in governmental policies toward trans- 
portation than in the existing labor 
agreements. Employes very properly re- 
snt being made the scapegoats for the 
shortcomings and mistakes of those who 
ae far better compensated than they 
can ever hope to be... . 

“The mileage basis of pay for employes 
in road service is sometimes confusing 
to the public. AAR spokesmen are ex- 
ploiting this confusion when they charge 
that crews are earning a ‘day’s pay’ in 
two or three hours. 

‘It would be clearer if it were more 
widely understood that 100 miles is a 
wit of work for which a certain unit of 
pay is obtained. The unit of pay is low— 
$2 to $24—and hardly compares with 
the conventional day’s pay earned by 
equally skilled and experienced employes 
i other industries. 

‘Significantly, the speedier and longer 
tains generally have not resulted in a 
shortening of the working time for rail 
erating employes that would match 


the reductions in working hours in other 
industries.’ 


Continental Jet Flights 


Continental Airlines says that on June 
i will begin non-stop jet flights be- 
Ween Chicago and Los Angeles. At first, 
there will be one round trip a day, while 
® June 22 two more round trips will 
teadded. Continental said the jets would 
te scheduled from Chicago and Los An- 
geles oeuvre and Kansas City shortly 
T. 


See Late News, Pages 15, 17 
and 18, for other transpor- 
tation news developments. 
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Increased Workload Is Given by ICC 
As Cause of Higher '60 Budget Request 


House Subcommittee Is Told That ‘58 Act Gave Agency More Duties, 
Responsibilities. More Formal Cases, Boost in Cost-Finding 
Studies Cited. ICC Also Asks for an Increase of 139 Employes. 


Budget and personnel increases 
sought by the Interstate Commerce 
Commission in fiscal 1960 are needed 
mainly for additional duties as a 
result of the transportation act of 
1958, an “uncontrollable and con- 
tinued” increase in the workload on 
formal cases, necessary improve- 
ments in providing economic and 
cost data, and minimum increases in 
the enforcement program, the ICC 
has informed the independent offices 
subcommittee of the House appro- 
priations committee. 


Testimony was given by officials of the 
Commission at a closed-door hearing 
February 3. Copies of the transcript 
were released April 8. 

The Commission is requesting an ap- 
propriation of $20,150,000 and 2,485 posi- 
tions in fiscal 1960, which would be up 
$1,326,000 and 139 positions over the 
current fiscal year. 


Effects of ’58 Law 


The Commission chairman, Commis- 
sioner Tuggle, told the subcommittee 
that the anticipated additional work 
from the 1958 act had developed much 
slower than expected. But he added: 

“Applications for loan guarantees which 
we had expected to be filed soon after 
the law was passed are just beginning 
to materialize. As of last month, five 
applications for guarantee of loans have 
been received, and informal discussions 
with railroads indicate that at least 
eight more will be received in the near 
future. Notices of discontinuance of 
service have been increasing steadily. 

“A total of 19 notices have been re- 
ceived from interstate carriers, under 
the provisions of the new section 13a(1) 
of the act and eight petitions by intra- 
state carriers have been filed under the 
new section 13a(2) of the act. Appli- 
cations for ‘grandfather’ rights by motor 
carriers transporting previously exempt 
agricultural products have not been 
filed in the volume anticipated. 


“However, a recent survey by our field 
staff indicates that only about a third 
of the carriers believed to be transport- 
ing such commodities have filed applica- 
tions, another third will file late ap- 
plications and the rest will discontinue 
performing this type of service or would 
lease their vehicles to other carriers. 

“Although the number of applications 
originally anticipated will probably not 


be received, protests filed by existing 
carriers against applications filed for 
these ‘grandfather’ rights convince us 
that most of the applications will be 
very strongly protested by existing car- 
riers and that we will have to hold hear- 
ings in close to 100 per cent of applica- 
tions as compared to original estimates 
or hearings in about 50 per cent of the 
cases. 

“We fully expect that the volume of 
work generated by this group of applica- 
tions, although smaller in number than 
first anticipated, fully justifies the addi- 
tional personnel allowed by the supple- 
mental appropriation for this work.” 


More Work Foreseen 


Then, after giving estimates of in- 
creased work facing the ICC in the 1960 
year, Chairman Tuggle asked: 

“You might well ask ‘when is the work 
of the Commission going to level off— 
reach its peak?’ Frankly, that is a ques- 
tion we ask ourselves. There is no basis 
to asume that such leveling off will come 
in the near future. As a matter of fact. 
during the next three or four years there 
is every reason to assume that our work 
will increase, partially as a result of the 
transportation act of 1958, and other 
legislation and due partially to the ex- 
panding economy of the country.” 

From there, the day-long hearing de- 
veloped into a wide variety of questions 
and answers about Commission func- 
tions, activities and budget requests. 
There was the following exchange on the 
matter of protested rate changes: 

Representative Jonas, of North Caro- 
lina—I wondered how widespread the 
policy was on the part of the carriers 
to reduce rates, not the philosophy. 

Commissioner Freas—There were over 
4,000 vote proposals protested to the 
Commission. In slightly more than 50 
per cent of the cases the rates are ac- 
tually suspended. That does not mean 
they are condemned. They go to hear- 
ing, either oral hearing or modified 
procedure. 


Mr. Jonas—During the last year how 
many rate reductions did you permit to 
go into effect? 


Mr. Freas—I will say in a rough way, 
that of those over 4,000 protests there 
were more than half which were sus- 
pended, and I would say that somewhere 
in the neighborhood of 50 per cent of 
those which went to hearing were later 
permitted to go into effect. Many were 
withdrawn. The Commission’s function 
is to see that the rates are made as low 
as the circumstances justify, but they 
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are not made lower without a justifica- 
tion, with a resulting demoralization of 
the transportation system. 


Representative Yates, of Illinois—One 
would get the impression that the Com- 
mission is seeking to prevent the rates 
from going lower, is that right? 

Mr. Freas—No, sir. 

Mr. Yates—As a matter of fact, the 
rates have gone up quite significantly. 


Mr. Freas—Yes, sir, and the Commis- 
sion’s purpose is to encourage the reduc- 
tion of rates and competition to the ex- 
tent that it is carried on on a sound 
basis, but it is equally interested to see 
that purely destructive competition made 
without a knowledge of the economic 
factors involved is not permitted. Other- 
wise substantial carriers would not be 
able to compete with fly-by-night opera- 
tors. 


Workload, Safety Functions 


Turning to the agency’s workload. ICC 
spokesmen said that in 1958 there was an 
increase in the total number of proceed- 
ings instituted, particularly in the appli- 
cation and investigation category. In 
1958 total proceedings received totaled 
2,693, up 2 per cent over the 2,622 in 1957, 
they said. This led to queries about 
motor carrier safety proceedings. 


A. Henry Walter, director of the Bu- 
reau of Inquiry and Compliance, noted 
that that division does not promulgate 
safety regulations but is concerned with 
enforcement. He suggested that the 
questions be directed to someone in the 
Bureau of Motor Carriers. 


“Doesn’t that statement illustrate the 
problem we are always faced with?” 
Representative Jonas asked. “You have 
one bureau of enforcement that is sep- 
arate from the bureau that promulgates 
the regulations. Why shouldn’t they 
work together? Why shouldn’t that work 
be under one bureau with 50 per cent 
of the overhead that we now have as- 
signed to it? Why shouldn’t the bureau 
that promulgates the regulations have 
the enforcement? Why do you need sep- 
arate bureaus with all the supernum- 
eraries that go with it?” 

“The functions of the Commission.” 
Mr. Walter replied, “are quasi-legislative 
and quasi-judicial and executive. The 
enforcement is an executive function. 
The issuance of regulations is a quasi- 
legislative function and it is inconsistent 
with the requirements of the adminis- 
trative procedure act for our bureau to 
make the rules.” 


Moving to tariffs, Representative 
Evins, of Tennessee, and Edward H. Cox, 
director of the Bureau of Traffic, dis- 
cussed irregularities in tariffs. 

“Would you say,” the congressman 
asked, “that the tariffs are becoming 
more in line or more in conformity with 
your rules, or are irregularities increas- 
ing?” 

“T cannot say they are becoming more 
in line with our rules,” Mr. Cox said. 
“I think that the difficulties are increas- 
ing all the time. For instance, the 
amendment under the transportation act 
of 1958 required certain exempt commod- 
ities to be subject to economic regula- 
tion. The best estimate I can give is 
about 800 tariffs have been filed so far 
under that and hardly one of them can 
be passed to the files without substantial 
criticism. 






“Some of them are simply in the form 
of a letter saying ‘my rate is so and so,’ 
with no description of the commodities 
or other provisions that a tariff should 
contain.” 

Representative Yates then discussed 
research being carried on in the Bureau 
of Transport Economics and Statistics. 
Testifying was Edward Margolin, the 
director. 


He said that about 30 per cent of the 
staff was engaged in several as-yet-un- 
published studies. 

“One,” he said, “deals with the de- 
velopment of the role of value of service 
in rate making. Another one is a matter 
of bringing up to date information on 
mergers and consolidations in the truck- 
ing industry. We are also analyzing fluc- 
tuations in railroad freight traffic as 
compared with the volume of general 
production.” 


ICC Termed ‘Topheavy’ 


Switching again to general topics, the 
subcommittee members got into over-all 
policies of the Commission. This ex- 
change took place: 


Representative Evins—I have always 
sort of looked upon and thought of the 
Interstate Commerce Commission as the 
model independent agency. It’s been one 
of the first. It was a pioneer, and others 
more or less copied it when they were 
created. But my observation at this time 
is that I don’t know whether you can be 
called a model or not. You sort of seem 
to be topheavy. 


Representative Yates—Then I wonder 
whether your agency is topheavy or 
whether the industry has grown so large 
that it has outgrown you, really, and 
whether or not you can actually keep up 
with the job of regulating the industry 
these days. 


Representative Evins—That may well 
be. My impression is more personnel, 
more appropriations, and less service, be- 
cause we hear so much about so many of 
the railroads discontinuing service and 
abandoning service. Down in my state, 
the Tennessee Central has taken off all 
passenger service. They borrowed $5 mil- 
lion from the RFC and the president of 
it now is an RFC employe, and I am told 
that two or three top people draw ex- 
tremely high salaries and they are about 
absorbing all the money. So it will be 
some type of supervision. These rail- 
roads haven’t paid the $5 million back 
they borrowed from RFC and they have 
abandoned the passenger service alto- 
gether. The N C & L is trying to aban- 
don freight routes through our area, 
which the people are very well exposed 
to. I don’t want to put it on the record. 
They do not permit the abandoning of 
some of these routes. Can we do any- 
thing about cutting off sleeper service? 


Chairman Tuggle—There is not much 
we can do about that. 
A few minutes later this followed: 


Representative Yates—Last year the 
Commission was authorized to spend ap- 
proximately $18 million by the Congress. 
This year you are coming in and asking 
us for $20 million. I assume that next 
year you will come in for an increase 
again ... Is the public being protected 
in the expenditure of the funds for the 
Interstate Commerce Commission? How 
do you feel about the question of regu- 
lation? Have we reached the point in 
the growth of our economy where we can 
say that no monopoly exists any longer 
in connection with rail transportation 
or with other forms of transportation 












TRA: FIc We 






april 11, 19 


thority in 
to do this 


so that there is no further need &, 
regulation? 
Mr. Tuggle—You cannot say 

































































































































monopoly doesn’t exist at certain Mr. Goi 
and with reference to certain Represe:\' 
ties. For example, the coal fields in ty ? 
country, from which you cannot Mr. Gol: 
coal except by train. It is true youg,§ Mr. Tue®! 
truck out of there, but it is much thorough! 
economical to haul it in the long tra. § Represent 
loads of cars. That has to be moved jy§ setts—Do 
train. So there is a form of own? 
for heavy shipments. There are lotsa8 mr. Tugs 
cities and communities which have intelligible 
one railroad. I think Nashville hag fq as to the q 
railroads, and only one of them jg, can’t te 
major line, so the monopoly is not @. e 
tirely gone. Without regulation, there Represen 
is no way to prevent discrimination },. sibility = 
tween persons and places and rebates @ § %#U5¢ © 
a wide scale. That is what brought aboy§ Mr. Tuse 
regulation. Monopolies practiced dj. Ad 
crimination. 
Bernard | 
Still Some Rebates of the ICC, 
Representative Yates—Does that exig § Representa’ 
today? tive officer: 
Mr. Tuggle—Our prosecution work 5 § colloquy to 
where we do find it—it is where m§ Represen 
prosecute. struck, in r 
Representative Yates—The question } § tion, about 
my mind is how prevalent is discriming. § officers you 
tion and how great are rebates? are a little 
Mr. Tuggle — Many of these tari; § Why does | 
which are filed contain the potential] g § separate ac 
discrimination if they are allowed tog | of its size? 
into effect. They would discriminge |} mr. Schr 
against some communities that would} de and ir 
produce the same commodity or com- | and to gen: 
peted in the same market. ing to fisca 
Representative Yates—This is the by. | of travel 
reau for which one of your executive | tions of en 
asked for an additional 19 people? off the di 
Mr. Tuggle—That is right. time to tec 
Representative Yates—This is a fume-} Represen 
tion of the Commission? has an as: 
Mr. Tuggle—Absolutely. As to rebate § to do that 
and talking about motor carrier investi- Mr. Sch 
gations, our bureau has just completed | recting th 
an investigation of some 15 or 20 motor } operations, 
carriers that were engaged in extensive § generally | 
rebates in the transportation of textiles | ample, set 
down in North Carolina. We've got} have, first 
court proceedings started in this. they have 
Representative Yates— Well, suppox Represer 
you get your 19 men. Can you say then } te handle 
that we will have no discrimination, we through tl 
will have no rebates in the operation} yy sob 
of railroads? ministratiy 
Mr. Tuggle — We wouldn’t say We} wae and 
wouldn’t have any, because perfection & people dov 
just something to strive for, but we Will } tive sectic 
be able to do as good work as Wt erally intc 
can do. administre 
Representative Yates—Do you beliéte | the bureat 
that discrimination and rebates ¢XBt | the opera’ 
today that you cannot control because of position. t« 
the fact you don’t have sufficient people 
in your department? 
Mr. Tuggle—Undoubtedly. One oth 
Commissioner Goff—You might et } ‘ilroads, 
plain, Mr. Chairman. I am not sure Mr. } sion went 
Evins understands about this proces Represe 
of the Suspension Board and how i | plight of 
operates; that all these tariffs are not | tremendo: 
even looked at except just to see if they | read in n 





the railro 
Is this a 
do you th 


conform generally to the rules, without 
any analysis of the tariff. I think the 
committee ought to understand that® 














tariff is suspended only when there®] wr Ty 
@ protest, and, you see, there are tho | sy so 
sands of tariffs that go into effect. The? | yertiseme 
isn’t the personnel to examine the€® | man whc 
there, and all the present personnel ¢a® | regulatioy 
do is to take care of the ones that thef® | There is 
is a complaint on, and then there is @ | mad or tl 
investigation. out from 

Representative Yates—There is no alr § ° the lav 









In extensive 
1 of textiles 
We've got 
this. 

ell, suppose 
bu say then 
ination, we 
e operation 


’t say we 
erfection is 
but we will 
ork as We 


you believe 
bates exist 
| because of 
‘ient people 


might e- 
ot sure Mr. 
nis process 
nd how it 
ffs are not 
see if they 
es, without 
' think the 
und that ® 
n there is 
- are thow- 
fect. There 
nine them 
‘sonnel can 
that there 
there is an 


e is no al 


Pi 


our act for the Commission 


Oh, yes, we can suspend. 
tative Yates—Without a pro- 


-We can, on our own motion. 

Mr, Tugzie—If we don’t examine them 
thoroughly we have no way of knowing. 

Representative Boland, of Massachu- 
setts—Do you examine them on your 
own? 

Mr. Tuggle—Only to see that they are 
intelligible and conform to the rules. 
as to the question of discrimination, no, 
we can’t tell on the face of it. 

Representative Yates—There is a pos- 
sibility of collusion, then, isn’t there, 
pecause Of this? 

Mr. Tuggle—Yes, certainly. 


Administrative Officers 


Bernard F. Schmid, managing director 
of the ICC, then got in a discussion with 
Representative Jonas about administra- 
tive officers in bureaus. The following 
glloquy took place: 

Representative Jonas—I was also 
struck, in reading through this justifica- 
tion, about the number of administrative 
officers you have. Don’t you think you 
are a little topheavy in housekeeping? 
Why does every section have to have a 
separate administrative office, regardless 
of its size? 

Mr. Schmid—Well, primarily to han- 
de and insure utilization of personnel 
and to generally handle matters pertain- 
ing to fiscal operations, such as approval 
of travel requests, recommend promo- 
tions of employes and take that burden 
off the director so he can devote his 
time to technical aspects of the program. 

Representative Jonas—Every director 
has an associate director, an assistant, 
to do that work. 

Mr. Schmid—They are primarily di- 
recting their attention to the program 
operations, and administrative officers 
generally handle such things as, for ex- 
ample, setting up a new job, and they 
have, first of all, to justify it. Secondly, 
they have to write a job description. 

Representative Jonas—Couldn’t that 
be handled departmental wise, at least 
through the administrative section? 

Mr. Schmid—Well, you have an ad- 
ministrative section, but if that were the 
case, and you are putting all those 
people down in the general administra- 
tive section, then they would be gen- 
erally into operations. That is why the 
administrative officer is associated with 
the bureau, and he is fully familiar with 
the operations and is in a much better 
position to do this, 


Plight of Railroads 

One other matter, the situation on the 
railroads, was brought up. The discus- 
sion went this way: 

Representative Yates—What about the 
plight of the railroads? Congress had a 
Wemendous flood of mail last year. We 
tead in magazines and periodicals that 
the railroads were in a very sad plight. 
Is this attributable to your regulation, 
do you think? 

Mr, Tuggle—Well, the railroads don’t 
say So. You perhaps have seen an ad- 
vertisement from one railroad from the 
man who later committed suicide that 
regulation was strangling the railroads. 
There is no movement from the rail- 
tad or the trucking industry to be taken 
out from regulation. They say that some 
of the laws operate against them harshly 


and unfairly, but they don’t say that 
regulation ought to be removed. They 
mainly want to equalize competition. 

Representative Jones—I thought that 
railroads were coming around more and 
more to the position of contending that 
regulation was preventing them from 
competing with trucks, for example. 

Mr. Tuggle—You are talking about 
general regulation now? 

Representative Jonas—Yes. 

Mr. Tuggle—No, I don’t know of any 
railroad men who hold that opinion. 
They may hold that one section of the 
interstate commerce act is against them, 
and the last Congress—the transporta- 
tion act—amended that, which I think 
was intended to make competition a 
little bit freer. 

Representative Jonas—The rails 
though, as you understand it, are not 
making that as a general contention? 

Mr. Tuggle—I am confident they are 
not. 


Representative Yates—I had the same 
impression that you had, that it was 
directed— 

Mr. Tuggle—There is propaganda, but 
the over-all propaganda, of course, is 
to create a climate rather than to ac- 
complish the destruction of regulation. 


Representative Yates—What about the 
public interest in this picture? The 
Interstate Commerce Commission was set 
up to protect the public interest, and 
I think it went further than the mere 
question of discrimination and rebates, 
didn’t it? 

Mr. Tuggle—We regard the protection 
of the public interest as our primary 
duty. The public is a party to every pro- 
ceeding we have. They may not be rep- 
resented by counsel with a brief, but we 
think of the public interest in every de- 
cision. 

Representative Yates—This is your re- 
sponsibility, but what happens in a sit- 
uation such as Mr. Evins mentioned, 
where trains can be discontinued and 
service is being discontinued? What can 
you do about situations of that type? 


Mr. Tuggle—Well, it takes legislation. 
As I have said, we have no authority to 
do that. It can’t be said that it is always 
in the public interest to run a passenger 
train because some people want it to run. 


Representative Evins — One of my 
thoughts on the over-all objective func- 
tion of the Commission is that cases are 
investigated on the basis of protests that 
are filed with you, that the Commission 
has an additional function in the pub- 
lic interest to use more imagination and 
to initiate some action on its own. Now, 
the railroad industry is supposed to be 
sick and unhealthy, and a lot of their 
faults are their own. They don’t provide 
these services. They are not meeting the 
public demands, and if the Commission 
would be a little more imaginative, it 
would seem to me they’d have that juris- 
diction, and my complaint is not that 
you are regulating too much, but that 
they are not. 

Mr. Tuggle—There is a line, you know, 
where a government agency will step in 
and tell somebody how to run their busi- 
ness. You know, the people resent that 
generally, and we are always mindful of 
the fact that a man’s entitled to run his 
own business as long as he doesn’t break 
the law. Now, if we had some research, 
for example, we might be able to point 
out some places. There is the field of 
consolidations and mergers. Undoubted- 
ly there are a lot of duplicating railroad 
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facilities in the country that should be 
consolidated—we couldn’t compel them. 
They will have to come in voluntarily. 


PRR to Speed Up Passenger 
And Mail Service Between 
New York and Washington 


The Pennsylvania Railroad has 
announced that 18 of its daily pas- 
senger trains between New York and 
Washington will be speeded up from 
5 to 35 minutes in a program de- 
signed to improve service and at- 
tract more passengers to the line. 
The railroad said the faster sched- 
ules would take effect April 26 with 
the change to daylight saving time. 


Earle R. Comer, general manager of 
passenger sales for the PRR said the 
speedup would affect almost half of the 
railroad’s 38 daily passenger trains be- 
tween the two cities and would establish 
a total of 11 “Blue Ribbon” schedules of 
3 hours and 45 minutes or less. At pres- 
ent, he said, only three trains were op- 
erating on that fast a schedule. 

“These Blue Ribbon trains will all 
average over 60 miles per hour for the 
226-mile run, including an average of 
5 stops,” Mr. Comer said. ”No automo- 
bile or other land transportation can 
match this speed between New York and 
Washington and we are hopeful the new 
schedules will bring riders back to the 
rails.” 

A major factor in making the speedup 
possible, Mr. Comer said, was a new 
agreement made with the “enthusiastic 
support and cooperation” of the Post 
Office Department to completely revamp 
the mail handling procedures now in 
effect on New York-Washington passen- 
ger trains. 


At present, he explained, mail was 
carried on virtually all passenger trains 
between, the two cities. The necessity 
to load and unload “working” mail at 
intermediate stations, such as Newark, 
Trenton, Philadelphia, Wilmington, and 
Baltimore, added many minutes to pres- 
ent schedules. At the same time, this 
arrangement was not always convenient 
to the Post Office Department, Mr. 
Comer said, because the railroad did not 
always have room on given trains to 
carry all the mail that was ready to 
move at peak hours. 

“Under the new arrangement only six 
of our 38 daily passenger trains will carry 
any working mail,” Mr. Comer said. “The 
remainder will be concentrated on six 
exclusive mail and express trains which 
will operate on fast schedules expressly 
designed to suit the needs of the Post 
Office.” 

The solid mail and express trains 
would carry all of the bulk mail and 
parcel post moving between New York 
and Washington, and much of the first 
class mail, he said, and added that the 
remaining first class and preferential 
mail would move on the six passenger- 
carrying trains at intermediate times 
during the day. 

“This new agreement enables us to 
improve our schedule speeds and also 
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permits the Post Office to streamline 
their operation,” Mr. Comer continued. 

Mr. Comer said that the present fastest 
schedule between New York and Wash- 
ington—3 hours and 35 minutes in each 
direction maintained by the “Afternoon 
Congressionals”—would not be changed 
at the present time, but he said the 
railroad was studying the possibility of 
cutting even this schedule in the future. 


Unlocated Damage Reason 
For 40.8% of Total Railroad 


Claim Payments in ‘59—AAR 


Of the claims paid last year by 
member carriers of the Association 
of American Railroads for freight 
loss and damage, the greatest part, 
40.8 per cent, was caused by unlo- 
cated damage to freight in packages, 
the AAR has reported. Total claims 
paid came to $114,119,422, down 7.1 
per cent from 1957 (T.W., March 28, 
p. 180). 


Broken down by causes, the $114,119,422 
was divided as follows: Unlocated loss, 
entire package, $3,710,008 (3.3 per cent of 
the total); unlocated and concealed loss 
other than entire package, $8,289,091 (7.3 
per cent); unlocated damage, freight in 
packages, $46,598,833 (40.8 per cent); un- 
located damage, freight not in packages, 
$17,808,735 (15.6 per cent); improper 
handling in trains, yards or stations, $3,- 
861,123 (3.4 per cent); defective or unfit 
equipment, $4,634,001 (4.1 per cent); im- 
proper refrigeration or ventilation, $441,- 
245 (04 per cent); freezing or heater 
failure, $532,517 (0.5 per cent); delay, 
$2,987, 161 (2.6 per cent); theft, $839,117 
(0.7 per cent); concealed damage, $13,- 
167,490 (11.5 per cent); train accidents, 
$8,327,063 (7.3 per cent); fire, marine 
and catastrophe, $2,204,369 (1.9 per cent), 
and error of employe, $718,669 (0.6 per 
cent). 

Forty-two categories of commodities 
and the loss in dollars and percentage 
were given as follows: 


Grain, $7,736,481 (6.8 per cent); flour, 
other mill products, feed, NOS, $5,477,799 
(48 per cent); frozen foods, $269,411 (0.2 
per cent); fresh fruits, except citrus, $2,- 
157,198 (1.9 per cent); fresh fruits, citrus, 
$752,009 (0.7 per cent); melons, $2,389,- 
987 (2.1 per cent); vegetables, fresh, $5,- 
646,293 (4.9 per cent); all other products 
of agriculture, $1,481,441 (1.3 per cent); 
livestock, $1,439,643 (1.3 per cent); fresh 
and cured meats, packinghouse products 
and dressed poultry, $2,218,020 (1.9 per 
cent); cotton in bales, $820,793 (0.7 per 
cent). 


Coal, Lumber, Etc. 


All other animals and animal products 
except fertilizer and fertilizer materials, 
$542,983 (0.5 per cent); coal and coke, 
$2,715,996 (2.4 per cent); all other mine 
products, $2,126,820 (1.9 per cent) ; lumber 
and forest products, $2,727,241 (2.4 per 
cent); petroleum oils, $900,807 (0.8 per 
cent); plumbers’ goods, $724,259 (0.6 per 
cent); sugar, $1,546,230 (1.4 per cent); 
iron, steel and other metal articles, NOS, 
including wire, $4,213,092 (3.7 per cent). 


Machinery, other than agricultural, 





and parts, $3,003,691 (2.6 per cent); stoves, 
ranges and parts, $797,587 (0.7 per cent) ; 
brick, artificial stone and building tile, 
$1,870,946 (1.6 per cent); sewer pipe and 
drain tile, not metal, $728,615 (0.6 per 
cent). 


Agricultural implements and parts, 
$498,006 (0.4 per cent); automobiles, mo- 
tor vehicles, tires, parts and accessories, 
$3,744,927 (3.3 per cent); furniture, new, 
$2,575,654 (2.3 per cent); newsprint paper, 
$1,730,136 (1.5 per cent); dry goods, cloth- 
ing and textiles, $446,319 (0.4 per cent); 
furnaces, radiators and parts, $852,285 
(0.7 per cent); food products, NOS, in 
cans and packages, not frozen, $10,130,- 
471 (89 per cent); tobacco, manufac- 
tured, $542,338 (0.5 per cent). 


LCL Freight 


Glass and glass articles, $771,389 (0.7 
per cent); chinaware, crockery and 
earthenware, $152,094 (0.1 per cent); 
building materials and buildings, NOS, 
$2,472,123 (2.2 per cent); all other man- 
ufactures and miscellaneous articles, 
$13,934,321 (12.2 per cent); liquors, al- 
coholic and beverages, $2,609,717 (2.3 per 
cent); porcelain enameled appliances, 
NOS $1,258,932 (1.1 per cent); refrigera- 
tors, $1,937,262 (1.7 per cent); freight for- 
warder traffic, $8,142,850 (7.1 per cent), 
and LCL freight, $10,033,256 (8.8 per 
cent). 

The figures were reported by 112 car- 
riers representing 95 per cent of United 
States, Canadian and Mexican mileage, 
according to the AAR. 





Flying Tiger Is Awarded 
New Contracts by MATS 


New freight and passenger contract 
awards totaling about $2 million have 
been received by the Flying Tiger Line 
from the Military Air Transport Service, 
Robert W. Prescott, president has an- 
nounced. 


The awards cover a 90-day period 
starting in April and are for fiying in 
both the Atlantic and Pacific areas. They 
supplement the airline’s fixed contract 
operations for MATS in the Pacific, 
which is running at a rate of about $1 
million a month. 


On the Atlantic, the airline received 
an award calling for 70 round-trip 
freight flights between the United States 
and Europe and the Azores. On the 
Pacific, where the carrier conducts fixed 
contract operations for MATS. it re- 
ceived an additional award calling for 
$750,000 in passenger transportation. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 

Douglas Frank Albert, Tacoma, Wash.; 
Reuben Phillip Allen, Jr., Yorktown, 
Tex.; Warren Frederick Andrews, Ta- 
coma, Wash.; David Remember Baker, 
Birmingham, Ala.; David Berger, Phila- 
delphia, Pa.; Robert Gardiner Burridge, 
St. Louis, Mo.; Louis Joseph Carter, 
Philadelphia, Pa.; Domenico Giulio Dot- 
tore, Cleveland, O.; Eugene C. Ewald, 
Detroit, Mich.; Leonard Philip Gaines, 
New York, N.Y.; John Walker Gray, Jr., 
Roanoke, Va.; Oliver Francis Green, Jr., 
Los Angeles, Calif. 

Jack Jeffrey Helms, Pearson, Ga.; 
Henry W. Herbert, New York, N-Y.; 
Neal D. Huebsch, Eustis, Fla.; Thomas 
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Newman Lennox, New Orleans, Jg. 
Zachary Marantis, New York, Ny: 
Joseph O’Brien Martin, Jr., Nashyily 
Tenn.; John Harvey McDonald, Ney 
York, N.Y.; Laird Rasmussen, 

Falls, S.D.; Alan Miles Ruben, Phi. 
delphia, Pa.; Edward Sanders, 

Mich.; Robert D. Schuler, Detroit, Migh- 
Dudley B. Tenney, New York, N.Y.; Roh. 
ert Lewis Townsend, Poughkeepsie, Ny 
and David Peter Wood, Detroit, Mich ” 


Air Defense Command Lauds 


Rail Labor’s Contributions 


The Air Defense Command of th 
Air Force has commended o 
railroad labor for its contribution 
the nation’s air defense program. 


G. E. Leighty, chairman of the Raj. 
way Labor Executives’ Association, has 
announced receiving a letter of com. 
mendation from Lt. Gen. J. H. A 
commander of the ADC, in which was 
expressed the agency’s appreciation “for 
the tremendous assist given to air de. 
fense by your organization during a 
critical stage of our growth.” 


The general recalled that when air 
defense was getting started some years 
back, American citizens were asked to 
help with aerial surveillance through 
voluntary participation in the Ground 
Observer Corps. A major problem, the 
Air Force pointed out, was to obtain 
such protection in areas that had no 
radar stations or sufficient population 
to provide Ground Observer Corps ob- 
servation posts as a substitute. Railroads 
pass through these remote sections of 
the country and their employes were 
called upon for help. 


“The response was splendid,” General 
Atkinson told Mr. Leighty, “and espe- 
cially can this be said of the Railway 
Labor Executives’ Association and its 
employes.” 

He added that “the Air Force recog- 
nizes a great debt of gratitude to these 
people which it can discharge only by 
saying ‘thank you.’” 


MA Permits More Sailings 
On Foreign Trade Route 10 


US. essential foreign trade route No. 
10, from U.S. North Atlantic ports to the 
Mediterranean, has been reviewed by the 
Maritime Administration and reaffirmed 
as a trade route essential to American 
commerce and defense, it was announced 
on April 9 by Clarence G. Morse, mafi- 
time administrator. 


In his announcement, Mr. Morse in- 
dicated that U.S.-flag freight service re- 
quirements for trade route 10 had been 
found to be 10 to 13 liner sailings pe 
month by vessels serving this route ex- 
clusively or predominantly, with some 
additional freight service by other reg- 
ularly scheduled U.S.-flag ships serving 
the route in part only. This decision 
provides for an increase of one sailing 
per month, at the maximum, above the 
number permitted by the last determina- 
tion in June, 1955, which specified 10 to 
12 sailings per month. American Export 
Lines, Inc., is the only subsidized opet- 
ator over the entire route. Howevel, 
Prudential Steamship Corp., which pro- 
vides non-subsidized liner cargo 
on trade route No. 10, has applied for 
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9-32 subsidized sailings per year cover- 
ing this ro ite, it was stated. The an- 
nouncemen continued: 

“The tentative determination of the 
administrator, January 9, 1959, .. . was 

ed and adopted as final by to- 
day's announcement. On February 27, 

1999, the government authorized Ameri- 
an Export Lines to trade in two of its 
combination passenger-freight vessels, 
gg ‘Exochorda’ and ‘Excambion’ (of its 
our Aces’) and two cargo ships against 
the construction of four new freighters. 
on March 16, Export was permitted to 
retire from service the two ‘Aces’ named 
above but the two freighters will con- 
tinue in subsidized service while the re- 
placement freighters are under coa- 
struction. 

“american Export’s replacement pro- 
gam at present includes firm contracts 
for four more cargo vessels, in addition 
to the four referred to above, all of 
which will serve trade route 10. De- 
livery of the first two new freighters is 
expected by mid-1960, and the remainder 
pefore the end of 1962. These replace- 
ment freighters will be faster and have 
smewhat greater cargo capacity than 
the ships they replace.” 


Steamship Industry’s Net 
Worth Climbs in 7 Years 


The program to replace the nation’s 
merchant fleet has, in the last seven 
years, increased the combined net worth 
of participating steamship companies 
more than 50 percent, the Committee 
of American Steamship Lines says in 
its bulletin, “Shipping Outlook,” issued 
April 6. 

The net worth of the steamship in- 
dustry was $655 million at the end of 
1957, which was an increase of more 
than 50 per cent since 1950, the com- 
mittee said. It reported the record of 
financial growth of 14 member steam- 
ship lines that served essential trade 
routes under government operating-dif- 
ferential contracts. 


The steamship industry, the commit- 
tee said, planned private and public 
mortgage financing and new equity is- 
sues to Obtain an estimated one billion 
dollars in outside funds needed to re- 
place 276 cargo and passenger ships by 
1970. The shipbuilding program now 
being undertaken was described as the 
largest such effort in peacetime history. 


Reviewing the ship replacement pro- 
gram, the committee said that contracts 
for 26 cargo ships were placed with 
shipyards in 1958, and so far in 1959, 
aid contracts for 14 more were ex- 
pected to be placed this year. Vessel 
replacement obligations for following 
years increased each year through 1963 
when 46 vessels were scheduled for re- 
placement, it said, and added that 
thereafter the number declined through 


1970, when only four ships were to be 
replaced. 


“Total cost of the program of more 
than $3.4 billion will be shared by in- 
dustry and government,” the committee 
continued. “Government’s share is paid 
directly to U.S. shipyards for national 
defense reasons: its share may not 
a to more than 50 per cent of the 

p. 


“To raise the necessary outside private 
funds, steps have been taken by the 
government to encourag2 wide participa- 


tion by private investment institutions. 
Government-insured merchant marine 
bonds, a new prime investment security, 
provide 100 per cent government in- 
surance of the principal and interest on 
a ship mortgage loan. 

“They are expected to be a major 
source of funds for private industry’s 
share of the program. The first two 
issues of these bonds, sold publicly last 
fall by Grace Line Inc., were favorably 
received by a large diversified group 
of investors.” 

The fourteen member companies of 
the Committee of American Steamship 
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Lines are: American Export Lines, Inc.; 
American Mail Line Ltd.; American 
President Lines, Ltd.; Bloomfield Steam- 
ship Co.; Farrell Lines, Inc.; Grace Line 
Inc.; Gulf & South American Steam- 
ship Co., Inc.; Lykes Bros. Steamship 
Co., Inc.; Mississippi Shipping Co., Inc.; 
Moore-McCormack Lines, Inc.; Pacific 
Far East Line, Inc.; States Steamship 
Co.; The Oceanic Steamship Company, 
and United States Lines Co. 


AWA Members, in Annual Meeting, Study 
New Concepts in Warehouse Operations 


Two Divisions of Association, at Convention in Washington, 


Hear Discussions of ‘Revolution’ in Distribution, Receive 
Advice to ‘Get Busy’ in Politics. Labor Matters Discussed. 


About 600 members of the Amer- 
ican Warehousemen’s Association 
who attended the sixty-eighth an- 
nual meeting of the association and 
its two divisions—the Merchandise 
Division and the National Associa- 
tion of Refrigerated Warehouses— 
the week of April 5, in Washington, 
D.C., received up-to-date informa- 
tion about warehouse design, ma- 
terials handling, labor relations, and 
other matters of concern to them, 
plus advice that they become more 
active in politics. 


After a breakfast for “first timer mem- 
bers,” the Merchandise Division began 
its four-day convention program the 
morning of April 6, with its president, 
J. B. Craddock, Jr., of the Binyon- 
O’Keefe Storage Co., Fort Worth, ad- 
dressing the membership. Reports were 
presented by the executive vice-president 
of’ the division, Donald E. Horton, of 
Chicago (who also is general secretary of 
the AWA), and Robert C. Greeley, of 
Greeley-General Warehouse Co., Cleve- 
land, treasurer. “Operating Ratio High- 
lights of 1958” was the subject of talks 
by John Doggett, of American Ware- 
houses, Inc., Houston, chairman of the 
division’s financial management commit- 
tee, and C. B. Taylor, of C. B. Taylor & 
Associates, Toronto, Ontario. Banfield 
Capron, of Equipment Storage Corp., 
Chicago, gave a report titled, “Your Ad- 
vertising Dollar,’ in his capacity as 
chairman of the division’s business pro- 
motion committee. 

The two divisions joined in an AWA 
general session, a luncheon on April 6, 
at which James C. Worthy, vice-presi- 
dent of Sears, Roebuck & Co., Chicago, 
spoke on “The Businessman in Poli- 
tics,” after the AWA president, Gilbert 
J. Stecker, of Merchants Ice & Cold 
Storage, Louisville, Ky., had discussed 
the 1959 business outlook for the public 
warehousing industry and after W. A. 
Morse, of Security Warehouse Co., Min- 
neapolis, treasurer of the AWA, had pre- 
sented his financial report. 

Mr. Worthy deplored what he termed a 
marked lack of skill in the arts of gov- 
ernment and political affairs by busi- 


nessmen, and he strongly urged their 
active participation in such activities. 

“The failure of businessmen as a group 
to play an active political role places 
business in a vulnerable position,” Mr. 
Worthy said. “For a democracy requires 
a high degree of political skill in all 
groups which comprise the society, and 
lack of that skill in adequate degree on 
the part of a group as important as busi- 
ness is dangerous to the society itself... . 

“Businessmen are rightfully concerned 
at the growing strength of a special- 
interest group within the body politic. 
This is not to deny the propriety of la- 
bor’s engaging in aggressive political ac- 
tion. The leaders of organized labor have 
as much right to support causes and 
candidates of their choice as do business- 
men or farmers or any other group. 

“What does concern the businessman 
is the development of an inbalance in our 
political life that can have dangerous 
consequences. 

“In their efforts to restore a more- 
effective balance it is not enough—it is 
in face self-defeating—for businessmen 
to think primarily in terms of strength- 
ening the Republican party. This is im- 
portant and needs to be done, but alone 
it is not enough. Businessmen must also 
think in terms of restoring a balance 
within the Democratic party itself. 


Avoidance of ‘Great Mistake’ 


“It would be a great mistake if the 
Republican party should ever become the 
party of business and the Democratic 
party the party of labor. There is still 
time to reverse the trend and restore the 
party system to its traditional non- 
ideological basis. If this is to be done, 
those businessmen who are of Demo- 
cratic persuasion—and there are many 
such—must begin to play an increasingly 
active role in the affairs of the Demo- 
cratic party, and those who are of Re- 
publican persuasion must do likewise 
within the Republican party. 

“And just as it is earnestly to be hoped 
that business will gain a more effective 
voice in the councils of the Democratic 
party, it is to be hoped with equal earn- 
estness that labor will gain a more ef- 
fective voice in the councils of the Re- 
publican party. 

“And just as it is desirable that the Re- 
publican party make greater headway in 
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the South and regain some of its for- 
mer strength in the great metropolitan 
centers of the North, so it is desirable 
that the Democratic party make greater 
progress in areas hitherto traditionally 
Republican. As each party grows more 
truly national and more broadly repre- 
sentative in the interest groups it em- 
braces, so will our political institutions be 
strengthened in their capacity to serve 
the interests of all the American people.” 

The accent, at the sessions of the Na- 
tional Association of Refrigerated Ware- 
houses was on cost control and on ship- 
per-trucker-warehouseman relations, and 
there were expressions from _ several 
sources, in those sessions, that the as- 
sociation members should take a more 
active role in politics. 


Plea to NARW Members 


In his annual report to the NARW, the 
president, Philip G. Kuehn, who is presi- 
dent of the Wisconsin Cold Storage Co., 
Milwaukee, urged the delegates to take 
advantage of their presence in Washing- 
ton to call on their congressmen, and, 
when returning home, to become active 
in politics. 

“It is disgraceful,” Mr. Kuehn said, 
“that so many of our citizens have failed 
to express themselves to Congress on the 
spending issue. Too many, particularly 
in the business community, have simply 
rolled over and played dead. 

“In 1954, you had the courage to pass 
a resolution calling for an end to high 
rigid farm price supports, even though 
you were direct beneficiaries of that pro- 
gram. 

“I urge you to demonstrate that same 
rugged individualism by distinctly sepa- 
rating yourselves from the vote-buying 
advocates of wild spending and the selfish 
pressure groups who want something for 
nothing by demanding that federal 
spending be cut so the budget may be 
balanced.” 

In a panel discussion, April 7, on 
“Refrigerated Warehousing and Truck 
Transportation” the moderator was Ken- 
neth F. Stepleton, of Chicago, president 
of Continental Freezers of Illinois. Pan- 
elists were John D. Keefe, manager of 
the Cumberland Warehouse Corp., Sea- 
brook, NJ; Harold Nieman, transporta- 
tion manager of the Merrifield Trucking 
Co., Los Angeles, and Harold L. Ruben- 
stein, vice-president of the Emery Trans- 
portation Co., Chicago. 

Mr. Stepleton dealt mainly with ware- 
housing techniques, but he said that the 
motor carrier should provide adequate 
protective equipment and instruct em- 
ployes in its proper operation. 

Trucking of Frozen Foods 

“That a warehouseman should expedite 
the transfer of frozen foods during load- 
ing or unloading of motor carriers should 
require no emphasis,” Mr. Stepleton said. 
“The shipper or motor carrier can be 
very helpful if he informs the warehouse- 
men of the expected arrival time or pick- 
up time for the frozen goods, so that no 
unnecessary dock delays ensue. 

“That the maintenance of proper fro- 
zen food temperatures, beyond the public 
refrigerated warehouse, is all-important 
should not require emphasis. In any 
event, the warehouseman has no con- 
trol over this matter unless he provides 
trucking services, in which case he also 
assumes the _ responsibilities of the 
carrier.” 


Mr. Keefe, speaking on “Shipper- 
Warehouseman Relationship Through 
Trucker,” said that all too often the usu- 
al good shipper-carrier-warehouseman 
relationship was disturbed by such 
things as delays in pickup or loading. 

“The solution,” he said, “lies in a 
thorough understanding of each other’s 
problems and then working together to 
solve them. The key is planned sched- 
uling. We would be wise to do this rather 
than grumble and gripe about the 
carriers. 

“The carriers, too, should notify the 
warehouse of their pickup times and 
so forth.” 

One thing Mr. Keefe said he believed 
offered a hope for the future was con- 
tainerization. 


Cooperation With Carriers 


Mr. Nieman, speaking of the future 
in refrigerated trucking equipment and 
service, said the most necessary thing 
was closer cooperation between the car- 
riers and warehousemen. 

“The regulated motor carrier group,” 
he said, “is the organization that is go- 
ing to make the progress for the indus- 
try. For it is this regulated group of 
carriers with whom the manufacturers 
of trailers and refrigerated equipment 
are working to research and engineer the 
developments that are going to play an 
important part in our future. 

“Equally important to the frozen food 
packer, who is your customer and ours, 
is the proper utilization of this refrig- 
erated truck equipment. All of us know 
the sizable investments that are neces- 
sary to put even one well-equipped re- 
frigerated unit on the road. 

“Are we keeping them busy hauling 
products for our customers? Do we find 
them standing in line at warehouses 
waiting to discharge their load, or to 
pickup a load to continue to another 
destination? 

“Here is where the cooperation of the 
warehousemen and the truck operator 
is vitally important. We on the west 
coast have found that we can help each 
other by actually making appointments 
for pickup and delivery of frozen prod- 
ucts at warehouses and thus avoid con- 
gestions which are costly, not only to 
the truck operators but costly to you 
warehousemen, as well.” 


Need for ‘Education’ 


A program of education, as well as 
closer cooperation, was urged by Mr. 
Rubenstein. He stated that “there has 
been serious laxity in the general han- 
dling of frozen foods,” and added: 

“No one in our industry argues with 
the need for supplying clean equipment, 
free of odors or contaminants, and every- 
one in our industry will certainly cooper- 
ate in the proper stowing of cargo to 
accomplish proper circulation of air. 

“I would like to suggest that there be 
continuous cooperation between shippers, 
warehouse companies and trucking com- 
panies .. . and that each group accept 
its responsibilities without any attempt 
to shift them to another. I would also 
like to recommend that the personnel of 
the various organizations be given in- 
struction in the proper procedure for 
handling frozen foods and the proper 
manner of determining temperatures. 

“Lastly, I would suggest that an 
educational program be developed as a 
cooperative effort between warehouse 
companies, trucking companies, the Agri- 
culture Department and the frozen food 
industry for the edification of personnel 
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in these various organizations, 
Slides, pictures, drawings, meetings ang 
lectures all would play a part in such , 
venture, which could have immen. 
benefits.” 
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he asked. “ We got a good bill on the 
books, but look what happened in the 
next election. The big issue was Taft- 
Hartley, and about 40 members did not 
come back to Congress because of labor 
opposition. We now have an odd situa- 
tion in the Senate, in my judgment, in 
that too many senators are running for 
the Presidency. This makes it difficult 
to get good legislation in the labor field, 
or in other areas, as well. 

“No Democrat can get nominated at 
the Presidential convention without the 
support of Mr. Meany or Mr. Reuther, 
so I am not hopeful that we will get any 
good labor bill passed. 

“We will pass in essence the so-called 
Kennedy bill and I think the President 
will sign it. Those of us who are fora 
better bill probably will vote for it as 
better than nothing. And if it passes, the 
chances are that we won't get any 
tougher bill through very soon. 

“The only alternative is for the rank- 
and-file workers to write their congress- 
men and tell them what they really 
think. And you businessmen must get 
closer to the practical side of this situa- 
tion. If you think you are going to wit 
elections today with candidates who 
aren’t qualified, you’re mistaken. It is 
the responsibility of businessmen to be- 
come active in politics.” 


Federal Tax Situation 


Representative Boggs painted a gloomy 
picture as to the possbility of any UD 
coming tax cuts, saying at two points 
that “no tremendous tax relief is indi- 
cated in the near future” and that “for 
the immediate future I can see no sub- 
stantial reduction in taxes.” 


Referring to the President’s budget for 
fiscal 1960, Representative Boggs said he 
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ga not believe it could be. balanced, as 
ihe Preside nt indicated, even if proposed 
in gasoline tax and postage 
were enacted. 
it asks for new taxes,” the congress- 
mn said, “and I don’t believe Congress 
sin the mood to pass new tax bills. 
the gasoline tax has tremendous oppo- 
gion in Congress, and the idea of rais- 
ing postage rates again, after we just 
ga last year, doesn’t meet with much 
gvorable response in Congress.” 


Government Expenditures 


Representative Byrnes strongly urged 
end to many new federal expendi- 
ges which he said the “labor-domi- 
mted Congress” probably would enact, 

g expenditures “far beyond the 
gready-precarious budget.” Asking why 

, large number of current congressmen 
yere supported in the last election by 
bor, Representative Byrnes said: 

‘qt apparently is more practical to 
gert influence on Congress than in the 
g state legislatures. Also, Washington 
further removed from the day-to-day 
gmutiny of the people. It is easier for 
bor to elect a majority subservient to 
heir will in one body rather than in 
many others, and they’ve practically 
nade this a reality. 

“apparently, too, it is easier to get 
federal money than money from the state 
gislatures because, I fear, it’s borrowed 
money—borrowed from future genera- 
tions. We've been living on borrowed 
money in 24 of the last 28 years. 

“At stake are the faith and credit of 
wr country, of its economic system. 
Fundamentally at stake is our whole 
country, our whole theory on which the 
sonomy has been based. 

“What must come is public insistence 
that the government live within its 


Meetings of committees of the Mer- 
chandise Division were held the after- 
non of April 6. There was a sightseeing 
tour, including a visit to the Capitol and 
vsits by individual members at the of- 
fees of their representatives and sen- 
ators, the morning of April 7. 


‘Warehouse of Tomorrow’ 


In the afternoon of that day, the 
Merchandise Division members heard a 
alk on “The Warehouse of Tomorrow” 
ty Alan Harvey, president of the Dasol 
Corp., New York City. 

“The warehouse of tomorrow,” Mr. 
Harvey said, “will not want for equip- 
ment; the only problems will be the 
proper selection of equipment and the 
wst of available equipment in relation 
prevailing wage scales, ... When we’re 
talking about the warehouse of tomorrow 
we're talking about the use of techniques 
w handle the large number of engineer- 
ing problems with which we will increas- 
ingly deal... . 

“Problems, such as increasing cost, 
more competition, and demands for bet- 
vr service, won’t decrease. . .. The new 
uilpment and new concepts are costly, 
% to use them we have to use them effi- 
ciently. That’s why it’s not possible to 
se them in yesterday’s warehouse. This 
calls for a new approach to warehouse 
engineering, involving a system of in- 
\errelated functions, in which how you 
receive affects how you handle, and how 
you handle affects how you store. This 
_ is called systems engineer- 
“Your sales will be affected by your 
slandards of service. To use people or 
Space most efficiently in your warehouse 


you have to reach back and find the 
cause of inefficiency. . . . Systems en- 
gineering is an approach which recog- 
nizes that the warehouse is operated as 
a system; it provides a framework of 
ideas that permits optimization of the 
functions of the warehouse.” 


‘Major Innovations’ at Hand 


Mr. Harvey said it seemed obvious that 
“we are on the threshold of major inno- 
vations in warehousing.” This, he said, 
would sharpen competition in the ware- 
housing business. If a public warehouse 
took business away from a private ware- 
house, it would do so through improved 
operation and lower costs, he said. 

“In all warehousing, large, medium and 
small,” he continued, “the most signifi- 
cant change will be the application of 
the systems engineering approach. New 
engineering concepts and tools now 
make it possible to think in terms of 
high levels of productivity and, there- 
fore, higher profitability. The real revo- 
lution in warehousing will consist of 
replacement of rule-of-thumb decisions 
by precise mathematical calculations.” 

“It’s Here Today” was the subject of 
a panel discussion that followed, with 
A. W. Greene, editor of Distribution Age, 
in the role of moderator. The panel mem- 
bers were: H. Fred Campbell, president 
of the H. F. Campbell Construction Co., 
Detroit; E. Ralph Sims, Jr., consulting 
industrial engineer, of Lancaster, O.; 
John Blanton, zone sales manager for 
Motorola Communications and Elec- 
tronics, Inc., Washington. D.C., and Bruce 
S. Howard, of Howard Terminal, Oak- 
land, Calif. 

Mr. Campbell described warehouse 
construction features affecting economy 
and efficiency of operation of the ware- 
house. He was called back to elaborate 
on the points he had outlined, the after- 
noon of April 8. 


Materials Handling 


Mr. Sims spoke on “Mechanized Han- 
dling Equipment.” He said that the 
warehousing industry was “right in the 
middle” of a “revolution in distribu- 
tion,” and that when the industry 
started. transportation was “not much 
of a factor,” and “we didn’t have the 
inflation of inventory cost that we have 
todav.” One of the basic reasons for the 
“revolution,” he said, was that very high 
speed communications and transporta- 
tion systems had come into existence. 
He asserted that warehousemen were “in 
a business where costs have to come 
down,” and that they could be “elimi- 
nated” through the shipping of merchan- 
dise direct from factory to consumer. 

“Your main function,” he said, “is to 
help reduce the manufacturer’s distribu- 
tion cost. You can best do this by pro- 
viding an integrated distribution cost. 
. . . We have the challenge of perform- 
ing a useful function in an efficient way, 
under changing conditions. ...” 

Mr. Sims said that the “integrated 
unit load” concept had made progress. 
He described the handling of “unit 
loads” as “modular handling,” and 
pointed to development of the “volume 
van” and freight containers that were 
used in Pan-Atlantic’s Sea-Land serv- 
ice and in other transportation services. 
He predicted advances in use of suction 
lifts and straddle carriers. However, he 
said, equipment did not “solve anything 
in itself.” 


Comment on ‘Gadgetry’ 


“All this gadgetry is beautiful,” he 
said, “but basically equipment and build- 
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ings are implementations and expres- 
sions of management policy and plan- 
ning. . . . The approach to equipment in 
your business is to first find out why 
you’re in business, then determine what 
your functions are, and . . . don’t try to 
become universal in mechanization.” 


Mr. Blanton demonstrated electronic 
communications equipment for use in 
warehouse areas, and said that two-way 
radio was a “tool” that management 
could use to “fit into automation.” 


Speaking on “Efficient Use of Manual 
Labor,” Mr. Howard said that no matter 
how wonderful the achievements of mod- 
ern materials handling equipment were, 
they were no better than the efficiency 
of the men who operated the equipment. 
Important in making effective use of 
manual labor, he said, were competent 
training of the workers, and the “art” 
or “skill” of supervision. Morale of the 
workers was another important consid- 
eration, he said, adding that “the little 
things we do that affect morale of labor 
has much to do with productivity.” 


Canadian Shipper Subsidy 
Plan Due to Be Announced 


In Parliament Very Soon 


The subsidy .to Canada’s rail 
freight shippers of $20 million for 
one year to be proposed shortly to 
the Canadian Parliament (T.W., 
March 28, p. 155) will amount to a 
reduction of about 7 per cent in the 
17 per cent increase in freight rates 
granted the railroads last Decem- 
ber by the Board of Transport Com- 
missioners for Canada, according to 
a well-informed Canadian source. 


The result, this informant says, is that 
about $12 million of the $20-million sub- 
sidy will accrue to shippers in the western 
part of Canada, the remainder to be 
divided about equally between the On- 
tario-Quebec provincial region and the 
Maritimes provinces. 


The 12-month period in which the gov- 
ernment will make up to the railroads 
the reduction in rates to shippers will be 
employed by a new Royal Commission on 
Transportation, the members of which 
will be shortly announced, in making a 
thorough study of the effects of per- 
centage freight rate increases. 

In the meantime, said the Canadian 
informant, there is a complication rep- 
resented by the fact that the railroads 
have pending before the Board of Trans- 
port Commissioners an application for a 
further increase in freight rates. At the 
time the 17 per cent increase was granted 
(the railroads had asked for 19 per cent), 
the board was told that the increase was 
to meet a wage increase to railway 
workers, who threatened to strike, but 
that there would be a “final” request for 
such further increases as would enable 
the railroads to show earnings matching 
a formula set up by the board. 

The railroads have not as yet made 
known the amount of the further in- 
crease they will ask—it is thought to be 
between 15 and 20 per cent but they 
must do so before the hearing on the 
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application which the board has set for 
May 19. 

The complication, the Canadian source 
said, was in the fact that George Hees, 
Minister of Transport, has said that the 
government will permit no further in- 
crease in freight rates until the end of 
the subsidy period. 


Pan-Atlantic Announces 


Executive Appointments 


The Pan-Atlantic Steamship Corp. has 
announced the promotion of Philip F. 
Busby from  vice-president—operations 
to executive vice- 
president and gen- 
eral manager. 

Also announced 
were the appoint- 
ments of W. C. Far- 
nell as vice-presi- 
dent—traffic; Miss 
Clara L. McLean, 
vice-president; V. 
J. Hess, vice-presi- 
dent—general sales 
manager, and E. J. 
McCabe, vice-presi- 
dent—national ac- 
counts. 

J. J. McDonald, formerly a vice-presi- 
dent, assumes added responsibility as 
vice-president—sales. B. E. Czachowski, 
heretofore vice-president—sales, succeeds 
Mr. Busby as vice-president—operations. 
N. K. Rogers has become assistant to 
the new executive vice-president. 

Mr. Busby joined Pan-Atlantic in 1957 
as interline manager and last year be- 
came assistant to the president. He for- 
merly was with the McLean Trucking 
Co. 

Mr. McDonald joined the Waterman 
Steamship Corp. in 1934 and for sev- 
eral years was manager of operations 
in the New York area for Waterman and 
Pan-Atlantic, both subsidiaries of Mc- 
Lean Industries, Inc. 

Mr. Czachowski joined Pan-Atlantic 
in 1955. Under his leadership the south- 
ern operations of sea-land service were 
developed. He has been Houston ter- 
minal manager and assistant director 
of operations at Mobile, Ala. Prior to 
that he was terminal manager for Mc- 
Lean Trucking in various New England 
cities. 

Mr. Farnell is a native of Mobile. Miss 
McLean is a former resident of Winston- 
Salem and Mobile. Mr. Hess makes his 
headquarters in Bridgeport, Conn. Mr. 
Rogers formerly lived in Cartersville, 
Ga., and Mobile. 





P. F. Busby 


Seaway Dedication Cruise 


From Chicago Announced 


A 12-day cruise from Chicago to Mont- 
real will be sponsored by the Chicago 
Association of Commerce and Industry at 
the time of St. Lawrence Seaway dedica- 
tion ceremonies, June 26, at the St. Lam- 
bert lock near Montreal. 

The cruise ship “North American” will 
sail from Chicago June 20, arriving in 
Montreal the morning of June 25, with 
intermediate stops at Mackinac Island 
and Detroit. A business luncheon pro- 
gram in Montreal is being arranged in 





cooperation with the Department of In- 
dustry and Commerce of the Province of 
Quebec. On the return trip, the ship will 
escort the new Oranje Line ship “MS. 
Prinses Irene” on her maiden voyage to 
Chicago. Naval vessels of the Atlantic 
fleet and private craft of the Chicago 
Yacht Club will also be in the escort 
party. 

Throughout the cruise educational 
programs will be presented aboard the 
“North American” by the Army Corps 
of Engineers and the St. Lawrence Sea- 
way Development Corp. Representatives 
of the Division of Industrial Planning 
and Development of the state of Illinois 
will also be aboard. They will outline for 
cruise members industrial development 
expected in the state following the open- 
ing of the Seaway. 


Associated Traffic Clubs 


Appoints Day as Secretary 


Floyd C. Day has been appointed sec- 
retary of the Associated Traffic Clubs of 
America to succeed John Palmer, who 
died March 19 in 
Chicago. Mr. Day 
will hold that posi- 
tion in addition to 
continuing as cir- 
culation director of 
The Traffic Service 
Corp., which pub- 
lishes TRAFFIC 
WORLD. 

Mr. Day formerly 
was executive sec- 
retary of the Cus- 
tomer Relations 
Council of the 
American Trucking 
Associations, Inc. Mr. Palmer had been 
secretary of the ATC since April of 1958. 
He was general agent for the Texas & 
Pacific Railway at the time of his death 
(T.W., March 28, p. 180). 


F. C. Day 


Atlantic States Board 


Issues Meeting Docket 


James W. Oram, vice-president—per- 
sonnel of the Pennsylvania Railroad, will 
be the speaker at a luncheon on the final 
day of a two-day meeting of the Atlantic 
States Shippers Advisory Board, April 22- 
23, in Atlantic City, NJ., the board 
has announced. Mr. Oram will speak in 
the Hotel Claridge, where all sessions 
will be held. 

For the regular board meeting, a talk 
on “Do It Yourself—Industry Profits 
From the Home Handy Man” will be 
given by S. N. Van Trump, Jr., traffic 
manager of Benj. F. Shaw Co., Inc., Wil- 
mington, Del. “Headline Highlights” will 
be the topic of E. Albert Ovens, vice- 
president and dean of the Academy 
of Advanced Traffic in New York City. 


Express service will be discussed by 
F, M. Ryan, traffic manager of the In- 
ternational Latex Corp., Dover, Del., and 
G. M. Slater, general superintendent of 
transportation in New York City for the 
Railway Express Agency. 

“The Forward Look” is listed as the 
topic of E. F. Mead, secretary of Duffy- 
Mott, Inc., New York City. A report on 
current legislative matters is to be pre- 
sented by A. C. Welsh, traffic manager of 
the Brooklyn Chamber of Commerce. 


The second-day session will feature a 
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discussion of car efficiency and 
service by R. J. Janer, genera] 
manager of the Penn-Dixie Cemen; 
Corp., New York City; R. E. Bu 
general traffic manager of the Lone Star 
Cement Co., New York City, and W.c 
Allen, manager of freight trans 
for the Pennsylvania Railroad, Philade}. 
phia. 

A look at the national tra 
picture will be provided by W. L. 
manager of railroad relations in the cay 
service division of the Association » 
American Railroads. Talks on logs 
damage will be made by R. C. Dallow, as. 
sistant traffic manager of the Nationa) 
Distillers & Chemical Corp., New York 
City, and C. H. Diamond, freight clain 
agent for the Reading Co., Philadelphis 
LCL service will be discussed by H # 
Hardwicke, traffic manager of Larus ¢ 
Brother Co., Inc., Richmond, Va., and 
J. L. Barngrove, Jr., general traffic map. 
ager of the Delaware, Lackawanna 4 
Western Railroad, New York City. 

A report on the railroad contact com. 
mittee “box score” will be given by AE 
Kriesien, assistant vice-president and 
general manager of the Erie Railroad 
Jersey City, NJ. 


Jessup Becomes Chairman 


Of National Trailways 


Claude A. Jessup, president of Vir- 
ginia Trailways, a member company of 
the National Trailways Bus System, has 
been elected chair- 
man of the board of 
National Trailways. 

Mr. Jessup also is 
president of Trail- 
ways of New Eng- 
land, Boston, and 
the C & A Bus Co., 
Charlottesville. He 
is a vice-president 
of Safety Motor 
Transit, Roanoke, 
Va.; Safeway 
Transit Co., Wil- 
mington, N.C.; the 
Lynchburg (Va.) 
Transit Co., and Service Trailways, Jack- 
sonville, Fla. 


He is a member of the advisory council 
on transportation of the Chamber of 
Commerce of the United States and is a 
director of the National Association of 
Motor Bus Operators. 





C. A. Jessup 


Winners Are Announced 


In Barge Safety Contest 


Victors in the 1958 barge and towing 
vessel industry safety contest have been 
announced by the sponsors, the Ameri- 
can Waterways Operators, Inc., and the 
National Safety Council. 

First-place winners were the river 
transportation department of the United 
States Steel Corp., of Clairton, Pa., and 
the Greenville Transportation Co., Inc. 
of Greenville, Miss., neither of which had 
any “lost-time” accidents. U.S. Steel 
won in Group A, made up of firms work- 
ing more than 5,000 man-days between 
January and April of last year, and 
Greenville was first in Group B, firms 
with fewer than 5,000 man-days. 

The sponsors said the contest showed 
that the industry’s accident rate dropped 
18 per cent over 1957, the 1958 frequency 
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.74 accidents per million 
man-hours of exposure. 

The runner-up in Group A was the 
marine department of the Texas Co., 
yew York City. Third was A. L, Mech- 
ng Barge Lines, Inc., Joliet, Ill. In 
group B, the second place winner was 
the Socons Mobil Oil Co., Inc., New 
york City. The New Haven Towing Co., 
New Haven, Conn., took third. 


rte being 


RCC Calls Meeting to Air 
frosion’ of Rights by 


(CC, Court Interpretation 


Officers of the Regular Common 
carrier Conference of American 
tucking Associations, Inc., have 
issued a “call to arms” in the form 
of an invitation to all member car- 
ers to attend a meeting of the 
wlicy committee of the conference 
inthe Conrad Hilton hotel, Chicago, 
il, April 16-17, and to express their 
ews on the “erosion” of common 
arrier rights “by interpretation” in 
icc and court decisions. 


In its weekly news letter to members, 
the conference said that the call had 
igen issued jointly by A. A. Fowler, Sr., 
chairman of the conference, and Marvin 
Blakeney, Jr., chairman of the confer- 
ence policy committee. Decisions reached 
at Chicago, it said, would be referred to 
the board of governors at a meeting in 


‘IT cannot express too strongly the im- 
portance of this Chicago meeting,” said 
Mr. Fowler. “As your conference chair- 
man, I invite every member of this con- 
fence to attend the policy committee 
meetings in Chicago and to get up and 
geak his mind. If unable to attend, 
give the conference staff in Washington 
your views by letter.” 

The conference said that a glance in 
‘the mirror of years” revealed “the dis- 
tase Of erosion by interpretation,” add- 
ing: 


«“ 


inning with a clean and healthy 
certificate of public convenience and 
necessity with the motor carrier act of 
1935, we have witnessed ICC decisions, 
curt interpretations, and various en- 
moachments by all kinds and types of 
carriers until today, in all fairness, it 
kes a ‘Philadelphia lawyer with an 
ICC accent’ for the carrier of general 
commodities to know what he can do 
and what he cannot do.” 


The conference added that “meantime, 
of course, while the matter is up in the 
ur, the sustaining traffic is hightailing 
town the highway.” 


Roddewig Notes Rise of Rail 


Personal-Injury Claim Costs 


Though there might be an “inkling of 
wuth” in comments that the railroads 
could do more to help themselves, they 
Were unable to cope with the factors re- 
Ponsible for “substantial increases” in 

personal injury claim costs, said 

M. Roddewig, president of the 
Association of Western Railways, Chi- 
tago, April 2. 


Speaking at a conference sponsored 
the Chicago Association of Com- 


merce and Industry in collaboration with 
the Medical Directors Club of Chicago, 
Mr. Roddewig asserted that the federal 
employes’ liability act, a “negligence 
statute,” had been judicially interpreted 
in such ways that it now affected rail- 
roads as a “workmen’s compensation act” 
without limits. 

Railroad personal injury claim costs, 
he said, had risen from $29 million in 
1941 to $106 million in 1956 and $103 
million in 1957, while employe injuries 
had been reduced by 54 per cent. Dis- 
tortions in medical reports and testi- 
mony played an important part in this 
disparity, he asserted. 

“It is the railroad management’s de- 
sire,” he said, “to compensate its em- 
ployes and all other claimants adequately 
and equitably for whatever damage has 
been done to them, but we cannot afford 
to be paying for something that did not 
happen or will not happen. 
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“Our medical departments and our 
management are interested in rehabili- 
tation to the extent that they are capable 
of getting men back to work within the 
industry. These efforts are frequently 
complicated by the type of medical re- 
port and testimony which practically 
prohibits rehabilitations, because the 
more successful we are in restoring a 
person’s health, the less damages will 
be awarded. 

“I do not know what the solution may 
be. We are, however, intensely interested 
in any discussions that will lead to an 
equitable and workable one. Certainly in 
most cases it should not be difficult to 
rule out the kind of medical report or 
testimony which does not have a sub- 
stantial basis in fact or truth... .” 


Rules, Procedures of ICC Subjected 
To Scrutiny at Annual MCLA Meeting 


Motor Carrier Lawyers, in New Orleans Conference, Hear Commissioner 
Murphy, Urge ICC to Enforce Its Own Rules, Elect Robert E. Powell, 
Of Lincoln, Neb., to Presidency. ICC Bureau Officials on Program. 


Rules of practice of the Commis- 
sion underwent scrutiny by members 
of the Motor Carrier Lawyers Asso- 
ciation and were the subject of an 
address by Commissioner Rupert L. 
Murphy, of the ICC, at a luncheon 
in the course of the twenty-second 
annual conference of the association, 
April 1-4, in the Roosevelt hotel, New 
Orleans. 


Each of four seminar conferences in 
which regulatory problems and proce- 
dures affecting motor carriers under ICC 
jurisdiction were outlined and were sub- 
jects of question-and-answer sessions 
was led by an ICC staff officer. These 
discussion leaders from the ICC were: 
Paul Coyle, director of the Bureau of 
Operating Rights; Irving Raley, assist- 
ant director of the Bureau of Finance; 
Bertram E. Stillwell, assistant director 
of the Bureau of Operating Rights, and 
Sheldon Silverman, chief of the section 
of examiners in the Bureau of Operating 
Rights. 


Elected to the presidency of the associ- 
ation for its new fiscal year was Robert 
E. Powell, of Lincoln, Neb. He succeeds 
Louis E. Smith, of Indianapolis. Mr. 
Smith presided during the business ses- 
sions of the association at New Orleans. 
Mr. Powell “moved up” from the office 
of the second vice-president. Francis E. 
Barrett, Sr., of Boston, was reelected as 
first vice-president. Other officers chosen 
by the MCLA at the New Orleans con- 
ference are: Jack B. Josselson, of Cin- 
cinnati, second vice-president; George S. 
Dixon, of Detroit, third vice-president; 
Wentworth E. Griffin, of Kansas City, 
Mo., fourth vice-president; Ewell H. 
Muse, Jr., of Austin, Tex., treasurer (re- 
elected), and Edwin C. Reminger, of 
Cleveland, O., secretary (reelected). 
Messrs. Josselson and Dixon had served 
as third vice-president and fourth vice- 


president respectively, during the past 
year. 


The association members chose San 
Francisco as the place for its twenty- 
third annual conference, in 1960. 


In one of the resolutions it adopted, 
the MCLA reaffirmed and confirmed its 
opposition to “so much of S. 600 [the 
Hennings-Wiley bill, now pending in 
Congress, to create in the executive 
branch of the federal government an in- 
dependent agency to be known as the 
Office of Federal Administrative Prac- 
tice] as relates to the Interstate Com- 
merce Commission,” and adopted the re- 
port of the MCLA legislative committee, 
headed by Howell Ellis, of Indianapolis, 
on that subject. 


In his speech at the MCLA luncheon 
on April 3, Commissioner Murphy ad- 
monished the association members to 
“carefully consider each pleading prior 
to filing” and to “apply thereto a simple 
test before it is filed, namely: ‘Is this 
pleading required in order that your 
client may obtain substantial justice in 
the proceeding?’ ” 


When the subject of ICC rules of prac- 
tice was discussed by the MCLA in one 
of its seminar conferences, there were 
expressions of dissatisfaction with ICC 
enforcement of its own rules. One il- 
lustration of such non-enforcement, it 
was stated, was failure of the Commis- 
sion to insist on insertion of numbered 
page citations from the hearings records 
when references were made to “the 
record” in pleadings filed with the Com- 
mission. Subsequently, the association 
adopted a resolution in which it urged 
the Commission to “give full force and 
effect to its own rules and regulations.” 


For Congressmen, No Preference 
In another resolution, the MCLA urged 
the Commission to “give attorneys for 
parties of record in all proceedings the 
same information when requested as to 
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status of proceedings as is given nor- 
mally to members of Congress.” 

The report of the resolutions commit- 
tee was presented by Reagan Sayers, of 
Fort Worth, Tex. 


Commissioner Murphy said, in his talk 
on “Establishing Necessary Social 
Norms,” that the Commission’s rules were 
separated into two general categories. 

“In the first,” he said, “are set forth 
the general rules of practice applicable 
to all proceedings, and in the second are 
published the special rules of practice 
which primarily govern informal pro- 
cedures before employe boards such as 
the Suspension Board, Fourth Section 
Board, and Temporary Authorities Board. 


“At times, special rules are established 
to govern a particular proceeding. This 
is usually done in a proceeding involving 
a proposed general increase in railroad 
rates and other cases where special pro- 
cedures are desirable. There is some 
prospect that later those special rules 
having some degree of permanency will 
be incorporated into the general rules of 
practice and that insofar as possible the 
special rules will be reduced to a mini- 
mum, ... 


“Most Significant Changes’ 


“Perhaps the most significant changes 
over the past 10 years have been the 
adoption of rules and the administration 
of existing rules looking to an expedi- 
tious handling of particular proceedings. 
For example, previously, the issues in 
certain types of applications, including 
applications for permanent motor car- 
rier operating rights were all published 
in the Federal Register and 30 days were 
allowed for the filing of protests before 
any steps could properly be taken to 
assign the applications for oral hearing. 
This 30-day waiting period has been 
eliminated by the assignment of appli- 
cations for hearing as soon as they can 
be placed on an examiner’s itinerary. 
In this connection those who desire to 
protest are given until 10 days before 
the hearing to notify the applicant and 
the Commission of their intent to pro- 
test. 


“In complaint cases which appeared 
susceptible of handling without oral 
hearing, the Commission would formerly 
inquire of the parties whether they 
were agreeable to a handling under the 
shortened procedure. Sometimes it took 
over a month to determine the parties’ 
wishes in the matter. This waiting pe- 
riod has been eliminated by directing 
the modified procedure in cases in which 
it appears the evidence or most of it 
can be presented on verified statements. 


Elimination of ‘Surprise’ 


“The element of surprise has no place 
in proceedings before administrative 
bodies such as the Commission and the 
rules have been designed to eliminate 
this element insofar as possible. Under 
the old rules which permitted unlimited 
intervention at motor carrier application 
hearings, an applicant would be unlikely 
to know the extent of his opposition until 
the examiner called for appearances. 
Now, those who plan to oppose an ap- 
plication must notify the applicant and 
the Commission of their intent to op- 
pose the application at least 10 days prior 
to the hearing. Currently, a person who is 
opposed to an application will not be 
permitted to intervene at a hearing un- 





less he can show substantial reasons in 
a petition to intervene for failing sea- 
nonably to file a notice of intent to 
protest. 

“The parties also are encouraged to 
exchange before hearings copies of their 
exhibits and statements of fact to which 
their witnesses will testify. An extension 
of this practice is expected to result in 
better and shorter records. 


“In many respects the rules of practice 
are your Bible and in practice before the 
Commission you must of necessity con- 
stantly interpret and apply them. When 
full compliance is obtained, the handling 
of a proceeding is facilitated both for 
the Commission and the parties; yet, 
we still find that many practitioners, 
through inadvertence or otherwise, do 
not follow the rules in all respects. In 
some instances, sufficient copies of plead- 
ings are not furnished the Commission, 
and, in others, copies of pleadings are not 
served on all the necessary parties. Such 
omissions lead to delays and promote ill 
feeling between counsel. 


Lawyers and Courtesy 

“Professional courtesy demands that a 
lawyer who makes a request for the 
postponement of a hearing or a pleading 
date send a copy of his request to oppos- 
ing parties, but too frequently this also 
is not done. Opposing parties are entitled 
as a matter of right to know of such re- 
quests so that they may object, if they 
so desire, and give their reasons for ob- 
jection. Action on such requests is de- 
ferred until opposing parties are notified 
and have an opportunity to make rep- 
resentations. Whenever there is any 
doubt as to whether a particular party 
should be notified, that doubt, in simple 
fairness, should be resolved in favor of 
notification. 


“The rules [of practice] themselves 
provide that they shall be liberally con- 
strued to secure just, speedy, and inex- 
pensive determination of the _ issues 
presented. They are designed to enable 
the Commission to dispose promptly of 
the cases coming before it for disposition 
and with the least expense to the gov- 
ernment and the parties. In some in- 
stances, the rules are used not for this 
purpose, but to delay and harass one 
or more of the parties. Needless peti- 
tions, motions, and other pleadings are 
filed. Motions to strike or to dismiss 
are filed for what appears solely an 
effort to delay a decision. All such 
pleadings must be handled by the Com- 
mission, adding thereby to its already 
tremendous workload. It is not too much 
to expect that those who practice before 
the Commission should refrain from 
filing pleadings which will accomplish 
nothing in respect of the merits of a 
case but merely serve to harass the 
opposition and to delay the final deci- 
sion. 

“As members of the Commission’s bar, 
you should carefully consider each plead- 
ing prior to filing and apply thereto a 
simple test before it is filed, namely: 
Is this pleading required in order that 
your client may obtain substantial jus- 
tice in the proceeding? 


ICC and ‘Needless’ Petitions 


“A large portion of the Commission’s 
work is.devoted to the consideration and 
disposition of petitions for reconsidera- 
tion, rehearing, and other relief, a large 
proportion of which are without merit. 
Of course, the Commission is not in a 
position to tell any party that a petition 
should not be tendered, but those who 
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merit petitions. If such a course wep | Di#: — . 
followed, the Commission would be gq. yincoln, = 
abled to make final determinations g | 18”. 
cases before it more expeditiously ; | M. Rem” 
agree that the right of an appeal sho ip and 1 
be available to any who feels a perdsiey, 
but discretion should be exercised j, | # the ame 
determining whether the appeal is friyo, | Washingto”. 
lous or meritorious, This is often and ee : 
apparent merely upon readin form 7K 
spparent merely won reading Sa 1S oc. 

“In conclusion, may I mention th § Betion of | 
our present Rules are the product of the § 255 SeSs!0" 
trial of various procedures over mon § Me DW ° 
than 70 years, from which has sociation Ss 
the retention of those that have proyy | April 4. 2 
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nation of those that were found inage. | Imiana Den 
quate and undesirable after a periog of § te sues’ SP’ 
use. The Commission welcomes al] gue. § te outgoin: 
gestions for the improvement of its Rules § in, Mr. Sm 
of Practice. You may be assured that | members vo 
any suggestion a member of its bar may § #reciation 
care to make will be given unusually [4 ‘special 
careful consideration.” james W. V 

Discussion by Paul Coyle a ae 

In the first seminar conference of the e on ar 
association, the morning of April 2, Mr. # orieans con 
Coyle, of the Commission’s Bureau of 
Soeiinn Rights, spoke on “the 

ear in Operating Rights,” and J 
M. Scanlan, of Chicago, was modersmr |Navy Bu 

uring the “open forum” sessii 
followed. . ="? Officer F 

At a luncheon on April 2, the delegates 
were welcomed to New Orleans by Glenn _ a 
Clasen, councilman-at-large of that ista: t cl 
city, acting for Mayor deLesseps § ~ age 
Morrison. State Senator Robert A. Ains- Sints a 
worth, Jr., of New Orleans, introduced n A 
the guest speaker, Dr. Robert J. = oe : 
dean of the School of Law at the Uni- oat for ti 
versity of Mississippi, Oxford, Miss. ver has bee 

Mr. Raley, the ICC assistant finance fnse Tran. 
bureau director, spoke on “Financing amember | 
and Control of Carriers” in the second } nittee of t 
seminar conference, the afternoon of been active 
April 2. Rollo E. Kidwell, of Dallas, was munication 
moderator. Tom 8B. Kretsinger, of which conc 
Kassas City, Mo., presented a report as ments and 
chairman of the MCLA committee on munication 
minimum fees and office management. 

After Mr. Ellis had presented the Admiral 
legislative committee report, the mor- ligh schoo 
ing of April 3, Mr. Stillwell, of the I06,  bechek 
spoke on “Practices and Procedures in VB, Naval 
the Bureau of Operating Rights” and | He was 
Norman M. Pinsky, of Syracuse, NY, | Méitoriot 
was moderator, in the third seminar con- | ce supp 
ference. mander St 

Mr. Dixon, of Detroit, presided during p ona 
the luncheon at which the speaker was | ie p. 
Commissioner Murphy, who was int | doctor . 
duced by S. Harrison Kahn, of Was | i. Burea 
ington, D.C. Washingto 


In the fourth seminar conference, the 
afternoon of April 3, Mr. Silverman gave 
a resume of recent ICC decisions of 
concern to motor carriers, while Einar 
Viren, of Omaha, Neb., served as moder- 
ator. Later that afternoon, in the last 
of the seminar conference, Mr. Coyle 
discussed “Mutual Problems of the In- 
terstate Commerce Commission and As- 
sociation Members.” The moderator 
during this seminar was Charles M 
Pieroni, of South Bend, Ind. 


Reports by Officers, Committees 


Association officers and several com- 
mittee chairmen submitted their reports 


Few IC 


In Cour 


Only a 
mately 7,( 
the Comm 
review, an 
m the § 
MePherso 
the Pittsb 
of Inter: 
Practition 


in a morning session on April 4. The pe 
committee heads who reported were: three ju 4 


Kenneth E. Midgley, Kansas City, Mo, 
committee on ethics, unauthorized prac- 
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tice of law and grievances; James F. 

ittee on special procedure 
of practice; Leroy Hallman, 
licity; Robert E. Powell, of 
»., committee on “Letter of 
association news bulletin; 
yr. Reminger, of Cleveland, member- 
gip and roster committee; Peter T. 
peardsley, director of law department 
of the American Trucking Associaticns, 
washington, D.C., recent developments 
god trends in rail applications to per- 
fom truck service; Louis Tarlowski, 
uittle Rock, Ark., nominating committee. 
fection of officers concluded the busi- 
ness session on April 4. 

The new Officers were installed at the 
ysociation’s annual banquet, the night 
of April 4, at which Roger D. Branigin, 
lafayette, Ind., attorney prominent in 
Indiana Democratic party activities, was 
the guest speaker. He was introduced by 
te outgoing president of the associa- 
ton, Mr. Smith, to whom the association 
members voted to present a plaque in 
wppreciation of his service to the MCLA. 
4 “special award” was presented by 
james W. Wrape, of Memphis. 

Phineas Stevens, of Jackson, Miss., was 
gneral chairman of the MCLA commit- 
e on arrangements for the New 
Orleans conference. 


Navy Bureau Transportation 


Officer Has New Assignment 


Rear Adm, Edward F. Metzger, Supply 

Corps, U.S. Navy, has been appointed 
assistant chief for supply management 
in the Navy’s Bureau of Supplies and 
Accounts, and will assume his new du- 
ts on April 28, the bureau has an- 
nounced. Presently serving as assistant 
thief for transportation, Admiral Metz- 
gr has been active in the National De- 
fmse Transportation Association and is 
amember of the military advisory com- 
nittee of that organization. He has also 
en active in the Armed Forces Com- 
munications and Electronics Association, 
vhich concerns itself with new develop- 
ments and preparedness in the com- 
munications field. 


Admiral Metzger was graduated from 
high school at Lynn, Mass., and received 
his bachelor of science degree from the 
US. Naval Academy at Annapolis, Md. 
He was awarded the Bronze Star for 
‘meritorious service” while serving as 
force supply officer on the staff, Com- 
mander Submarine Force, Pacific Fleet, 
turing operations against enemy Jap- 
mese forces from April, 1944, to June, 
M5. From 1945 to 1947 he served as 
director of the purchasing division in 


the Bureau of Supply and Accounts in 
Washington, D.C. 


few ICC Decisions Reviewed 


in Courts, Says McPherson 


Only a small fraction of the approxi- 
mately 7,000 cases decided each year by 
the Commission are subjected to judicial 
review, and fewer still result in litigation 
m the Supreme Court, Commissioner 
McPherson said in a speech April 8 before 
the Pittsburgh chapter of the Association 
a Interstate Commerce Commission 

tioners. 

In the fiscal year ended June 30, 1958, 

Said, 48 cases were brought in the 
three-judge courts to review Commission 


orders and 23 appeals were docketed in 
the Supreme Court. 

During the present and prior terms of 
the Supreme Court it had rendered de- 
cisions in some 30 cases involving Com- 
mission determinations, Commissioner 
McPherson said, adding that of that 


31 


Transportation Week 


eee e@eeee#ee#eee#e#ee#ee#e#@ 


number all but eight were disposed of 
in summary fashion without full opinion 
on the merits. 


Western Highway Institute Addressed 
By ICC Chairman, President of ATA 


Tuggle Describes Problems of Motor Rights Descriptions, Nature 
Of Proceeding Involving Regular and Irregular Route Rights. 
Cooper Sees Increasing Cooperation Between Railroads, Truckers. 


The problem of classifying motor 
carriers to simplify the statement 
of rights grants in certificates, and 
the developments which led to the 
inauguration of a rule-making pro- 
ceeding to obtain the advice of all 
interested in whether or not the 
distinction between regular and ir- 
regular-route motor carriers should 
be maintained, were discussed by 
Chairman Tuggle in an address at 
the thirteenth annual membership 
meeting of the Western Highway 
Institute in the Arizona Biltmore 
hotel, at Phoenix, on April 7. 


On the preceding day, J. Robert Cooper, 
president of the American Trucking As- 
sociations, Inc., told those in attendance 
that an increasing number of railroads 
were showing a willingness to cooperate 
with independent trucking companies to 
achieve coordinated transportation. 


Mr. Tuggle first touched on what he 
called “the mounting complexities in our 
grants of motor carrier operating rights 
and the difficulties of interpreting them,” 
not only in the field, but at the Com- 
mission as well. 


He cited one carrier holding more than 
244 grants of operating authority rang- 
ing from an unrestricted general-com- 
modity grant to a grant to transport only 
“piano plates.” He said the carrier held 
27 varieties of general commodity rights, 
“the variations being mostly in the ex- 
ceptions, or lack of exceptions, to the 
general commodity grant.” 


Even the most experienced of Com- 
mission personnel, he said, spent hours 
trying to determine whether a given ship- 
ment might be handled by a particular 
carrier. That was significant, he said, 
when it was recalled that the ICC re- 
ceived, in the field and in Washington, 
upwards of 30,000 requests a year as to 
whether or not a particular carrier held 
the right to transport a particular ship- 
ment. Often, he said, those queries 
turned up as formal proceedings at the 
ICC. 


Class-Pattern Suggestion 


He said it had been suggested that a 
partial answer to the problem would be 
“to return more closely to a pattern of 
authorizing authority by class of carrier.” 
He suggested a partial classification as 
follows: Carriers of general freight; car- 
riers of household goods; heavy haulers; 
carriers by tank truck; armored truck 
service; carriers of motor vehicles, and 
dump truck haulers. 


Mr. Tuggle said such an approach 
would present many complications and 
that he was not sure the problem would 
be materially lessened at this late stage, 
while the difficulties of changing existing 
certificates to fit into one or more of the 
suggested classes “would be almost im- 
possible.” However, he said, looking to 
the future, he thought the suggestion 
deserved thought “as the courts have in- 
dicated they would uphold a grant of a 
class type of authority so long as a repre- 
sentative showing was made.” 


Rule-Making Proceeding 

He then turned to the institution of the 
rule-making proceeding by the ICC in 
Ex Parte MC-55, Motor Common Carriers 
of Property — Routes — Service (T.W., 
March 14, p. 71). He explained the nature 
of the proceeding as follows: 

“This proceeding primarily is a device 
to obtain industry aid, in fact aid from 
every possible quarter, on a problem 
that has plagued the Commission, the 
courts and the industry almost since 
the beginning of motor carrier regula- 
tion. The main problem is the distinction 
now attempted between regular and ir- 
regular route motor carriers, and the 
explosive question is whether and to 
what extent, if any, it should be main- 
tained. There is not only a need for 
solving or reducing distinction problems, 
but we are under compulsion, in the 
public interest, to seek more expeditious, 
economical, better and safer service to 
the public through the reduction of high- 
way mileage and the avoidance of con- 
gested areas. 


“Specifically, we are seeking help on 
whether the distinction between regular 
and irregular route motor carriers 
should be completely or partially abol- 
ished; whether regular route motor 
carriers should be allowed to forget 
about the regular route limitations in 
their certificates and be allowed to 
serve authorized points over any routes 
that they choose; whether truckers now 
operating through specified gateways, 
often circuitous, may henceforth operate 
less mindful of their gateways and over 
more direct routes; and whether several 
other rules, regulations, or practices in 
the industry should be abolished or 
modified, including the long established 
requirement that only regular-route 
carriers may conduct a service char- 
acterized by market periodicity, fixed 
termini, fixed routes, solicitation, and 
certain other features as set forth over 
12 years ago in the now famous Brady 
case, 47 MCC 23.” 


Mr. Tuggle said it was understood at 
the ICC that the institution of the pro- 
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ceeding would create a stir in the press 
and among carriers, but he said that 
transportation and the economy were 
not static and that “it is of paramount 
importance that each keep step with the 
other.” 


Not a New Problem 


Reviewing the background of the 
regular-route-irregular-route problem, 
Mr. Tuggle said it had been with the ICC 
since the first days of the motor carrier 
act, which he said carried reference to 
both types of carriers, following the 
pattern of many state statutes then in 
effect. However, he observed, Congress 
had not definded either type of carrier 
nor set forth any identifying charac- 
teristics of either, thus leaving the prob- 
lem with the industry and the Com- 
mission. 

He recalled that by 1935 the trucking 
industry itself had already evolved into 
different classes and types of carriers in 
response to the public needs of the time, 
and that it was normal that, under 
regulation, the carriers should seek to 
continue the pattern of operation which 
had suited them and their shippers. 

After setting out the characteristics 
which, in the Brady case, the ICC said 
might be indicative of regular-route 
operations, Mr. Tuggle said that, regard- 
less of recent events, he thought the 
Commission had done a commendable 
job in the Brady case. If the distinc- 
tions between the two types of carriers 
were to continue, he said, he was not 
sure that “we will be able to do much 
better in the future.” However, he said, 
the point was that an attempt must be 
made to reduce or eliminate the problem. 

He recalled that, in 1953, the then 
division 5 of the ICC had before it a 
strong recommendation by a respected 
member of its staff that a proceeding 
similar to a rule-making proceeding be 
instituted looking to doing away with 
most of the distinctions between the 
regular-route and irregular-route carrier, 
particularly by giving the right to any 
carrier to use the route of its own choos- 
ing in providing service between author- 
ized points, and removing limitations on 
the manner in which irregular-route car- 
riers could operate. 


Mr. Tuggle said that the recommenda- 
tion was not brushed aside, but had re- 
ceived careful consideration and had at 
least led to the deviation rules adopted 
late in 1953. Those rules had generally 
been conceded by the industry and the 
public as a forward step greatly enhanc- 
ing the public interest, he declared. 


Informal Views Incomplete 


Mr. Tuggle also said that for several 
years the director of the ICC Bureau of 
Motor Carriers had been under instruc- 
tions to continue to seek informal views 
from the industry on whether or not 
distinctions between regular and irregu- 
lar carriers should be abolished or 
changed, but that the informal views, 
while helpful, had never been complete 
enough to provide a satisfactory solution 
to the problem, nor of such a negative 
nature as “to allow us in good conscience 
to close the file.” 


He said the problem was focused when, 
in a specific case, the ICC was faced 
with a problem involving an individual 
carrier who allegedly could not operate 
under its  irregular-route authority 
without providing regular and periodic 


service between fixed termini over cer- 
tain highways, thus conducting service 
similar in all respects to a regular-route 
operation. Mr. Tuggle said the ICC was 
faced with proceeding against the car- 
rier or, in the alternative, of taking 
another look at the basic rules of dis- 
tinction. The decision, in part. he said, 
was again to seek industry aid, this time 
through a formal proceeding. 

The ICC chairman said that the 
agency would not act lightly or hastily, 
and might not act at all. He said the 
ICC recognized most of the ramifications 
and that “with your aid we hope to 
visualize all possible consequences before 
any action is taken.” Also, he said, the 
ICC was mindful of its duty to Congress 
and added that “it is entirely possible 
that any decision reached by us would 
take the form of a legislative recommen- 
dation in our annual report.” 

He said that if any members of his au- 
dience would be affected, “we invite and 
solicit your views,” and that he was 
confident sound solutions “for some long- 
standing problems can be found through 
the collective wisdom, the accumulated 
experience, and the concerted action of 
responsible leaders in transportation, the 
production industry, and government.” 


Increasing Cooperation 


Mr. Cooper said that willingness to 
cooperate with independent trucking 
companies to achieve transportation co- 
ordination was being shown by “an in- 
creasing number” of railroads. 

Mr. Cooper said that “the trend to- 
ward coordination is under way and on 
the march.” He told his audience that 
the railroads “would rather” offer coor- 
dinated transportation with their own 
trucks, but that they gradually were 
realizing that “it can be done by mutual 
agreement” with independent motor 
carriers. 

A campaign by the railroads to ob- 
tain the right to own and operate trucks, 
he said, was a result of their realization 
that “in some fashion, they must tie 
their service in with highway transport.” 

Highway transport was essential to 
the railroads because the “American 
agricultural and industrial economy has 
steadily grown away from the railroads,” 
Mr. Cooper asserted. As a result, he 
said, the railroads could neither pick 
up the freight nor get it delivered “with- 
out the interposition of another form 
of transportation—the motor truck.” 


He predicted that “tomorrow and all 
the tomorrows ahead are going to find 
that situation intensified.” 


Mr. Cooper, president of Red Star 
Transit Co., Inc., of Detroit, further 
prophesied that the trucking industry 
would face a “mammoth job of moving 
the nation’s goods” and that increases 
in truck freight volume would be “astro- 
nomical.” 


“The twin factors of increased popula- 
tion and its dispersal along with the re- 
location of the nation’s industries and 
their mounting output,” he said, “pre- 
sent a challenge whose nature may not 
be fully recognized. The challenge is 
aimed straight at truck transportation 
because .. . trucks are the answer and 
often the only answer to the changes in 
what we produce and consume and 
where we produce and consume it.” 


SBA Loans for Transport 


The Small Business Administration has 
announced the approval in February of 
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applications of transportation companie: 
for small business loans as follows: 
C & W Transportation (general freigh: 
hauling), of Santa Ana, Calif. 
tion loan of $60,000; Aerovias Sud Amer. | ide 
icana, Inc. (air cargo carrier); of 8 
Petersburg, Fla., a direct loan of $309,gy. 
Turner Lutz Truck Line (truce oil) 
of St. John, Kan., a participation loan 
of $34,000; Ward Luther Grosnick (pgs. 
senger ferry), of Cooper Harbor, Mich 
a direct loan of $40,000; Needhams Moty 
Service, Inc., (motor freight), of A’ 
City, N.J., a participation loan of $100,0yy, 
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Traffic Managers Urged 
To Patronize U.S. Ships 


As Lake Ports Develop 


American shippers who will ug 
the ports of the Great Lakes for ey. 
port and import with the opening 
of the St. Lawrence Seaway ar 
asked to place at least 50 per cent 
of their cargo in American veggels 
in order to create a profitable traffic 
on the “fourth sea coast” of the 
United States. 


The request was made by Thomas E 
Stakem, a member of the Federal Mari- 
time Board, in a speech on April 9 at ¢ 
luncheon meeting of the Export Man- 
agers Club of Chicago, Inc. He said the 
development of regular, frequent sailings 
from the various United States ports on 
the Great Lakes “rests squarely with 
traffic managers of the many midwest 
industries who direct the flow of 
products. .. .” 


New Opportunities 


Mr. Stakem stated that in the past the 
overseas trade moving via the Great 
Lakes had been carried exclusively in 
foreign flag ships but that the comple- 
tion of the Seaway would create a 
different prospect. In this conection he 
said: 

“The completion of the St. Lawrence 
Seaway will now open new opportunities 
for the privately-owned American mer- 
chant marine along with the ships of ow 
allied nations to serve the trade and 
commerce of the United States. Perhaps 
with the opening of our fourth sea coast 
will come an increasing awareness by 
Americans of the fundamental necessity 
to support in larger measure the Ameri- 
can flag ships at their disposal. 

“You and I know that our overseas 
trade moving via the Great Lakes from 
and to this vast heartland, of which 
Chicago is a focal point, has been carried 
exclusively in foreign flag ships. Rela- 
tively speaking, the 450000 to 500,00 
long tons of general and tramp cargoes 
is small in comparison with the 175 mil- 
lion long tons of intra-lakes bulk cargo 
trade. But the value is about $200 mil- 
lion and the commodities which move 
do so at good rates. Foreign operator 
have been quick to recognize the poten- 
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tialities and profitableness of this trade. | Deliver 
In 1946, for example, there were only = 
three lines, operating twelve ships, which Sisencea 
carried a total of 27,000 long tons of Stes o 


imports and exports. Contrast these fig- 


freight hx 


ures with the seventeen lines W. Pittsburg 
operated 95 ships and carried almost one- Th : 
half million long tons of cargo in 1957. e pre 


GIT and 
general fi 
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“Despite the growth of this commerce, 
American flag operators have not found 
it feasible to engage in this trade. The 
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ed for small specialized ships and 
higher American operating costs were 
pilitating factors. But we have not been 

in planning for the time, which is 
yw, when | SS. flag ships will compete 
‘or ‘their share of this growing com- 


“In any ¢ ent, the capital investment 
new ships will be high, and such in- 
wtment will require the movement of 
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argo export and import traffic through 
great Lakes ports. Thus the develop- 
nent of regular, frequent sailings from 
the various United States ports on the 
Great Lakes to important overseas mar- 
iets rests squarely with the traffic man- 

of the many midwest industries 
sho direct the flow of products to and 
om this great area of the United 


States. 


“There is one request I would make . 


¢ you men. Whenever American flag 
vice is available to you in the trans- 

tion of your products to and from 
werseas markets, remember to ship 50 
yr cent in American flag bottoms. Most 
jner operators are members of steam- 
dip conferences serving the major trad- 
ing areas of the world and therefore the 
stablished freight rates apply equally 
i both American and foreign flag ships. 
remember, it costs no more for you to 
ship by American liners.” (See following 
story.) 


Views of Tramp Shipowners 


Given on Cargo Preference 


In &@ memorandum setting out the 
ews of the American Tramp Shipown- 
as Association concerning certain inter- 
getations of the cargo preference act, 
the Association has taken the position 
that the law requires that at least 50 
pr cent of all cargoes subject to the 
xt must be transported on privately- 
wned United States-flag tramp ships. 
The memorandum was filed with the 
General Accounting Office on April 5. 
The matter of interpretations of the 
cargo preference act has been the subject 
df exchanges between the Department of 
agriculture, the House merchant marine 
und fisheries committee, the Comptroller 
General and others (T.W., March 7, p. 
), and a clarification of the intent of 
Congress is the purpose of H.R. 1935, 
abill which would establish that “at least 
talf” of such cargoes be transported on 
American-flag vessels. Other memoranda 
have been filed for the American Mer- 
tant Marine Institute and related 
goups (referred to as ASIC). 

In summary, the American Tramp 
Shipowners Association asked that the 
0-50 law be administered on the basis 
that cargo subject to the act be com- 
puted by the type of vessel used and not 
wy the type of cargoes carried. 


Railroads Plan Platform 
Delivery of TOFC Freight 


The eastern railroads have docketed 
§ proposal for unloading of freight in 
Wailers on flat cars for delivery at 


fight houses or station platforms at 
Pittsburgh. 


The proposal is identified as N1219- 
BIT and has been docketed by the 
seheral freight traffic committee of the 
tastern railroads. It reads as follows: 

“On request of owners, carriers will 


unload into their freight houses or upon 
station platforms freight other than 
freight in bulk and will make either 
‘straight’ delivery, i.e., to one consignee, 
or ‘split’ delivery, i.e., to parties present- 
ing proper orders from owners of such 
portions of the shipment as owners may 
direct. For this service a charge of 309 
cents per ton of 2,000 pounds, actual 
weight, will be assessed in addition to 
the rate and charges applicable to the 
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shipment. The term ‘straight’ delivery 
or ‘split’ delivery as used in this item 
means delivery at freight houses or sta- 
tion platforms to parties specified by 
owners, and not delivery by carriers’ 
vehicles. Suggested charge not subject 
to X-206 or 206-A.” 


Galaspie Offers ‘Specifics’ in Presenting 
‘Constructive Criticism’ of Rail Service 


Director of Traffic of Reynolds Metals Co., Head of Associated 
Traffic Clubs, Recommends Adoption of New Concepts by Railroad 
Executives, After Outlining Reasons for Motor Carriers’ Growth. 


“Railroad executives must be wil- 
ling to accept new concepts in rate 
making, new concepts in operating 
practices, new concepts in equip- 
ment and eliminate from their 
thinking petty prejudices,” said L. E. 
Galaspie, director of traffic of the 
Reynolds Metals Co., Richmond, Va., 
in a talk on “Competitive Disabilities 
Confronting the Rail Carriers,” at 
a Railroad Transportation Institute 
conducted by the Association of 
Western Railways, April 2, in the 
Willard hotel, Washington, D.C. 


In his presentation, which he said 
was made “in a spirit of constructive 
criticism,” Mr. Galaspie, who is presi- 
dent of the Associated Traffic Clubs of 
America, said that executives in the 
railroad industry “must be willing to 
step out on their own, casting precedents 
behind them,” and “must not be afraid 
to try something new.” 

Another speaker at the institute was 
Commissioner Murphy, of the ICC 
(T.W., April 4, p. 13). 

Mr. Galaspie said that when the rail- 
roads were seeking general rate in- 
creases in “the never-ending Ex Parte 
cases,” industrial traffic departments 
were “hard pressed to keep up.” 


“Many became resigned,” he con- 
tinued, “to the fact that nothing they 
said or did would make any difference, 
and, instead of protesting at the hear- 
ings, proceeded to buy their own trucks, 
or began using motor carriers which 
were interested in obtaining balanced 
movements, at rates which would give 
them a profit. 


Rise of Truck Tonnage 


“As time went on, more and more 
shippers used more and more motor car- 
rier service, resulting in a continual 
rise in motor carrier tonnage and a 
concomitant reduction in rail tonnage. 
The distressing part of this to the rail 
lines was the fact that the tonnage 
which was diverted to motor carriers was 
usually the high-grade commodities, 
leaving the low-grade commodities to 
the rail lines... 


“With the political emphasis on small 
business, there have been created, within 
recent years, many small companies 
which are fabricating and selling prod- 
ucts within a limited area. Their re- 


quirements for raw materials (which, for 
carriers, are high-grade commodities) 
are relatively small. They buy in small 
quantities, on as long a credit period as 
possible; fabricate and sell their prod- 
ucts during the credit period in order 
to obtain the money to pay for the 
raw materials, and at the same time, 
realize a profit. As a result, the carrier 
publishing a low minimum, with a 
rate lower than the less-than-volume 
rate, stands a much better chance of 
obtaining the tonnage than does the 
carrier publishing a higher minimum, 
even though its rate may be lower than 
that of its competitor. Multiply these 
situations by many thousands, and you 
will find one of the answers to the 
growth of many of the present-day 
motor carriers. 


“Transit time became a major con- 
sideration in many instances. The small 
fabricator, working with small capital, 
needed rapid replacement of inventory. 
Motor carriers were the answer . ; 
While at first many shippers diverted 
their tonnage to truck because of the 
rising costs by rail, it soon became ap- 
parent that many more smaller custom- 
ers could be serviced than formerly. 
Many shippers, who formerly shipped 
nearly every pound by rail, began to 
look into the matter more carefully, 
and began to like what they saw. They 
began to enlarge their loading docks 
P . The personal service offered by 
most of the truckers appealed to many, 
for, being relatively smali in the trans- 
portation business, these truckers could 
give a type of service which the large 
rail carriers were unable, or refused, to 
offer. This is the: background .. .” 


Switching, Terminal Delays 


In presenting, then, what he termed 
“specifics,” Mr. Galaspie discussed, first, 
the relatively low minimum weights of 
the motor carriers. Next, he dealt with 
switching service and terminal delays, 
as follows: 


“When an empty car is placed for 
loading, it remains at that same location 
until the next switch, which may be 24 
hours later. Even then, the car may 
remain at origin city several days after 
being switched from the shipping plant. 
This is due to intra-terminal switching, 
interchange between switching line and 
line-haul carriers, or just plain lack of 
attention on the part of yard crews. On 
the other hand, a motor carrier will 
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place a van at the loading dock, and 
within an hour the van is loaded and 
pulled from the plant area. Usually, that 
load is moving toward its destination 
within a few hours, and, in many in- 
stances, is delivered to the customer’s 
platform before the carload shipment 
leaves origin. In addition to delays at 
origin, the rail lines have various other 
Ways and means to delay cars—holding 
cars for capacity train loads; interchange 
delays; lack of coordination between 
schedules of arriving and departing 
trains and many others. 


Irregular Service 


“With motor carriers, shippers have 
come to learn that the service is usually 
dependable—the shipment will almost 
always arrive at the scheduled time. On 
the other hand, shippers have found from 
sad experience that the service by rail 
carriers leaves much to be desired— 
shipments may arrive on schedule, but 
more often than not, they will arrive 
anywhere from one to 10 days (some- 
times even longer) beyond the scheduled 
arrival time. For example, we ship to 
customers in the East from our plant at 
Phoenix, Ariz. There are numerous com- 
petitors with plants much nearer the 
market than ours who can give overnight 
service by truck. Motor carrier ship- 
ments from Phoenix to the New York 
area, will arrive regularly for seventh- 
morning delivery. Some rail shipments 
will arrive for eighth-morning delivery, 
but they will vary from eight to 19 days. 
Service which varies in that manner will 
not permit us to compete in that market. 


Loading Costs 


“Under the tariffs. shippers are re- 
quired to load and unload carload 
freight. While most shippers will load 
motor vehicles, the fact remains that, in 
the majority of cases. the truck rates 
include loading by the carrier. The 
equipment furnished by the carriers for 
loading high-grade products will vary 
considerably—rails will furnish box cars, 
with doors ranging in width from six 
feet to nine feet or more if it is a 
double-door car; motor carriers will fur- 
nish closed vans, or open-top vans, which 
can be loaded by use of an overhead 
crane, within a few minutes, and then 
covered with a tarpaulin for protection 
while in transit. 


“You can readily understand that it 
requires far less labor to load an open- 
top truck with an overhead crane than 
to load a box car with a fork-lift truck 
that has to maneuver through the car 
door. After the shipment is loaded in a 
box car, the shipper must put a crew 
in the box car, and furnish the lumber 
as well as the labor to properly brace 
the load to prevent shifting while in 
transit. With a truck, very little bracing 
is required. The rail carriers, recogniz- 
ing this handicap, recently increased the 
free dunnage allowance from 500 pounds 
to 2,000 pounds—but, the shipper still 
has to buy the lumber and furnish the 
labor to install the dunnage. 


“What does this mean? In the com- 
petitive markets of today, each industry 
manager is examining each and every 
item of cost, in order to produce his 
products at the lowest possible cost, and 
thus be able to meet competitive prices. 
Therefore, in considering shipping costs, 
we must look at every item that goes 


into the shipping cost. This means that 
if we must pack more securely for rail 
than for truck; if we must spend more 
money to brace shipments in box cars 
than in trucks if rail service is unde- 
pendable; if our goods are damaged more 
frequently by rail than by trucks and 
arrive at our customers’ plants in an 
unusable condition and the freight rates 
from origin to destination are relatively 
the same. the answer is simple—the 
shipper must use trucks. 


Equipment 


“Practically every railroad in the na- 
tion has converted to diesel power. With 
the diesel units and the greater power 
they generate, more cars can be added 
to the train unless some prohibition ap- 
plies. Not only do the diesels permit. 
greater train tonnage, but they will pull 
it at a higher rate of speed. This is fine 
if the classification yards are large 
enough to permit handling the longer 
trains without having to double them 
over to other tracks and if the cars 
making up the train are modern and 
permit high speeds without excessive 
vibration and road shock. The unfortu- 
nate part of the story is, however, the 
fact that the majority of the cars mak- 
ing up the rolling equipment of the rail 
lines today are not equipped in this 
manner. There are rail carriers even 
today which will buy the most modern 
locomotive but are content to pur- 
chase box cars built according to the 
same standards as those bought twenty 
years and more ago. 


“The higher speeds at which trains 
are operated today tend to set up a 
rhythmic action and the cars in the 
train which are not built for speed will 
start to vibrate. Many of you have, no 
doubt, seen trains passing by with cars 
which seem to be literally jumping up 
and down. It is no wonder that the 
commodities loaded in these cars are 
damaged on arrival at destination. If 
the commodities being transported in 
those cars happen to have a point of 
vibration within the range at which the 
car begins to vibrate. a sympathetic vi- 
bration is set up in the commodities, re- 
sulting in severe damage. More and 
more railroads are becoming aware of 
this cause of damage, and are buying 
cars equipped with cushioned under- 
frames and vibration dampening devices, 
which tend to reduce damages from over- 
speed impacts and vibratory reactions 
set up at high speeds. 


“Many shippers have come to realize 
that their shipments receive far less 
damage by truck than by rail, without, 
perhaps, realizing the reasons why this 
is true. The result is the same, they are 
using trucks in preference to the rails. 


Precedents 


“Unfortunately, the executives of rail 
lines are bound by precedent and tradi- 
tion; they don’t dare step off the straight 
and narrow, without discussing their 
problems at some length with executives 
of other lines, fearful that if they did 
something unorthodox, they would be 
black-balled by their fellow executives. 
Perhaps I am being too harsh, but the 
fact remains, that most motor carriers 
serving a limited area are perfectly 
willing to cut red tape and proceed to 
put into operation a new rate or service, 
just so long as they are able to obtain 
a profit. Generally speaking, they are 
not afraid of upsetting the rate structure 
in some distant area, just because they 
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require & full crew. For example, there 
ge areas in which the rail lines could 
very easily perform adequate service for 

nger, mail and baggage with the 
se of a single diesel-electric car. It does 
not becom: profitable, however, for the 
rail carrier to invest in this type of equip- 
nent if it must be operated with the use 
gf an engineer, fireman, conductor, and 
two or three brakemen. It is high time 
that state legislatures be informed of the 
purden cast upon carriers under the pro- 
ysions of such laws and importuned to 
remove such laws from the books. 


Train Length Restrictions 


“Similarly, there are in various states 
strain limit restriction which limits the 
qumber of cars a railroad can couple to 
3 locomotive and handle within that 
date. It seems to me that this is an 
mjust imposition of legislative practices 
m private enterprise. I realize that 
shen the laws were passed the legis- 
gtors were convinced that by limiting 
tain lengths safety of train operation 
sould be improved and possibly loss of 
life would be minimized. The conditions 
ghich existed at the time such laws were 
macted are no longer true. The road 
eds of the rail lines are the best that 
san be found anywhere in the world, and 
they are owned by the rail carriers, not 
ty the state. The equipment handled 
won these tracks meet the most rigid 
safety restrictions laid down by the In- 
testate Commerce Commission and 
various other experts. There is no more 
danger under modern methods of oper- 
ation in having 150 cars in a train than 
there is in having only 75 cars in a train. 


“ It has never been clear to me why 


management of rail lines should have 
wer acceded to some of the [“feather- 
tedding”] rules now being attacked. In 
my event, the rules are now in exist- 
mee and they should be a warning for 
future negotiations that conditions con- 
tinually change and that no rule should 
te approved which could possibly have 
m adverse effect sometime in the fu- 
tue. It is realized that in making this 
tatement we are saying in effect, that 
the negotiators should have a crystal 
tall and be able to look several years 
into the future and anticipate new 
methods of transportation, greater flexi- 
bility, etc. Nevertheless, every effort 
should be made to take into considera- 
tion the advancements into the future 
tefore agreeing to some compact which 
wuld be outmoded within 10 or 15 


“Oftentimes agreements are approved 
wder extreme exigencies, which under 
normal circumstances would not have 
ten approved. We should try to guard 
wainst such situations arising in the 
future, and create a favorable climate, 
plitical and otherwise, which will per- 
mit a peaceful solution to the various 
working rules, allowing a fair living wage 
the employes of the rail carriers but 
at the same time permitting the carriers 
W operate at the lowest possible cost. 


Equality in Regulation 
‘For a number of years the rail lines 
have been complaining bitterly that they 
Were subjected to regulation which was 
not applied to various other modes of 
Wansportation. For example, many 
‘mmodities are exempted from regula- 
Yon when transported by motor carriers, 
tut those same commodities, when trans- 
berted by rail lines, are subject to regu- 

Similarly, bulk commodities 
Wansported by inland water carriers are 


exempted from regulation, but if they 
are transported by rail they are regu- 
lated. I am inclined to agree with the 
rail carriers that if any commodity or 
class of commodities is non-regulated by 
any mode of transportaion it should be 
non-regulated by all modes of transpor- 
tation. In other words, all modes of 
transportation should be placed on an 
equal footing insofar as matters of this 
nature are concerned .. .” 

Referring to the amendment made by 
the transportation act of 1958 to section 
15a (the rate-making rule) of the inter- 
state commerce act, Mr. Galaspie said 
that it appeared the railroads might 
have been “overly optimistic” as to bene- 
fits the amendment would give them. 


“Apparently,’ he continued, “the Com- 
mission is considering the national trans- 
portation policy as a substantive provi- 
sion and that nothing can be done with 
which may be interpreted as a departure 
from that policy. If this line of reason- 
ing continues it would seem that the 
carriers have obtained nothing from hav- 
ing section 15a amended. It seems to us, 
however, that where a rate is published 
by a carrier which meets its out-of- 
pocket cost and at the same time pro- 
vides some measure of return on its 
investment, a regulatory body would be 
‘straining at a gnat’s eye’ to say that the 
establishment of such a rate would reflect 
‘unfair or destructive competitive prac- 
tices’. ... 


Employes-Truck v. Rail 


“The competitors of the rail lines are 
far more aggressive in their solicitation 
than are the officers and employees of 
the rail carriers. You will seldom find 
an employe of a trucking line, for ex- 
ample, who does not feel a certain 
amount of loyalty to his employer and 
will try to sell his services whenever 
and wherever he has an opportunity. 
Practically every employe of a motor 
carrier is completely familiar with the 
routes over which his employer can 
transport goods and the services that 
can be rendered at every point. On the 
other hand, many employes of rail lines 
seem to have no particular loyalty to 
their employer and appear to have 
merely a lackadaisical attitude towards 
their job. Seldom will they attempt to 
‘sell’ the services of their employer if 
they are not actually employed as a 
salesman. Even a number of the sales- 
men that are on the streets have very 
little knowledge of the services offered 
by the carrier employing them, and have 
very little contact with their superiors 
by which a shipper can relay informa- 
tion to those above him. This is a situ- 
ation that can be very easily overcome 
by carriers simply by screening every 
applicant and making certain that they 
be put through a sales training course 
prior to being permitted to make calls. 


“We have also found from experience 
that where courses in traffic manage- 
ment have been offered by local schools 
and colleges, a far greater number of 
motor carrier employes take advantage 
of such facilities than do rail employes. 
This is not necessarily a criterion of 
the individuals, but it does seem to point 
up the fact that the rail employes do 
not have as much interest in promoting 
themselves and their facilities as do 
employes of competing carriers. 


Contrast Between Executives 


“I have been quite fortunate since I 
have been in transportation and have 
had the opportunity of making wide 
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acquaintances of executives of all modes 
of transportation, Perhaps it would be 
unfair to strike a comparison between 
the executives of one mode of trans- 
portation and those of another, yet the 
fact remains that there is a sharp con- 
trast. Since we are speaking of dis- 
abilities of the rail carriers perhaps we 
should say also that a great number of 
rail executives appear to be harassed, 
and statements made to them appear to 
enter one ear and go out the other. 
In many instances it is only after they 
receive a severe jolt that positive action 
will be taken and even then only partial 
results are obtained. 


“Some rail lines maintain a good 
tracing system whereby shippers can 
always locate cars if the need arises. 
Some rail lines will advise the shipper 
immediately if a car becomes bad order, 
enabling the shipper to take steps to 
obtain replacements or to issue advices 
to those awaiting the arrival of the ship- 
ment. Unfortunately, the majority of 
rail lines have no such system. Cars are 
delayed en route, and quite often when 
a tracer is put out the car may have 
arrived at destination before a reply to 
the tracer is obtained. There are some 
rail lines that operate off-line agencies, 
but the employes at those agencies have 
no knowledge of the traffic handled by 
their carrier for accounts controlled in 
their territory until one, two or more 
months have elapsed. Some carriers 
don’t furnish their off-line agents any 
information. 


“Gentlemen, please do not misunder- 
stand me. I was born and reared on a 
railroad. I have a deep sympathy for 
the railroads and a strong desire to see 
that they prosper. I have been in an 
industrial traffic department for 20 years 
and have witnessed the rise of the motor 
carrier industry and the resurgence of 
water carriers. I have often been faced 
with a choice between routing shipments 
by rail or by some other mode of trans- 
portation. The answer has not always 
been that which I would have liked, but 
in fairness to my company and in fair- 
ness to our customers I could not do 
otherwise. 


‘Reselling Job’ Required 

“What I have said today I have said 
in the spirit of constructive criticism. 
I have tried to point out various areas 
in which, in my opinion, the rail lines 
have fallen down. I believe that if the 
executives of the rail lines create a 
strong enough desire they can overcome 
the majority of the disabilities which I 
have outlined. It will require, in many 
instances, a reselling job. I know, for 
example, that in many of my own plants 
our people have enjoyed the ability to 
load a truck and have it out of the way 
in relatively few minutes as compared 
with a rail car that sets on the siding 
all day long, even though it has been 
loaded. I know that it will be quite 
difficult to .resell these individuals on 
the use of rail service. It will probably 
be difficult to sell customers on the use 
of rail for their shipments, when from 
past experience they know that when a 
shipment leaves our plant it may arrive 
on schedule but nine times out of 10 it 
will arrive several days later. 


“These difficulties can be overcome if 
a forthright aggressive stand is taken. 
Delays at terminals can be minimized 
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as proven by some carriers that have 
already placed into effect more modern 
operating methods. Freight rates can be 
established which will provide the ship- 
per a more economical service by rail 
even after taking into consideration 
additional cost for bracing, blocking, etc. 
It will mean in many instances a whole- 
sale reduction and cutting rates to the 
bone, but until rail executives face up 
to the fact that these things must be 
done, they will get nowhere. They must 
realize that establishing the same rate 
that applies by a motor carrier will not 
regain or retain tonnage. They must 
be willing to accept new concepts in 
rate making, new concepts in operating 
practices, new concepts in equipment 
and eliminate from their thinking petty 
prejudices, They must be willing to step 
out on their own, casting past precedents 
behind them. They must not be afraid 
to try something new. 


“We have in our transportation in- 
dustry many men of intelligence. They 
should be given the time for creative 
thinking and their ideas and thoughts 
should be given consideration and at- 
tempts made to put such ideas into 
effect. The horizon is bright, the future 
is limitless, and with a complete free- 
dom from self-imposed restrictions the 
rail carriers can do much and regain 
a large amount of high-grade commodi- 
ties which are now lost to them.” 


Progress in Settling Safety 


Disputes on N.Y. Piers Noted 


Machinery established for resolving 
safety disputes arising on the piers in 
the port of New York is functioning “in 
a highly satisfactory way,” the joint 
safety committee of the New York 
Shipping Association, Inc., and Inter- 
national Longshoremen’s Association 
(independent) has announced. 


It was stated that the present contract 
between, on the one hand, the NYSA, 
representing 170 American and foreign 
flag steamship lines and contracting 
stevedores, and, on the other, the ILA 
provided for creation of this joint safety 
committee, to be composed of an equal 
number of representatives of both 
parties. The committee, formed last 
December, consists of five management 
and five union representatives. Capt. G. 
H. E. Buxton, head of the NYSA Safety 
Bureau, serves as non-voting chairman. 


Questions concerning safety on the 
piers or on ships in berth, which had 
resulted in work stoppages in the past, 
were now being handled amicably 
through the machinery provided in the 
contract with the ILA, the committee 
reported. 


“When safety questions arise,” it said 
“efforts to settle the matter are first 
made by the shop steward and an em- 
ployer representative at pier level. If 
this fails, an agent from the ILA and 
one from the NYSA Safety Bureau are 
called in. If the question is still un- 
resolved it then goes to the Joint Safety 
Committee for review and decision.” 


“Thus far, all safety disputes had been 
settled at the first or second stages, Capt. 
Buxton said. He added that “in the 
event the matter is not resolved by the 
joint safety committee, the contract 





provides that settlement be made by 
the port arbitrator.” 


Motor Classification Rule 
Changes, Elimination of 
COD Rule Irk Shippers 


Proposals of the National Classi- 
fication Board of the motor carrier 
industry to revise classification rules 
and to cancel the COD rule from the 
Motor Classifications, have brought 
opposition from shippers. 


At the National Classification Board 
it was said that the proposals were in 
the “introductory” stage for the pur- 
pose of obtaining the views of shippers. 

Harold T. Reed, chairman of the com- 
mon carrier by motor vehicle committee 
of the National Industrial Traffic 
League, has protested both proposals. 
Myron Smith, assistant to the director 
of traffic of the American Home Prod- 
ucts Corp., New York City, has offered 
views on the proposed changes in the 
classification rules, suggesting that the 
changes be taken “a bite at a time.” 

The proposed changes in the National 
Motor Freight Classification rules “en- 
tailing rewording, renumbering and re- 
grouping of present rules,” are contained 
in subject No. 40 on the board’s docket 
No. 40. 

The proposal to cancel rule No. 31, 
COD, from the National Motor Freight 
Classifications Nos. 14 and A-4 is subject 
156 of the board’s docket 88. 

Mr. Reed, in a letter to the board con- 
cerning the changes in the Classifica- 
tion rules, said that the subject, “cover- 
ing all motor classification rules, is a 
complicated one which requires con- 
siderable study.” He said that both ship- 
pers and individual motor carriers would 
find it difficult to study the changes 
because they were so extensive, involv- 
ing changes in language and arrange- 
ment of the rules, and he said there 
could be differences of opinion concern- 
ing the interpretation of the changed 
rules and recommendations. 

Expressing the view that, no doubt, 
the board or some motor carrier group 
had had the rules under discussion for 
considerable time perhaps a period of 
years, Mr. Reed asked: “Don’t you think 
it is asking a great deal of shippers and 
shipper groups to study and report on 
these changes in the matter of a few 
months?” 


Additional Time Asked 


Mr. Reed said a check of members of 
his committee indicated that League 
members were in favor of revisions to 
clarify and simplify the present rules, 
but that they would prefer additional 
time to study and test the changes. He 
said, further, that comments of League 
members “indicate that some of the 
changes may be either inadequate or un- 
workable,” and that “perhaps additional 
changes for clarification’should be made. 
He added: 

“We therefore request the Classifica- 
tion Board to withhold disposition of 
subject 40, docket 87, or if possible, to 
actually ‘withdraw it and then to re- 
docket as separate subject matters over 
@ period of time individual rules or 
related groups of rules.” 


Mr. Smith, in a letter to the executive 
committee of the Drug & Toilet Prepa- 
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rations Traffic Conference and to the of. 
ficers of the National Small 

Traffic Conference, concerning the pro- 
posed changes in the Classification 
attached a copy of a statement sub- 
mitted at a hearing of the board jp 
New York City on March 24. 

He said that the board, after reviewing 
the representations, had advised tha 
there appeared to be “a co 
amount of misunderstanding in connes. 
tion with the proposal as docketeq” 
Having explained that the proposal had 
been submitted “in a better format” 
with all proposed changes designated ang 
with the program fully explained, the 
matter to be progressed in three stages 
as follows: 

“(1) To revise present rules so that 
they are properly and clearly worded, 
This stage is embraced in docket No, 
87, subject to 40, including the reword- 
ing, renumbering and regrouping of 
present rules. 

“(2) To incorporate into the Classifi- 
cation rules the exceptions thereto that 
have been taken by large groups of car- 
riers to permit the cancellation of such 
exceptions. This stage will be under- 
taken after present Classification rules 
have been clarified. Such proposal would 
appear in a subsequent National Classi- 
fication Board docket. 

“(3) To add such rules to the Classi- 
fication that are presently maintained 
in carrier tariffs which are not excep- 
tions to classification rules, but which 
may properly be included in the Classi- 
fication.” 


Mr. Smith advised the officials of the 
two shipper groups that the board was 
considering the issuance of a circular to 
all interested parties which would ex- 
plain the program and contain a synop- 
sis of all changes contemplated by the 
first stage described as aforementioned. 


COD Rule 


As to the proposal to cancel rule No. 
31, COD, from the two classifications, 
Nos. 14 and 4-A, Mr. Reed, in a letter to 
the National Classification Board, said 
that the motor vehicle committee of the 
League “vigorously opposes” the cancel- 
lation of the rule. 

He asserted that, if adopted, the pro- 
posal would cancel the COD provision in 
both Classifications, “thus requiring 
those motor carriers who desire to par- 
ticipate in COD traffic, to publish in in- 
dividual tariff provisions for continuance 
of the COD arrangement.” 


“The advantage of the COD rule in 
the Classifications is principally its uni- 
formity for the common motor carrier 
industry,” said Mr. Reed. “If rule 31 were 
canceled, collection service would revert 
to individual line or bureau treatment, 
or perhaps no service at all by some 
lines.” 


Clark Takes Over Helm 
Of Mississippi Shipping 


Capt. John W. Clark has been elected 
president of the Mississippi Shipping Co., 
operator of the Delta Line, to succeed 
Harry X. Kelly, who has been made 
chairman of the executive committee. 


The promotion of Captain Clark from 
vice-president was announced April 
6, as was the reelection to the board of 
Wilmer Hayward, F. Evans Farwell, E. B. 
Fontaine, Jr., J. Blanc Monroe, Parks B. 
Pedrick, George S. Westfeldt, F. R. 
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Fibre Box Association 
Shows Award-Winning 


Containers in Washington 


The fifth fibre box competition 
sponsored by the Fibre Box Associa- 
tion opened April 8 in the Shoreham 
hotel in Washington, D.C., with a 
display of 565 corrugated shipping 
containers and floor stands entered 
in the competition. 


The exhibit was a feature of the as- 
sociation’s twentieth spring meeting, 
April 7 through April 10. 

Gold, silver and bronze awards were 
given for the best boxes in each of 12 
end-use categories. In addition, awards 
were made for surface design and print- 
ing, inner packing, bulk packs, carry- 
home packs, destinctive features, and 
for articles made from corrugated board. 

The entries in the contest were ex- 
hibited in the main ballroom of the 
hotel. The pillars, bases and pergola 
work which formed the divisions of the 
bays in which the exhibits were shown 
were constructed of corrugated board. 

The products of gold and silver award 
winners will be on display at the Amer- 
ican Management Association’s packag- 
ing exposition in Chicago, April 13-17. 

In a statement issued by Charles H. 
Carpenter, vice-president, Kieckheffer- 
Eddy Division, Weyerhaeuser Timber 
Co., St. Paul, and president of the Fibre 
Box Association, he said that production 
since the first of the year had been 
excellent and that “the prospects for 
the balance of 1959 appear to be even 
better.” Boxmakers’ shipments were al- 
most 15 per cent greater in the first 
quarter of this year than in the com- 
parable period of 1958. He said the in- 
dustry was confident that “all previous 
records of shipments will be surpassed 
before 1960 arrives.” The previous rec- 
ord year, he said, was 1956, when the 
industry shipped 97.6 billion square feet 
of corrugated and solid fibre boxes, or 
about 12 billion shipping containers. 


Ontario Board Denies Motor 
Rights to Rail Affiliate 


An application of the motor carrier 
affiliate of the Canadian National Rail- 
way Co. for authority to transport ex- 
press, baggage and less-carload freight 
between points on the railway and ex- 
press agencies in the province of Ontario 
has been denied by the Ontario High- 
way Transport Board on the ground that 
there was no complaint concerning the 
service of two independent motor car- 
néts transporting such shipments in the 
area, one under contract with the CNR. 

The applicant, Canadian National 
Transportation, Ltd., Montreal, Que., said 
the CNR proposed to discontinue mixed 
tains between Owen Sound and Wiar- 
ton and the applicant proposed to trans- 


port the express, baggage and less-car- 
load shipments presently handled on the 
trains between railway stations and ex- 
press agencies at Owen Sound, Benallen, 
Shallow Lake, Park Head, Hepworth, 
Clavering and Wiarton, via provincial 
highways 21 and 6 and county roads. 

After stating that there had been no 
complaint about the service now offered, 
the board said that “it is well recognized 
that an administrative tribunal charged 
with making findings of public necessity 
and convenience must be primarily con- 
cerned with the interest of the consum- 
ing public and latterly to (sic.) that 
of the carrier.” 
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It said further that evidence of the 
applicant’s witnesses revealed that the 
public was well served with respect to 
the transportation of goods between 
Owen Sound and Wiarton by the two 
independent carriers, Hanover Trans- 
port, Ltd., and Northern Transport, Ltd. 
The board suggested that any improve- 
ment in service could be effected by 
contract with “the existing corporation 
as readily as with this applicant com- 
Pany.” 


OCDM Officer Tells of Transport’s Role 
In Nuclear Attack or National Emergency 


Owen R. Jones, at Defense Transportation Seminar, Declares That Private 
Operation of Transport Is Needed in Emergency, Urges Development of 
Management ‘Regional Strength.’ Defense Planning by MTMA Is Outlined. 


By E. L. SCHROEDER 


The federal government will not 
assume management functions in 
transportation under emergency 
conditions or nuclear attack, except 
where circumstances warrant or 
normal management fails, according 
to Owen R. Jones, deputy assistant 
director for transportation in the 
Office of Civil and Defense Mobili- 
zation. 


Speaking at a transportation seminar 
held in the Staff College of the OCDM 
at Battle Creek, Mich., April 6 through 
10, Mr. Jones listed, among others, these 
“principles” which, he said, would gov- 
ern transportation emergency activities 
by his office: 

—Private ownership and operation of 
transportation industries would continue 
unless the exigencies of the situation 
dictated otherwise. 


—Shippers would continue to arrange 
for transportation service directly with 
carriers, subject to embargoes and priori- 
ties in force. 

—Government controls over transpor- 
tation would be only to the degree re- 
quired by the nature and severity of the 
emergency. 

“The importance of these principles,” 
declared Mr. Jones, “is that they ac- 
knowledge that we in government do 
not see ourselves as taking over and 
directing transport operations in emer- 
gency. Insofar as the industry man- 
agement is equipped and capable of 
carrying out emergency jobs, government 
will encourage them to do so.” 


Need for Regional Strength 

The only thing asked of transport 
management and shippers, said Mr. 
Jones, was flexibility in their operational 
plans. Modern warfare methods, he 
explained, required dependence on 
managerial strength in all parts of the 
country, rather than on a large cen- 
tralized planning and control group, 
such as was used during World War II. 

“Transportation industries,” he said, 
“will be responsible for carrying on their 


operations in emergency and for ex- 
panding or improving essential services 
whenever possible. This includes re- 
sponsibility for management continuity, 
personnel and facility protection, con- 
servation of supplies, and restoration of 
damaged lines and terminals... . 


“Users of transportation, including 
agencies of government having defense 
or resource supply missions, will be re- 
sponsible for making known to the 
transport control agency their require- 
ments for transportation service and for 
arranging direct with carriers for the 
actual accomplishment of movements.” 


Attending the seminar were executive 
reservists, members of OCDM transpor- 
tation advisory committees, state and lo- 
cal government transportation officers 
and transport industry representatives. 
In addition to advice about civil defense 
plans, they were briefed on how mil- 
itary requirements for transport would 
be met by Maj. Gen. I. Sewell Morris, 
United States Army, executive director 
of the Military Traffic Management 
Agency. 


Planning by MTMA 
After outlining the organization and 
functions of the MTMA, Gen. Morris 
discussed “developments and improve- 
ments” now under way in the agency. 
Among these, he listed: 


—Development of a freight classifica- 
tion guide system. Classification item 
numbers recorder on EAM punch cards 
would be used by the military depart- 
ments in their shipping activities, he 
said. 


—Analysis of reports covering passen- 
ger and freight requirements, based on 
an approved war plan. Once a good pic- 
ture of total military requirements was 
obtained, MTMA would be in position to 
tender its anticipated needs for alloca- 
tion of transport resources to the OCDM, 
he stated. 


In planning for emergencies, he said, 
MTMA had developed a series of docu- 
ments designed to specify facilities and 
personnel that would be required. Also 
developed, he added, were plans for con- 
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trol of military traffic during emergen- 
cies and for use of military-owned high- 
way equipment to augment commercial 
capacity where required. 

Gen. Morris also touched on cordina- 
tion of transportation modes. 

“In the search for improved effi- 
ciency,” he observed, “the transportation 
industry has made some steps toward 
coordination. But they have not 
‘stepped’ long enough. Piggyback opera- 
tions have been expanded, and contain- 
erization is receiving general attention. 
Some airlines and motor carriers have 
established through routes. But, with 
few exceptions, the railroads and motor 
carriers are still in ‘battle dress circling 
the coliseum of non-cooperation.’ We in 
MTMA believe that efficiency in trans- 
portation, among other things, means 
more coordination among the modes. At 
any opportunity, we urge the develop- 
ment of coordination.” 

Discussions at the seminar concerned 
protection and continuity of the national 
transportation system under emergency 
conditions or nuclear attack. 

What such an attack could mean to 
the nation was explained by faculty 
members of the Staff College with films 
and discussions of types of weapons and 
their effects. They also detailed over-all 
emergency operating plans, basic defense 
measures, warning and communications 
systems, and psychological expectations 
of an attack on the United States. 

Included in the seminar was an “ex- 
ercise problem” that explored transpor- 
tation requirements and capabilities of 
supplying deficient counties from coun- 
ties or surplus within a region under 
simulated attack conditions. Also in- 
cluded was a tour of the local yard and 
electronic operating facilities of the 
Grand Trunk Western Railway. 


Assets v. Liabilities in Attack 


Need for management to plan pre- 
attack measures in order to carry out 
post-attack actions was also stressed. 
Gerald Horton, chairman of federal 
courses at the staff college, who pre- 
sided, also discussed a soon-to-be-re 
leased “National Plan for Civil Defense 
and Defense Mobilization,” and posed a 
thought for leaders in industry. 

“War and disaster,” he said, “destroy 
assets but not liabilities.” 

Industry leaders, he suggested, might 
well apply to their own operations these 
duties outlined for state governments in 
the national plan: 

—Establish and promulgate lines of 
succession to official positions. 

—Provide for safekeeping of essential 
records. 

—Establish control centers and alter- 
nate sites for government emergency op- 
erations. 


—Provide for protection and maxi- 
mum use of government personnel, re- 
sources and facilities. 


Talk by Mr. Jones 


Mr. Jones’ talk was part of discussions 
of plans for the use and control of 
transportation during national emergen- 
cies, including measures for establish- 
ment of a stand-by organization and for 
filling requirements of both military and 
civil users of wartime transportation. His 
presentation dealt with planning by his 
office of “annex 34” to the national plan, 
to be titled the “National Transporta- 





tion Plan,” which he “previewed” for 
those at the seminar. 

The annex, he stated, had been written 
and rewritten a number of times and 
was now “about ready” for approval 
after study of comments by government 
and industry representatives. When pub- 
lished, he said, it would mark the first 
time that a government document re- 
leased to the public had “brought to- 
gether and given official sanction” to the 
varied transportation planning effort, 
heretofore conducted in many different 
agencies and “under various degrees of 
secrecy.” 

“This is the importance of the docu- 
ment,” he declared. “Not that it con- 
tains anything revolutionary and new to 
those who’ve been close to the effort; 
but that it brings the different pieces 
together and gives them official recog- 
nition as part of one important national 
defense effort.” 

Transportation, under the annex, said 
Mr. Jones, would be defined as the 
“movement of passengers and freight by 
land, water and air, the ports and termi- 
nals through which they move, and the 
equipment, facilities and storage neces- 
sary to accomplish movement.” Storage, 
he explained, had been included in the 
definition because of the “practical re- 
lationship” it had to movement, and 
because of the “traditional association 
of the function in matters of govern- 
ment jurisdiction.” 

Two exclusions, he added, would be 
“organic transport” owned or directly 
assigned to the military, and pipelines, 
which he said were regarded by the oil 
industry and the Department of the In- 
terior as extensions of an integrated 
oil processing and distributing system. 


Effect of Nuclear Attack 


Mr. Jones spelled out national plan- 
ning assumptions behind consideration 
by his department of the effect of both 
sudden nuclear war and long-term mo- 
bilization on the nation’s transportation 
system in these words: 

“A massive attack on the United States 
would seriously damage transportation 
facilities and disrupt transportation 
systems. Radioactive fallout would iso- 
late areas of the country, temporarily 
cutting their normal lines of supply. 
Local transport would be pressed into 
disaster service. As quickly as larger 
systems could be restored and brought 
under orderly control, service to essen- 
tial users would be extended. Gov- 
ernment embargoes and priorities would 
be imposed to the extent warranted. 


“Because of transportation’s import- 
ance to other survival and recovery ac- 
tivities, it would have a high priority for 
restoration and the provision of man- 
power and supplies. Centralized controls 
at regional and national levels would be 
implemented by flexible local and sys- 
tem-wide operational plans. 


“In considering the possibilities of 
mass nuclear attack and its effect upon 
transportation, we have had to recognize 
that we will probably have to get along 
with whatever plant and facilities we 
have remaining. Since transportation 
lines and systems would not likely suffer 
so greatly as other segments of the econ- 
omy, such as production industries, we 
believe we will be able to fill most emer- 
gency demands placed upon us. Our 
limiting factor may ‘be those important 
limitations suffered equally in other 
fields—those of manpower and fuel. 


“If we are to keep transportation op- 
erating in the post-attack period, there- 
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emergencies.” He listed 

gve “actions which would be required 
io fulfill this tunction: | 

“4 Obtain information from shipper 
goups or ag ncies as to their peak and 
ntinuing needs for transportation serv- 
iges—What must be moved, when, and the 

ints involved. 

“9 Compile and consolidate this move- 
ment data by area and intended modes 
gf transport to determine impact of total 
I yad upon the system. 

“8 Compare these movement compila- 
tons With the capabilities of available 
gansportation in the area. 


“4 Make arrangements for such ad- 
ystments in equipment distribution or 
the phasing or routing of movements as 
gil overcome foreseeable bottlenecks. 
% Forestall or resolve conflicting 
daims for allocation of transport space 
nd establishment of priorities for move- 
ment as necessary.” 

"lt other OCDM functions listed by Mr. 
joes were: Determination of transpor- 
tion capabilities after assessing dam- 
ge and compiling an accurate inven- 
ry, and industry defense, restoration 
wd maintenance. 


Procedures Outlined 


Mr. Jones stated that stand-by emer- 
gency programs and procedures had been 
stablished by federal agencies for early 
implementation in event of emergency. 
4s to such orders effecting control of 
"Eni motor and inland water transpor- 
ation in emergencies involving attack, 
be said: 

"These orders are designed to give 
gneral preference and priority over 
wher traffic to transportation of mili- 
ay personnel and accredited civil de- 
fmse workers, and U.S. mail; to em- 
urgo freight shipments into areas 
sbjected to attack, except movements 
wder authority of military, civil de- 
imse, or the Atomic Energy Commission; 
allow carriers to dispose of certain 
wdeliverable shipments bound to at- 
tacked areas; to authorize carriers to 
. divert or reroute traffic over any avail- 
ile route or to another carrier in order 
expedite movement; and to extend 


"erating authorities of carriers within 


- fie specific radius of attacked areas 
that they may engage in emergency 


" | movements.” 


Mr. Jones also said that “stringent 
controls” would be exercised over United 
Sates ocean shipping and that use of 
US. ports would be subject to a number 
a wartime controls. Agreements with 
‘}%mmerical air carriers for use of air 
wansport and plans for use of private 
id industry aircraft were in existence, 
be stated. 


Also to be included in the transporta- 
Wn annex, he said, were procedures for 
ietermining priority of movement, and 
Secific assignments of agencies respon- 
ible for implementing the plan. 


Mr. Jones was followed as a speaker 

y Otto W. Bender, of the transporta- 

wn office at OCDM operational head- 

@arters in Battle Creek, who discussed 

. Proposed “Civil Defense Transporta- 

‘on Organization and Operating Proce- 
Manual.” 


Perfect Shipping Luncheon 


The Transportation Club of St. Paul, 
Ncooperation with the freight loss and 
é prevention committee of the 


Northwest Shippers Advisory Board, held 
a “Perfect Shipping” luncheon in St. 
Paul, Minn., on April 7. R. W. Johnson, 
special representative of the freight loss 
and damage prevention section, Asso- 
ciation of American Railroads, Chicago, 
was the principal speaker. Jack Gibbons, 
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sales representative for Glendenning Mo- 
torways, president of the transportation 
club, presided. 


Local Cartage, Heavy Specialized Carrier 
Conferences Hold First Joint Convention 


Meeting in Washington, Trucking Groups Discuss Problems Affecting 
Their Operations. William McDade, of Baltimore, Heads Newest ATA 


Conference. Commissioner Webb, 


The Local Cartage National Con- 
ference and the Heavy-Specialized 
Carriers Conference of the American 
Trucking Associations, Inc., closed 
a three-day joint convention in the 
Shoreham hotel, Washington, D.C., 
on April 8, marking the first time 
the two groups had met together 
as ATA conferences. Until last Jan- 
uary activities similar to those of 
the Heavy-Specialized group had 
been conducted by the heavy and 
specialized carriers section of the 
Local Cartage National Conference. 


Both conferences elected officers for 
the ensuing year and held joint and 
separate sessions at which problems af- 
fecting operations of the two types of 
carriers were discussed. A feature of the 
first general session on April 6 was an 
address by Commissioner Charles A. 
Webb, the newest member of the Inter- 
state Commerce Commission, on “Free- 
dom, Virtue and Regulation.” 

The convention began on Sunday, 
April 5, with a directors’ meeting and 
social events and the meetings proper 
got underway on April 6. On the fol- 
lowing day, a tour of the General Ad- 
ministration Services warenouse was 
conducted for the local and short-haul 
carriers. At a luncheon session, April 7, 
James Q. du Pont, administrative assist- 
ant of E. I. du Pont de Nemours & Co., 
and a great-great-grandson of E. I. du 
Pont de Nemours, founder of the Du 
Pont enterprises, was guest speaker at 
a luncheon. His subject was “Pattern 
For Success.” 


Grubbs Again Heads LCNC 


The Local Cartage National Confer- 
ence, on April 8, reelected as its presi- 
dent and as conference ATA vice-presi- 
dent, Harry L. Grubbs, Jr., of the Jacobs 
Transfer Co., Washington, D.C. Remain- 
ing as chairman of the board of directors 
is Leonard Hamm, of the Daniel Hamm 
Drayage Co., St. Louis. 

The board of directors at-large as 
elected includes the following: S. M. Fox, 
of Penn New Jersey Transportation Co., 
Camden, N.J.; Ed J. Frazer, Jr., of Mer- 
chants Delivery & Storage Co., Corpus 
Christi, Tex.; R. W. Williamson, of Texas 
Express Co., Houston, Tex.; Lee Spen- 
cer, of U & Me Transfer, West Palm 
Beach, Fla., and Walter C. Sullivan, of 
J. J. Sullivan, The Mover, Inc., Spring- 
field, Mass. 


Vice-presidents of the different sec- 
tions of the Local Cartage National Con- 
ference elected were: J. V. McNicholas, 


of ICC, Speaks on Regulation. 


of J. V. McNicholas Transfer Co., 
Youngstown, O., short-haul carriers sec- 
tion; William J. Kennedy, of Supreme 
Express & Transfer Co., St. Louis, truck- 
leasing section; Gilbert Ayers, of Ayers 
Cartage Co., Chicago, pickup, delivery, 
and “piggyback” section; Garrett P. 
Kiely, of Parcel Delivery Service, New- 
ark, N.J., parcel and small shipment 
section, and R. L. Winsky, of Con- 
solidated Transfer & Warehouse, Kan- 
sas City, Mo., cartage assembling and 
distribution section. 

William A. Kortenhaus, of Bilkay’s 
Express, Newark, N.J., was elected first 
vice-president and ATA alternate for 
the conference. W. E. Patterson, of 
Thomas J. Downing, Inc., Buffalo, N.Y., 
was elected secretary, and Charles W. 
Poole, of Poole’s Drayage Co., Washing- 
ton, was elected treasurer of the con- 
ference. 

The Heavily-Specialized Conference, 
newest conference of the ATA, held its 
organization meeting last January, after 
having been authorized as a conference 
by the association at the latter’s con- 
vention in Miami in November, 1958. 
Richard T. Murphy, of the E. L. Murphy 
Trucking Co., St. Paul, Minn., was 
elected president of the conference in 
January and other officers and directors 
were elected to serve until the annual 
convention just held. 


New Conference Elects Officers 

At the convention, the conference 
elected officers as follows: William Mc- 
Dade, of the McDade Transfer Corp., 
Baltimore, president; John Belger, of 
Belger Cartage Co., Karsas City, Mo., 
vice-president; W. Clay Fiske, of South- 
western Transfer Co., El Paso, Tex., 
treasurer; Armlon Leonard, of Leonard 
Bros. Transfer, Miami, ATA vice-presi- 
dent, and Leonard Hamm, of St. Louis, 
alternate ATA vice-president. 

Others elected by the Heavy-Special- 
= Carriers Conference were as fol- 
Ows: 


Advisory board: Walter Girardy, of 
Thomas Goodfellow, Inc., Detroit; James 
Scripps, of Robinson Cartage Co., Grand 
Rapids, Mich.; R. Q. Black, of Superior 
Trucking Co., Atlanta; Henry Bigge, of 
Bigge Drayage Co., San Leandro, Calif.; 
Arthur Killian, of John Schutt, Jr., Inc., 
Buffalo, N.Y.; Clyde Moore, of Moore- 
Flesher Hauling Co., Pittsburgh, and 
Joseph Burnstein, of Watson Bros. Van 
Lines & Heavy Hauling Co., Omaha, Neb. 

“Red Book” interchange section: 
Chairman—Clyde Moore; vice-chairman, 
C. B. Copeland, of Ploof Transfer Co., 
Jacksonville, Fla. 


Advisory committee: Art Brockman, of 
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Art Brockman, Inc., Dearborn, Mich.; Ted 
Lehninger, of Shea-Matson Trucking Co., 
Milwaukee; J. P. Freeman, of Rowe 
Transfer & Storage Co., Knoxville, Tenn., 
and Clyde Ashworth, of Ashworth Trans- 
fer, Inc., Salt Lake City, Utah. 


Conference Tariff Bureau 


Messrs. McDade, Belger, and Fiske were 
also elected president, vice-president, and 
treasurer, respectively, of the Heavy and 
Specialized Carriers Tariff Bureau. 

The bureau’s board of directors in- 
cludes Mr. McDade, Mr. Fiske, and Mr. 
Belger; Henry Bigge, of San Leandro, 
Calif.; Joseph Burstein, of Omaha; 
Mrs. Grace Metz, of P. J. Metz Sons, Inc., 
Cincinnati; Walter Girardy, of Detroit; 
A. A. Gallagher, of Art Gallagher & 
Sons, Philadelphia; Hal Wiseman, of Art 
Brockman, Inc., Dearborn, Mich.; Fred 
Dewhurst, of Leonard Bros. Transfer, 
Miami; Clyde Moore, of Pittsburgh, and 
C. B. Copeland, of Jacksonville. 

The general tariff committee consists 
of Messrs. McDade, Fiske, Burstein, 
Wiseman, Moore, Dewhurst, Copeland, 
and Don Suddarth, of Centropolis Trans- 
fer, Kansas City, Mo., and Hilard Land, 
of John Hennes Trucking Co., Milwau- 
kee. 

At the local and short-haul carriers’ 
session on April 6, Garrett P. Kiely re- 
viewed important developments in parcel 
delivery and small shipment handling. 

Gilbert T. Ayres, president of Ayers 
Cartage Co., conducted a panel discussion 
on “Piggyback: Its Progress, Problems 
and Possibilities.” 

The conferences decided to meet in 
Miami next year and in Kansas City, 
Mo., in 1961. 


ICC Member’s Remarks 


Commissioner Webb, of the ICC, in 
his speech on April 6, said that the desire 
of the two conferences to “participate 
more fully in the community of regu- 
lated transportation” was a great com- 
pliment to the Commission. 

“We hope that we may continue to 
enjoy the trust and confidence of the 
two fine conferences assembled here to- 
day,” he said in what he described as 
his maiden speech as a member of the 
Commission. 

Commissioner Webb said that al- 
though a majority had voted for ICC 
regulation of local cartage at the LCNC 
convention of last year in Atlantic City, 
“I understand the issue is still contro- 
versial within your ranks.” 

Mr. Webb said the case for complete 
economic freedom in transportation had 
always seemed to rest on abstract eco- 
nomic theory, and he added that there 
was a time for economic freedom and a 
time for regulation. 


If Regulation Had Come Earlier 


“If part I of the interstate commerce 
act had been applied to the railroads as 
early as 1850, the result, in my opinion, 
would have been calamitous,” he said. 
“Division 4 would have been driven mad 
by the wild financing of that era. 

“True, the American people paid an 
extremely heavy price for the rapid 
development of a nationwide rail sys- 
tem. But without the uncontrolled en- 
ergies unleashed in that period the 
famous golden spike would not have 
been driven at Promontory, Utah, on 
May 10, 1869. The joinder by rail of the 
Atlantic and the Pacific might well 


have been delayed more than a gener- 
ation. And who is wise enough to say 
that as a result of such delay we would 
not have seen some dictator’s hench- 
men goose-stepping down Pennsylvania 
Avenue. 

“Similarly, I believe that regulation 
of motor carriers by the Commission as 
early as 1930 would have been a miser- 
able failure. Not even three Solomons on 
division 1 could have decided then what 
route patterns were in the public interest 
or which operators were fit and able to 
perform common carrier obligations. Be- 
fore regulation could succeed it was nec- 
essary to give the impersonal] forces of 
competition full sway. 

“There is a time and place for regu- 
lation. It seems only natural that the 
carefree abandon of youth should give 
way to the restraints of middle age. 


Transport Reaches Maturity 


“The transportation industry subject 
to the jurisdiction of the Commission 
has reached maturity, which, I hasten 
to add, does not mean stagnation. This 
may be a bitter pill for some to swallow. 
A yearning for the fountain of youth is 
well-nigh universal. Many other indus- 
tries seem relatively immature, but they 
have no public utility characteristics. 

“Whether or not the time for regu- 
lation of your segment of the transpor- 
tation industry has come depends to 
some extent, I suppose, on whether you 
are through sowing your wild oats.” 

After stating that a “simple extrapo- 
lation of census figures” indicated that 
by the year 2000 there would be one city 
extending in a narrow strip all the way 
from Washington to Boston, Commis- 
sioner Webb said: 

“You probably considered this when 
you passed your Atlantic City resolution. 
Certainly it would be naive to think that 
all motor transportation within a com- 
mercial zone 500 miles long would ever 
be exempt from regulation. 

“In voting for regulation a majority 
of you evidently felt, ‘eventually, why 
not now?’ Those opposed apparently 
thought, ‘eventually, but the later the 
better.’ ” 

Earlier in his speech, Mr. Webb re- 
viewed briefly the legislative history of 
section 203(b)(8) of the interstate com- 
merce act, which exempts from economic 
regulation the operations of motor car- 
riers of property within cities and their 
commercial zones as defined by the ICC. 

“Such short-haul transportation in in- 
terstate or foreign commerce may be 
conducted without obtaining a certificate 
or permit, without publishing rates, and 
without filing with the Commission evi- 
dence of insurance for the protection of 
the public,” the commissioner said. 
“However, the exemption was not in- 
tended to be permanent.” 


ICC and Zone Exemption 

The Commission had the power, in- 
deed the duty, he said, to lift the com- 
mercial zone exemption whenever such 
action would promote the national trans- 
portation policy. 

“The exemption is still in force,” he 
said, “not because of any compelling 
principle, but mainly because of some 
very practical regulatory problems. 

“When the conditional exemption for 
local haulage was written in 1935, the 
job of regulating line-haul carriers 
seemed so enormous that the Congress 
was reluctant to thrust upon the Com- 
mission any additional burden. 


“As you know, the Commission was 
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soon flooded with some 80,000 
father applications. Even today, the 
of regulating all carrier operations 
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petition continues to exist in order to 
t payment of subsidies to holders 
af operating-differential subsidy agree- 


ments. The annual determination as to 
the substantiality and extent of foreign- 
competition forms the basis for 
the calculations of operating-differential 
subsidy rates.” : 
The booklet, entitled, “Manual of 
Procedures for Determining 
gubstantiality and Extent of Foreign 
fag Competition,” may be purchased 
fom the Sales and Distribution Office, 
6323, US. Department of Com- 
merce Building, Washington 25, DC., 
for 25 cents per copy. 


Chemical Products Shipping 
lo Be Topic of Symposium 
April 29-30 in Cleveland 


Transportation practices, regula- 
tion and packaging of chemical 
products will be reviewed at a sym- 
psium April 29 and 30 in the 
Cleveland engineering and scientific 
enter. The symposium is sponsored 
yy the Manufacturing Chemists’ 
Association’s chemical packaging 
committee. 


Four panel sessions and two luncheon 

meetings are scheduled. The luncheon 
geaker April 29 will be Commissioner 
Webb, of the Interstate Commerce Com- 
nission. Vice-Admiral A. C. Richmond, 
ommandant of the Coast Guard, will 
geak at a luncheon April 30. 

One panel will discuss jurisdictional 
weas of the various federal agencies. This 
vill include regulations covering packag- 
ig, and handling of chemicals in trans- 
prt and the importance of uniformity 
atstate and municipal levels. This panel 
vil be made up of H. A. Campbell, chief 
inspector in the Bureau of Explosives of 
the ICC; V. E. Haninger, chief of the 
aplosives branch of the ICC; W. L. 
Sutter, chief of the port security and 
aw enforcement division of the Coast 
Guard; J. J. Quinn, of the Federal Avia- 
tion Agency, and E. A. Riley, director of 
the postal services division in the bureau 
a operations of the Post Office Depart- 
ment. The moderator will be C. H. May- 
hod, MCA’s transportation and pack- 
wing engineer. 

A panel presenting latest developments 
in steel drums, fiber drums, plastic and 
wher types of containers will consist of 
Wiliam I. Hanrahan, vice-president of 
the Steel Shipping Container Institute; 
Glenn Mather, managing director of the 
Fibre Drum Manufacturers Association; 
R. B. Schaefer, of the Pennsalt Chem- 
tals Corp. and T. P. Callahan, of the 
Monsanto Chemical Co. The moderator 
wil be C. E. Pruett, of E. I. du Pont de 
Nemours & Co., Inc. Mr. Pruett, as chair- 
man of the MCA chemical packaging 
tmmittee, will discuss its activities and 
is cooperation with regulatory groups. 
The third panel, with C. P. Greeley, of 
National Distillers as moderator, will 
cnsider “transportation, traffic and dis- 
wibution.” Mr. Greeley is chairman of 
the MCA’s traffic committee. Five papers 
vill be presented. 

T. F. Mangold, of du Pont, will talk 
thout pallets and expendable and re- 
Wmable bulk packages of up to 4,000 
bunds. The chairman of MCA’s com- 
mittee on tank cars, tank trucks and 
Portable tanks, J. E. Weaver, of the 


Columbia-Southern Chemical Corp., will 
discuss recent development of these con- 
tainers from the viewpoint of the chemi- 
cal shipper. Lester A. Wilsey, president 
of National Tank Truck Carriers, Inc., 
will talk on the general field of tank 
truck transportation and carrier prob- 
lems. Trends in transportation media— 
water, rail, and highway—will be dis- 
cussed by Irby L. O’Brien, assistant gen- 
eral traffic manager of Monsanto; Frank 
G. Moore, traffic manager of the Colum- 
bia-Southern Chemical Corp., and Harry 
F. Suiter, general traffic manager of 
Merck & Co., Inc. 

The concluding session will consist of 
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workshop and small-group discussions. 
Those attending will have an opportunity 
to solicit assistance on specific chemical 
packaging and transportation problems 
from the many representatives of chem- 
ical firms, regulatory groups and con- 
tainer fabricators present. 


Registration is $20, including refresh- 
ments and luncheon both days. Registra- 
tion can be made on application to C. H. 
Mayhood, 1825 Connecticut avenue, N.W., 
Washington 9, D.C. 


TAA Institute Theme Links Fate of Free 
Enterprise With Status of Transportation 


Speakers Representing Various Segments of Transport Industry 
Discuss Variety of Problems and Their Bearing on Avoidance of 


Transport Nationalization. 


Compromise Between Carriers Stressed. 


By LEWIS W. BRITTON 


Against the theme, “As Transpor- 
tation Goes, So Goes Free Enter- 
prise,” a group of nearly 600 
representatives of shippers and 
transportation companies attending 
the Central Atlantic Transportation 
Institute conducted by the Trans- 
portation Association of America in 
the Sheraton hotel, Philadelphia, on 
April 7, heard spokesmen for various 
modes of transportation voice their 
views of the current transport situ- 
ation in prepared statements and 
under questioning by two “quiz 
teams” of shippers and financial in- 
terests. 


Closer cooperation was urged between 
all forms of transportation in the: solu- 
tion, by reasonable compromise, of con- 
flicts so that free enterprise might have 
full play and socialization of transporta- 
tion (and, it was said, subsequent social- 
ization of all industry) be avoided. The 
part which individuals in management, 
labor, shipper or investor relations could 
play in assuring continued private oper- 
ation of the nation’s transportation sys- 
tem was outlined by George P. Baker, 
professor of transportation, Harvard 
Graduate School of Business Adminis- 
tration, and president of the TAA. 


Harry G. Schad, president of the At- 
lantic Pipe Line Co., Philadelphia, was 
general chairman of the institute and 
acted as toastmaster at the luncheon. 


At the morning session Richard S. 
Maurer, vice-president—legal, Delta Air 
Lines, Inc., Atlanta, Ga., spoke for the 
air carriers, and Welby M. Frantz, exec- 
utive vice-president, Eastern Express, 
Inc., Terre Haute, Ind., and first vice- 
president of the American Trucking As- 
sociations, Inc., spoke for the trucking 
industry. 

They were questioned by Charles H. 
Beard, general traffic manager, Union 
Carbide Corp., New York City; Walter 
K. Cabot, general traffic manager, John- 
son & Johnson, New Brunswick, NWJ.; 
G. Morris Dorrance, Jr., vice-president, 


Philadelphia National Bank, Philadel- 
phia, and Robert W. Marshall, director, 
traffic department, E, I. du Pont de Nem- 
ours & Co., Wilmington, Del. 


The speakers in the afternoon were 
Joseph A. Fisher, president of the Read- 
ing Co., voicing the railroads’ point of 
view, and C. G. Willis, Jr., president, 
Cc. G. Willis, Inc., Paulsboro, N.J., who 
spoke for inland water carriers 

The “quiz team” which questioned 
them was made up of Grant Arnold, 
general traffic manager, E. J. Lavino & 
Co., Philadelphia, Charles L. Bergman, 
a partner of R. W. Pressprich & Co., 
New York City; Robert Maguire, man- 
ager, traffic division, Atlantic Refining 
Co., Philadelphia, and Gordon P. Smith, 
director, Colorado Fuel & Iron Co., 
Denver. 

The 32 organizations which cooperated 
in the arrangements for the institute 
were: Chamber of Commerce of Greater 
Philadelphia; Traffic Club of Philadel- 
phia; Traffic and Transportation Club 
of Philadelphia; Women’s Traffic Club 
of Philadelphia; American Society of 
Traffic and Transportation; Atlantic 
States Shippers Advisory Board; East- 
ern Industrial Traffic League, Inc.; Phil- 
adelphia chapter of National Defense 
Transportation Association; New Jersey 
Industrial Traffic League; greater Phil- 
adelphia chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners; Commercial Exchange of Phil- 
adelphia; Commercial Traffic Managers 
of Philadelphia. 

Also, the Philadelphia chapter of the 
Delta Nu Alpha Transportation Frater- 
nity; the Joint Executive Committee for 
the Improvement and Development of 
the Philadelphia Port Area; Camden 
County Chamber of Commerce; Camden 
Traffic Club; Eastern Railroad Presi- 
dents Conference; New Jersey Motor 
Truck Association; Pennsylvania Motor 
Truck Association; Philadelphia Marine 
Trade Association; Philadelphia Mari- 
time Exchange; Philadelphia Passenger 
Association; Port of Philadelphia Mari- 
time Society; Railroad Community Com- 
mittee of Philadelphia-Camden; Dela- 
ware River Port Authority; Manufac- 
turers Association Traffic Club of Lan- 
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caster, Pa.; Reading Traffic Club, Inc.; 
Traffic Club of the Lehigh Valley; Traf- 
fic Club of Trenton; Traffic Club of 
Wilmington, Del., Inc.; York Traffic 
Club, and Traffic Club of Norristown, 
Pa. 

Mr. Schad opened the institute with a 
brief description of pipeline transporta- 
tion. He said that materials and supplies 
for that industry had to be transported 
by other carriers and that the freight 
bills from those other carriers “will run 
into millions of dollars on a single major 
construction project.” 

He then turned the institute over to 
Harold F. Hammond, executive vice- 
president of TAA, who presided at the 
morning and afternoon sessions. 


Airline Spokesman 

In a brief review of legislative develop- 
ments in 1958, which Mr. Maurer said 
were not of much importance to the air 
carriers, and that the elimination of the 
3 per cent excise tax on movements of 
freight had ben of relatively minor im- 
portance to the air carriers, the speaker 
said that, concerning the questions in- 
volved in keeping transportation on a 
sound basis and avoiding nationalization, 
in the coming legislative year the airline 
industry would be faced with several 
major policies. Those, he said, included 
repeal of the 10 per cent federal tax on 
Passenger travel; legislation calling for 
common ownership of transportation 
companies; the federal airport aid pro- 
gram; increased federal and state taxes 
on aviation fuel, and user charges for 
facilities furnished by the federal gov- 
ernment. 

Voicing the “unalterable opposition” of 
the airline industry to common owner- 
ship, Mr. Maurer asserted that no one 
of the modes of transportation had built 
the system now enjoyed in America but 
that each built “his own piece” and each 
in his own way “did a good job.” It was 
competition, between and among the 
modes of transportation that “did the 
job” he asserted. 


Mr. Maurer denied that domestic 
trunk airlines were subsidized at present 
and asserted that they paid what “we be- 
lieve to be a fair price for the facilities 
we use and the space which we occupy 
at public airports.” Also, he said, the 
air carriers believed that, though the tax 
on aviation fuel, they were paying their 
fair share for the use of the federal air- 
ways. 


‘Proper Regulatory Climate’ 

Mr. Maurer called for “a proper regu- 
latory climate,” asserting that restrictive 
or capricious regulation, especially if 
combined with excessive taxation and 
unwarranted user charges “could ground 
the nation’s airlines as a free enterprise 
activity and lead them to bankruptcy or 
nationalization.” He asserted that con- 
tinued United States leadership in com- 
mercial air transportation was dependent 
on an improved regulatory climate. 


Mr. Beard asked Mr. Maurer what the 
effect of the new jet planes would be on 
freight or express shipments. Mr. Maurer 
said he did not foresee any significant 
change in price level for such move- 
ments with the coming of the jet because 
hope for a reduction in unit cost had 
been dampened by rising costs, which he 
said would stay where they had been on 
the large four-engine piston-type air- 
craft. He added that there would be “no 


great break-through by the air industry 
into the field of freight.” 

Mr. Cabot asked if Mr. Maurer would 
care to make a comparison between fed- 
eral, state and municipal responsibility 
for airport construction. Mr. Maurer said 
it was overlooked that, in spite of the 
growth of commercial airlines, they were 
operating at present about 2,000 air-craft 
while the military operated 45,000 and 
there were 60,000 aircraft owned by pri- 
vate individuals and companies. He also 
observed that commercial planes, with 
tricycle landing gears, needed a runway 
only in the direction of the prevailing 
winds at an airport, while corporate 
planes and private planes had to have 
more runways since they could not take 
off safely in a cross-wind. 

As military planes used the airports, 
he said, federal aid was necessary, but 
he added the thought that in the future 
there would be greater “separation of 
function” and less participation by the 
federal government, leaving the basic re- 
sponsibility to the local communities 
which would be the primary beneficiaries 
of the airports. 


Fare Levels 


In reply to a question by Mr. Dorrance 
as to the incentive of lower fares, Mr. 
Maurer said air fares had been held 
down by the CAB which had allowed 
in 1958 a temporary increase of 6 to 7 
per cent while investigating the pas- 
senger fare situation. He said again that 
jets were not going to bring costs down 
and added that the CAB “should estab- 
lish a zone of reasonableness within 
which airline management must have 
some freedom to play with the type of 
fare structure which will enlarge the 
base we serve and attract more business 
and still let us have free responsibility 
for pricing the service in relation to the 
cost of producing it.” 

When Mr. Beard asked if there had 
been any study to show whether the air- 
lines were paying a fair share of the 
cost of airport and navigation aid, Mr. 
Hammond interjected the remark that 
the TAA was studying the cost of air 
navigation aids “to determine what is 
the fair apportionment of their cost.” 

Mr. Marshall asked about the problem 
of separation of types of planes in the 
airways, and Mr. Maurer said there 
would be reasonably safe separation 
when jets came into use, due to the 
development of a control system which 
would give civilian air traffic controllers 
knowledge of the position of the high- 
speed jet military aircraft. 


Frantz for Motor Carriers 


Referring to an address by Downing 
B. Jenks, president of the Rock Island 
Railroad, before the Western Railway 
Club in Chicago in March (T.W., March 
21, p. 16) in which he decried what he 
called efforts by the railroad industry to 
make operations difficult and less eco- 
nomic for trucking companies, and urged 
conferences of railroad and trucking 
industry leaders to explore areas of pos- 
sible agreement instead of having those 
conficts aired “before legislators or in 
the newspapers,” Mr. Frantz said: 

“I think the real significance of Presi- 
dent Jenks’ remarks, as reported, goes 
far beyond the specific comment which 
he made. Like the work of the TAA, the 
significance of his remarks resides in the 
spirit behind them. What I would like 
to do right now is to applaud that spirit 
and to say flatly that some such change 
of attitude must ensue if this nation is 
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vehicle weights and sizes, taxation, and 
reciprocity between the states, Mr. Frantz 
said that a railroad, with its headquarters 
in Philadelphia, had been in the over- 
the-road trucking business in the 1930's 
and had dropped the business because 
of a gross weight limitation on tractor 
semi-trailers in Pennsylvania of 39,00 
pounds, having made no effort to get 
the weight limit increased although it 
said it could not operate successfully be- 
cause of the restriction. The independent 
motor carrier industry, Mr. Frantz said, 
had “fought tooth and nail against this 
uneconomic gross weight limit,” and that 
“today that limit in this state is 60,00 
pounds.” 


He said he believed the railroads could 
offer joint rates and services with com- 


Mr. Beard 
plans 3 and 
nishes the f 
trailer (plan 
owns both f 
railroad me 
power—woul 
than being | 
riers had 

Frantz repli 
involved in 
carriers Was 
the return r 
some people 
lasing and 
were someti 
removed frc 
complete vi 
ment which 


mon motor carriers “just as successfully J tally.” He 
as they do with each other.” that is in 
As to this, and other problems, Mr. | @ Plans 3 
Frantz said that “I entertain a lively con- Mr. Dorr: 
fidence that they will be properly re- § rer industr 
solved in the public interest.” A new § isfactory fir 
“climate in carrier relationships,” he as- } purchase o: 
serted, would accelerate “the solution of } replied: “N 
these and many other differences” if } that the 
some of the emotions were squeezed out § greater acc 
of the situation. stitutions f 
Questions by ‘Quizzers’ eee 
Asked by Mr. Marshall if there was | sonc¢ oy 
any organized effort on the part of the wrved that 
common carrier motor carrier industry Conference 
to “meet the challenge” of “cooperation” meeting to 
thrown out by Mr. Jenks, Mr. Frantz uked for ¢ 
replied that there were associations of dated rat 
carriers actively interested. He said that change wot 
several rate bureaus had obtained relief as not qu 
in connection with their so-called Bul- completely 
winkle act agreements in order to at- thought at 
commodate the principle of rate and]. eniform 
route cooperation and that others had it ments “ins 
on their agendas for consideration at dass appli 
subsequent board meetings. In answer to tries are 
a further question by Mr. Marshall, Mr. 
Frantz said that the ATA had no com- Qui 
mittee to work out such problems with Before t 
the railroads, but that “I think it wil ] which haa 
come about.” the audien 
Asked by Mr. Dorrance for a comment } purpose wi 
on user charges, Mr. Frantz said that | Mr. Maure 
the trucking industry believed all that | ship of tr 
had been settled and that “we feel we | that the « 
pay adequately for highway user charges | Motor car 
—and more so in many instances.” He | fom oper 
asserted that in the new federal high- | ‘ould mee 
way program the trucking industry “pays | ‘st of bei 
in the entire highway program 40 Pe | © rail se1 


cent of its cost over 15 years in use 
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charges.” He added that the industry 
gould pay more than the cost of the 
highways because “some $38 billion goes 
into the general fund and $17.5 billion 
from taxes £O into the highway fund.” 
Mr. Cabot wanted to know if the 


















ppers, but | motor carriers were perfectly satisfied 
re alway; | vith the present legislative situation 
Neficiaries | “from an affirmative rather than a nega- 
deed,” tive standpoint,” and what direction the 


industry would like further legislation 
to take. 

Mr. Frantz replied that “I would see 
the legislative picture as pretty much 
geceptable as it is,” adding that the in- 
qustry was making considerable effort 





that in behalf of a bill which would permit 
k for the greater use Of motor carriers in the 
of nd transportation of U.S. mail. Aside from 
. of a4 that bill, he said, there was no great 





efort in the industry, except for greater 
control of the exempt carriers. 

Mr. Hammond called attention to the 
fact that in 1960 the Bureau of Public 













































































mon own- | Roads had been required by Congress 
on media. § i) make report on what part of the cost 
f the rail- § of the highways was being paid by var- 
easonable” § ious users. 
ation, and | yr. Beard asked if rates on piggyback 
Mr. Frantz plans 3 and 4—where the railroad fur- 
adquarters § niches the flat car and the shipper the 
the over- § nailer (plan 3) and where the shipper 
the 1930 § wns both fiat car and trailer and the 
ss because § aiiroad merely supplies the line-haul 
on tractor § ower—would not be in effect rather 
Of 3900 § than being suspended if the motor car- 
ort to get Briers had not protested them. Mr. 
though it § pantz replied that the greatest factor 
ssfully be- § involved in the position of the motor 
dependent § wrriers was “the subterfuge involved in 
rantz said, § ine return movement.” He asserted that 
ainst this § sme people had used various “plans of 
and that § pssing and subleasing” and that “they 
e€ is 60,000 § vere sometimes as many as seven times 
removed from the initial ownership in 
oads could § complete violation of the trust agree- 
with com- § ment which paid for the equipment ini- 
uccessfully § tially.” He added that “we don’t think 
that is in line with the intended use 
slems, Mr. df plans 3 and 4.” 
lively con- Mr. Dorrance asked if the motor car- 
operly re- § rier industry had been able to make sat- 
”’ A new § isfactory financial arrangements for the 
ps,” he as- § purchase of equipment and Mr. Frantz 
solution of § replied: “Not altogether.” But he added 
rences” if § that the industry was receiving far 
ueezed out § greater acceptance from financial in- 
stitutions for financing equipment than 
s’ ever before. 
there aus Mr, Marshall asked the status of inter- 
art of the thange of trailers and Mr. Frantz ob- 
r industry served that the Regular Common Carrier 
ope: tion” Conference of ATA would shortly have a 
fr. Frantz meeting to formulate charges. Mr. Beard 
riations of asked for a comment on how an “inter- 
e said that related rate agreement” covering inter- 
change would work. Mr. Frantz said he 
‘ined relief was ; : 
alled Bul- not qualified to answer the question 
jer 10> completely. But he did say that he 
rate and thought one effect would be to develop 
hers had it a uniform situation in pricing arrange- 
eration at ments “insofar as exception ratings and 
: answer to dass applications in the various terri- 
rshall, Mr. ries are concerned.” 
d no com- Questions From Audience 
blems with | Before the break for lunch, questions 
ink it will} which had been written by members of 
the audience on cards furnished for that 
a comment [| purpose were presented to the speakers. 
said that | Mr. Maurer, asked about common owner- 
d all that | ship of transportation media, observed 
we feel we | that the civil aeronautics act and the 
ser charges | Motor carrier act prohibited railroads 
ances.” He operating truck lines unless they 
ieral high- | ‘ould meet what he called the difficult 
ustry “pays | ‘st of being supplemental or incidental 
am 40 per} rail service. He said that while the 





air carriers recognized the importance 
to the entire transportation industry of 
a sound railroad system, and that rail- 
road problems should be solved, “we do 
not believe the problems will be solved 
by attempting to impede the competition 
between the various forms of transporta- 
tion, when the railroads failed to go into 
those fields when they could have done 
so.” 

To another question about user 
charges, Mr. Maurer replied that the 
amounts being paid by airlines in fuel 
taxes amounted to from $25 to $30 million 
a year and that they had been “jump- 
ing year by year.” 


Calling attention to the fact that it 
was proposed to tax jet fuel at the same 
rate as aviation gasoline, Mr. Maurer 
said that, while recognizing some tax 
should be paid, it should not be on the 
same level as for high-test aviation gas- 
oline because of the much lower cost 
of the jet fuel, and the extremely high 
consumption of jet fuel as compared to 
gasoline consumption by piston-powered 
aircraft. 


Dr. Baker Speaks 

Dr. Baker said that he was going to 
stress the importance of transportation 
to individuals in various categories— 
riders, shippers, investors and workers 
(the latter term including management 
and labor) and then select one responsi- 
bility which he thought the individuals 
in each group might accept. Following 
this, he talked about the responsibilities 
of the leaders of those groups. 


Before naming the responsibility he 
thought each group might accept, Dr. 
Baker spoke on the general idea of busi- 
ness responsibility. Here he said that 
the responsible business man must, in 
making a decision, consider both the 
long-run and the short-run interest of 
the matter for his company “and care- 
fully weigh these against the public in- 
terest.” 

As to the riders, after briefly review- 
ing what transportation meant to them 
in going to and from their work, for 
weekends into the country, for business 
trips or for vacations, Dr. Baker said 
that the single, major responsibility to 
be accepted by the riders was that they 
“pay their fair share of the cost of pro- 
ducing the service that they use.” He 
warned against “socialization at the local 
level” as being no different in essence 
than national socialization. 


As to shippers, he suggested that they 
had a special responsibility for consid- 
ering the long-range as well as the 
short-range implications of their actions 
as shippers on the continuing health 
of the “economically-regulated segment 
of our transportation system.” 


Traffic Men’s Responsibility 


Asserting that traffic men effected the 
over-all national transportation picture 
through their individual actions and 
their attitudes in their trade associa- 
tions, Dr. Baker said they should pay 
special attention to how their individual 
and combined actions affected the con- 
tinuance of a strong, regulated common 
and contract carrier system “because one 
of the most difficult national transporta- 
tion problems centers around the extent 
to which transportation in this country 
should be regulated and the struggle be- 
tween regulated and non-regulated car- 
riers,” Since the country appeared to 
desire regulation of common carriers and 
a large amount of non-regulated car- 
riage, Dr. Baker said, the problem of 
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maintaining a strong private enterprise 
system, “half slave and half free” was 
a difficult one requiring continued 
thought and calculated action by ship- 
pers “rather than a conglomeration of 
short-range decisions without reference 
to how these affect his long-range in- 
terest.” 

For investors, Dr. Baker suggested “the 
need for some driving force toward wide- 
scale consolidation of railroads in this 
country.” He said at present the two 
major difficulties to eliminating dupli- 
cating services and facilities by con- 
solidations were “not enough incentive 
for management to initiate mergers,” and 
“far too many obstacles which slow down 
the process after proposed mergers are 
under way.” He suggested that invest- 
ment interests get more merger pro- 
posals under study and work to decrease 


the number of obstacles “during the 
difficult stages of financial adjust- 
ment... .” 


He said the all-important responsi- 
bility for labor was that it show “an 
open-minded cooperation with manage- 
ment in trying to find ways of keeping 
rising costs from killing off markets and 
therefore jobs.” This, Dr. Baker said, 


was “particularly acute” in the railroad 
field. 


He said he hoped management would 
match any open-mindedness shown by 
labor and that management should “look 
about throughout the whole range of 
business activity in this country as well 
as abroad to be in the forefront of 
modern business practices.” 


Leaders’ Responsibilities 


To the leaders of the different groups 
he said “the all-important responsibility 
is that they cooperate in finding ways 
to preserve the private enterprise sys- 
tem in a sensitive and tremendous im- 
portant segment of the economy.” He 
said it was not by chance that trans- 
portation was under government owner- 
ship all over the world. In an industry so 
sensitive “to government take-over the 
world around and so full of changing 
situations,” declared Dr. Baker, “it is 
absolutely essential that the regulatory 
and promotional laws be kept up to date.” 
There must be, he said, compromise be- 
tween the various interest groups since 
“it is perfectly obvious that no one group 
is able to go up on the Hill and get just 
what it wants if it is opposed by one 
or more of the other interest groups in- 
volved.” Leaders, he said, should be 
willing to sit down and work out con- 
structive compromise proposals, and that 
the kind of men who were on the TAA 
program that day were the kind of men 
to exercise such statesmanship. 


“The country can use many more of 
them,” he declared in conclusion. 


Afternoon Session 


Mr. Fisher, speaking for the railroad 
industry at the opening of the after- 
noon session, said that America’s rail- 
roads were only “limited members of the 
free enterprise system.” This, he said, 
was due to “strangleholds” on their pric- 
ing system, subsidies to their competitors 
and bans on their expansion into other 
fields of transportation. 


Saying that the heart of the trans- 
portation act of 1958 was the provision 
that. “rates of a carrier shall not be held 
up to a particular level to protect traf- 



















46 


Transportation Week 


ee @eeee#eeee#ee#e:t:>e#e#eee# ee 
fic of any other mode of transportation, 
giving due consideration to the objec- 
tives of the national transportation pol- 
icy,” Mr. Fisher added: 

“We interpret the intent of Congress 
to be an enlargement of the railroads’ 
discretion to establish a pricing structure 
which will refiect their inherent advan- 
tages and be sufficiently attractive to 
restore traffic lost and gain new busi- 
poe... 

But he asserted that even the “step in 
the right direction” in the 1958 act to- 
ward equality of competition for the 
railroads was being given wide inter- 
pretation and was being tested before 
the ICC in the case involving paid rates 
published by the eastern railroads. 

Mr. Fisher said all were agreed that 
there was a proper place for each form 
of transportation in America, and that 
each form was essential. and that, while 
there was not entire agreement on the 
conditions of competition which should 
be permitted, “it is rather obvious that 
none of the advantages of any one form 
is going to be of any particular value 
if competition itself is impossible.” That. 
he added, was why he considered the 
concept of the relation between contin- 
ued healthful free enterprise and the 
transportation industry so pertinent. The 
spectacle of transportation “around the 
globe struggling under governmental 
yoke,” he asserted, provided “more than 
enough handwriting on our walls.” 

Mr. Fisher also asserted that railroads 
by ICC rule, sustained by the courts, 
were limited in their ability to furnish 
a flexible. complete service. He asserted 
that railroads were forbidden the right 
enjoyed by business generally “of di- 
versifying their activities, even in their 
primary transportation field.” 


Panel Questions 


Mr. Arnold wanted to know if the 
paint case was the only case‘in which 
the railroads had made use of the great- 
er freedom Mr. Fisher said had been 
given them by the 1958 transportation 
act. He asked what steps were taken in 
Mr. Fisher’s own organization to take 
advantage of the greater freedom “so 
you are not going back to old rate 
formulas.” 

Mr. Fisher replied that in his com- 
pany a great deal more time was being 
devoted to determining costs in both the 
passenger and freight fields. He said 
that every commodity moving was being 
analyzed more closely with reference 
to what was profitable to the railroads 
with the idea of proposing a rate struc- 
ture in the hope it could be established 
and that shippers could be interested 
in “using our form of transportation.” 

Even commodities which were now 
moving at certain rates were being 
studied, said Mr. Fisher, so that there 
would be no loss to other forms of trans- 
portation or because of decentralization 
of industry. 


Mr. Bergmann wanted to know if the 
transportation act of 1958 dealt with 
intrastate as compared with interstate 
passenger service. Mr. Fisher replied 
that “it has shown the way, but we have 
not been able to prove that the ICC has 
complete control of both intrastate and 
interstate traffic.” He said there would 
be “some testing” of the law. 


Mr. Hammond interjected the remark 
that Mr. Fisher might have added that 


“we might lose some of the progress 
we made last year,” in view of legisla- 
tion introduced to “roll back what we 
got.” 

Mr. Maguire referred to the loss and 
damage report of the Association of 
American Railroads, saying that claims 
ran from $103 to $123 million a year. 
He asked what the experience had been 
with piggyback service. Mr. Fisher said 
that loss and damage experience had 
improved and that in the piggyback 
service it had been practically elim- 
inated. In the few claims made, he said, 
the responsibility was shared by the rail- 
road and the shipper. 


Workers’ Benefits 


Mr. Smith asked Mr. Fisher’s comment 
on the story in Trarric WorLD concern- 
ing H.R. 5610 which would increase rail- 
road workers’ benefits generally by 10 
per cent (T.W., April 4, p. 17), directly 
quoting the House interstate and foreign 
commerce committee as saying that the 
railroads could bear the higher tax cost. 

Mr. Fisher replied that he did not agree 
with that “by a long shot.” He asserted 
that railroad retirement benefits were 
relatively better than under other forms 
of retirement and under the social secu- 
rity plan. He added that “I think that 
should be weighed before any final ac- 
tion is taken.” 

In reply to a question by Mr. Hammond 
as to whether the railroads wished to get 
into air and barge transportation, as well 
as into truck transportation, Mr. Fisher 
said he thought the railroads as a whole 
wanted to go into the three forms of 
transportation. 

Mr. Bergmann, saying his company had 
been studying integration, suggested that 
the railroads should attempt to achieve 
coordination with other forms of trans- 
portation “so you can prove its feasibility 
—piggyback, single billing, etc.” Mr. 
Fisher said he agreed and that some 
progress was being made. 


Mr. Maguire read a question which had 
been posed by a member of the audience. 
It was: “What one particular piece of 
legislation more than any other would 
you like to see passed into law in the 
present session of Congress? ” 

Mr. Fisher replied he would like to see 
Congress do something about “our de- 
preciation fund in times of good earnings 
and in taxes on those funds so that we 
could provide the necessary capital im- 
provements to stay current and be ahead 
in transportation.” He said this was a 
long-range matter, of great importance 
to the railroad industry, so that it might 
take advantage of the latest technological 
improvements and give better service at 
lower rates. 

Mr. Smith asked if the railroad presi- 
dent thought the transportation com- 
panies were pricing themselves out of 
business through reduction of rates, af- 
fecting their ability to provide adequate 
equipment. Mr. Fisher replied in the 
negative, but added he thought all forms 
of transportation needed much better un- 
derstanding of costs than they now had. 


Water Carrier Statement 


Mr. Willis, speaking from notes, said 
that the railroad problem and “our prob- 
lem” was “high fixed cost.” He said the 
railroads’ problem was worsened by com- 
muter service experience, featherbedding 
and the fact that they would not or could 
not merge. He expressed the view that 
the railroads should be able to reduce or 
eliminate passenger service, depending 
on the “volume and public need,” and 
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that “the ICC should work with the may. 
roads on that very serious problem» 














2 € 

As to featherbedding, Mr. Willis ». en a 
serted it had been continued for 6 Dae thougk 
years and had been “written into ishy the watel 
contracts, and only because the ie on ge wit 
could live with it in the past did the; “put no 
allow it to continue.” He said he ith those othe 





it was up to rail management ang }. operation: 
bor to “get together and eliminate this “he 
$500 million of featherbedding,” we pergman 

Mr. Willis said he thought the gj. on dollars 
roads should go “immediately” infty ,§*. was saved 
program of looking for ways in Whig wad was a f 
they could merge and save the fii foe oors Mr. ¥ 
costs of duplicating facilities, and thy r passing on t 
the ICC should give “full consideration | ntage of 
to merger proposals.” ivan 

As to user charges, referring to the ip. Ra 
land waterway between New York ani § Referring to 
Jacksonville, Fla., Mr. Willis said that § pentral Territo 
the government maintained it, but shere suspens 
don’t maintain it properly.” He gaig Byater carriers 
the waterway had a 12-foot depth ip Fimow why he 
the World War II period, but that ip fy per cent, or 
the Korean war period the Army Ep. §shy the wate 
gineers cut maintenance so that ther §ybich enabled 
was now “a 10-foot waterway,” . 
that “I have 12-foot equipment.” 

Mr. Willis said maintenance of the 
waterway cost from $600,000 to $ 
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Referring to facilities and piers at Port Byated that } 
Richmond, Mr. Willis said that if the Bwads should 
channel was not maintained properly the §m “direct co: 
railroads “would not have an outgo for § yr Bergm: 
their cargoes to be shipped foreign.” He Bwuid reconcil 
added that “no one ever thought of that Baould be on 
—I never heard a railroad man speak of Byhen “your 
it.” tistributed cc 
dlowance for 
may by the g 
plied by askir 


Basis for Rates 


Asserting that water carriers could not 
meet railroad rates made on rail out-of. te floo 
pocket costs, Mr. Willis voiced the view Jer ® - 00 
that all rates should be based on “full sould not di 
costs plus a fair profit.” He asserted that 
“rail direct costs will only destroy com- 






myvigation is 


petition,” and that “if it were not so we ae 
they would offer that same rate to the in- Quest 
terior point to which a shipper ships.” | 4 number 


Instead, Mr. Willis, asserted, they offer it Fyre distribu 
“to the water point, but not to the in- Bite morning 
terior point.” the final ha 
He also asserted that the differential | y- Fisher 
between railroad and water carrier rates Mition was 
had dropped in 15 years from 50 per cent Bint wr. Fis’ 
to 15 per cent because of reductions ® Jonvince far 
the rail rates. He said that 90 per cet Byers: of the 
of the commodities hauled by his COM> yy 4 great 
pany were on the same rate basis & §nads the re! 
structure as in 1952, adding that “Weg yy. pono 
have stayed in business by modernizing Joo ivers a: 
equipment and building larger barges.” Bad sventu; 
He summarized his view by saying the } 1 money.” 
railroads were the bulk, long-haul Caf Bhiry divide 
riers and that the trucks were the short Puing a put 
haul carriers, but with improved equip Jisilities fo 
ment were the “flexible giants of OW Pijing for it 
transportation today.” He added he 
thought the trucks were paying to keep 
the highways in condition. varders hai 
Mr. Smith asked if the barge TiM@ Brigsvback 
would “stand still” for agreed rates & | motor carri 
multiple-car rates. Mr. Willis replied he 
did not think either type of rate should fit gig not 
be permitted. He added that “switching J handie yoly 
costs should be taken into consideration | thipments 
in handling the large trains, because the | ‘rom stan 
railroads will have to switch each of | meciudes | 
those cars.” 
Mr. Maguire asked if integration of 8 
barge line with a truck line would “be 
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9 expansion of service both 
and area.” Mr. Willis re- 
he thought the barge line “should 


eon the waterway” and that it should 


ge with railroad or truck faci- 
, “but not have anything to do 


gith those other modes.” He added that 
4he operations should be kept sepa- 


” 


~~. Bergmann asked whether the one 
milion dollars a year Mr. Willis had 
gid was saved to shippers by his opera- 


was a form of subsidy to the 


iippers. Mr. Willis said he thought “it 
spassing on to the public the inherent 
gvantage of water carriage.” 


Rate Opposition 
Referring to a proposal by railroads in 


gentral Territory to reduce rates on steel, 
shere suspension was sought by the 
ater carriers, Mr. Arnold wanted to 
mow why he should be held to a 15 or 
Sper cent, or any fixed differential and 


the water carriers opposed rates 


shich enabled the railroads “to make a 


Mr. Willis replied that he had no fear 
of the railroads meeting his rate if they 


quid show a “real compensatory rate.” 
He said he was talking about a rate 


shich would contribute to overhead and 
jeld “a bit of profit.” He said that, 
gually, he thought operations should 
“on a mileage basis—give everybody 
schange at longhaul carriage.” He re- 
wated that he did not think the rail- 
mads should be allowed to make rates 
m “direct costs.” 

Mr. Bergmann asked how Mr. Willis 
wuld reconcile his contention that rates 
ould be on a fully distributed basis 
shen “your costs do not reflect fully 
istributed costs since you do not make 
dlowance for maintenance of the water- 
my by the government.” Mr. Willis re- 
tied by asking how the questioner could 
wparate flood control from navigation 
nefits since the Corps of Engineers 
mud not do so. He added that “the 
myigation is there and the barge lines 
uke advantage of it.” 


Questions From the Floor 


Anumber of questions from the floor 

vere distributed among the speakers at 
te morning and afternoon sessions in 
the final half-hour of the meeting. 


Mr. Fisher’s reference to highway com- 
petition was the basis of a statement 
tat Mr. Fisher would find it difficult to 
anvince farmers and private industry, as 
Wers of the highway, that they should 
My a greater share “to give the rail- 
mads the relief they ask for.” 

Mr. Fisher’s comment was that “the 
uxpayers are paying for these facilities, 
id eventually we’re going to run out 
if money.” He said the cost should be 
lairly divided and that any one who was 
sing a public highway or other public 
lacilities for profit should “pay some- 
thing for it.” 

Mr. Frantz received a question: “What 
Sthe motor carriers’ objection to for- 
varders handling volume movements in 
iggyback service?” He replied that the 
motor carriers’ interpretation of part IV 
ifthe interstate commerce act was that 
tdid not give forwarders authority to 
landle volume traffic, but to consolidate 

ents and obtain transportation 

‘fom standard modes of carriage, and 
Mécludes them from owning the in- 
umentalities of transportation.” 

Mr. Maurer replied to question as to 

far away was “pure jet all-cargo air- 

@aft” and how such aircraft would com- 


pete with piston-type craft. He said the 
question sounded like it might have 
“come from Flying Tiger or some air 
carrier transporting both passengers and 
cargo. Mr. Maurer said the jet would be 
used as a sales tool and that speed would 
be a “come-on” to induce shippers to 
“ship with us.” However, he added, he 
thought it would be a good many years 
before “we see any pure jet all-cargo 
movements.” 


Another question was whether, in plan- 


ning a plant layout, space should be pro- 
vided for air transportation of freight. 


Mr. Maurer, saying no facilities should 


be on the plant grounds, added that 
those in the airline business interested 
in promoting air freight felt that over a 


period of time “we will have a saleable 


product for everything except bulk com- 
modities.” 
which the movement of non-bulk com- 
modities could be sold would depend on 


He added that the extent to 


the nature of a particular company’s 
operation. He observed that air cargo 
service had taken over in a big way in 
the Caribbean area where practically all 
shipments of non-bulk commodities were 
moving by air. 

Mr. Arnold asked Mr. Fisher whether 
the method of government loan or the 
method of financing by the equipment 
manufacturers met the needs of the rail- 
road for obtaining additional equipment. 
Mr. Fisher replied he did not “see it 
through government loan,” and that the 
conditions under which government loans 
could be obtained were such that few of 
the carriers could or would measure up 
to them. He said, however, he thought 
railroads would be able to get equipment 
through manufacturers’ financing and 
through bank financing. 

In answer to a final question, Mr. 
Fisher said he did not accept the view 
of an ICC examiner that passenger serv- 
ice on the railroads would be eliminated, 
but that he thought it would be “cut to 
the kind of service people want.” 


BRT President Says Rail 
Workers’ Pay Benefits Lag 


Railroad workers in train and engine 
service are still laboring under some 
conditions that are unheard of in most 
other industries today, according to W. 
P. Kennedy, president of the Brother- 
hood of Railroad Trainmen. 

In a statement issued April 4, in 
Washington, D.C., Mr. Kennedy said: 

“These railroad employes are not paid 
a differential for night work, receive 
no payments for away-from-home termi- 
nal expenses, nor do they get premium 
pay for work performed on Saturdays 
and Sundays. 


“It is difficult to believe that railroad 
workers, performing highly - important 
service in one of the nation’s principal 
industries, are still denied those modern- 
day conditions—benefits which nearly all 
other workers enjoy today.” 

Mr. Kennedy asserted that representa- 
tives of railroad management, were 
busily engaged nowadays conducting a 
vicious campaign to turn public opinion 
against rail employes by unfairly charg- 
ing them with ‘featherbedding,’ on the 
job,” but that they “never mention those 
outdated conditions under which ‘rails’ 
must toil.” 

“The railroads see fit now,” said Mr. 
Kennedy, “to snipe at their faithful and 
dutiful employes, and their labor unions, 
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on various working conditions to which 
they agreed in collective bargaining ses- 
sions over the years.” 


Railroads Modernize Their 
Facilities, But Regulation 
Is Obsolete, Quinn Asserts 


Far more obsolescence presently 


existed in government regulations 
applying to railroads than existed in 


the equipment or the practices of 


any modern railroad, William J. 
Quinn, president of The Milwaukee 
Road, said in a speech at a press 


breakfast in San Francisco, April 7. 
The future of the railroad industry, 


Mr. Quinn said, would depend to a large 


extent on “attitudes of lawmakers who 
have authority to modify regulations 
now handicapping railroad progress.” 


The railroads were asking only for a 
chance to operate under the same regu- 
lations as their competitors, he said. 


Within the last two years, Mr. Quinn 
said, more progress had been made in 
starting or completing major rail freight 
service improvements than had been 
made in the previous 25 years. He 
pointed to recent schedule revisions pro- 
viding third-morning freight deliveries 
from Chicago to the San Francisco Bay 
area and described them as typical ex- 
amples of cooperative efforts that were 
being made by western railroads to meet 
“the growing needs of west coast com- 
munities.” 


“The greatest single need in United 
States regulatory matters,” Mr. Quinn 
said, “is for changes that will permit 
the railroads to become more competi- 
tive on freight rates.” 


Other changes he classified as “essen- 
tial” would permit railroads to diversify 
operations to include other forms of 
transportation in their services; adjust- 
ment of “tax inequities,” including those 
in the field of railroad retirement and 
unemployment insurance acts; more 
“realistic” depreciation regulations; eq- 
uitable regulation of truck movements 
of agricultural commodities; and re- 
moval of wartime passenger fare taxes 
which, he said, discouraged public travel. 


The railroads had been “driving hard 
toward complete modernization,” and in 
the last year The Milwaukee Road alone 
had invested more than $20 million in 
new freight cars and locomotives, said 
Mr. Quinn. He added that much of this 
money went for recently-developed “plug 
door cars that ease the shipper’s han- 
dling problems,” and for Flexi-Van 
equipment, which he called a modifica- 
tion of “piggyback” service that enabled 
one man to load or unload a full-size 
truck trailer onto a flat car in only 
four minutes. 


The railroads had been investing more 
than $1 billion a year in developing and 
improving equipment, installing elec- 
tronic freight handling yards to expedite 
shipments, improving roadbeds, and 
“making other essential improvements 
to handle traffic more efficiently,” Mr. 
Quinn said. He claimed that practically 
every rail line in the nation could han- 
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dle double its present volume without 
reducing shipper services. 

“A number of railroad companies, in- 
cluding the Milwaukee, have also been 
making extensive traffic research stud- 
ies,” he told the newsmen. “These al- 
ready have pointed the way to a variety 
of freight service improvements for reg- 
ular shippers and are expected to pro- 
vide many additional refinements in the 
months ahead.” 


1958 Rail Outlay for Fuel 
Materials and Supplies Fell 
32.3% Below That of 1957 


Class I railroads in 1958 spent 
$1,230,617,000 for fuel, materials and 
supplies, excluding equipment, the 
Association of American Railroads 
announced, April 7. This was a 
decrease of $585,854,000, or 32.3 per 
cent, under such expenditures in 
1957, the AAR said. 

“The decline resulted from a sharp 
trimming of inventories in a period of 
reduced earnings and traffic,” the asso- 
ciation stated. “The physical volume of 


purchases showed a greater relative de- 
cline than did dollar volume, owing to 
increases in unit prices, most notably in 
the iron and steel products and fuel 
categories. 

“For fuel, the railroads spent $375,927,- 
927,000 in 1958 compared with $459,960,- 
000, in 1958 compared with $459,960,- 
and anthracite coal totaled $24,642,000 
in 1958, compared with $56,719,000 in 
1957. Expenditures for diesel fuel oil 
totaled $324,925,000, a decrease of $49,- 
260,000 under the corresponding total 
for 1957. 

“Expenditures for iron and steel prod- 
ucts of all kinds in 1958 amounted to 
$320,386,000, compared with $608,811,000 
in 1957. For track material, such as 
steel rails, frogs, switches and track 
fastenings, as well as track and roadway 
tools and other roadway materials, ex- 
penditures totaled $104,571,000 in 1958 
as compared with $211,868,000 in the 
preceding year. Car forgings and fab- 
ricated or shaped steel for passenger and 
freight cars totaled $24,077,000 against 
$50,242,000 the year before. Expendi- 
tures for locomotive and car castings, 
beams, couplers, frames, car roofs, wheels, 
axles and tires, amounted to $104,164,000, 
compared with $180,817,000 in 1957. 

“For miscellaneous products including 
cement, lubricating oils and grease, bal- 
last, electrical materials, stationery and 
printing, supplies for dining cars and 
restaurants, interlocking and signal ma- 
terial and many other items, Class I 





Freight Car Tracer Speeds Classification 


e 
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A new electronic system designed to 
identify individual freight car numbers 
in fast moving trains was recently an- 
nounced by David D. Mason, president of 
Link Aviation, Inc., Binghamton, N.Y., 
at a demonstration in Chicago. 

The “Link Tracer Identification Con- 
trol System” would help expedite the 
movement of freight by providing rail- 
roads with accurate information, much 
faster and in all kinds of weather, than 
present methods of manually marking 
down car numbers, said Mr. Mason. He 
added that the system could be tied di- 
rectly into electronic data processing 
systems which had been installed or were 
being installed on a number of railroads. 

The control system consists of a way- 
side “interrogator” and associated coil 
which is installed along the railroad 
tracks at key points. The coil provides 





an electro-magnetic interrogation signal 
directed to a response block, about the 
size of a billfold, fastened beneath the 
freight car. As the car passes over the 
coil at speeds to 100 miles an hour, the 
response block is actuated and returns a 
signal which is converted into the specif- 
ic car number. This.can then be relayed 
to the yardmaster’s office or the rail- 
road’s data processing center. 

According to George Hudson, president 
of the Western Railroad Supply Co., sales 
representatives for the system developed 
by Link, it would cost about $80 million 
to equip all freight cars on the railroads 
and between $5,000 and $10,000 for each 
wayside installation. He asserted that 
such an expenditure would pay for itself 
in two years through reduction in per- 
sonnel for car checking purposes. 
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railroads in 1958 expended $458 549 
as compared with $619,236,000 in 
“Class I railroads also spent $75,755. 
000 for forest products in 1958, 
$128,464,000 in 1957. Purchases of 
ties and switch and bridge ties 
$50,450,000 as compared with $91 
in 1957. Purchases of lumber and 
forest products amounted to $25,305,9q 
compared with $37,304,000 in the pp. 
ceding year.” 


Proposal for ‘Coordination’ 
With PRR, Outlook for ‘59 


Discussed in Report of NYC 


“Against the backdrop of 1g 
traffic levels and earnings, the pros. 
pects for 1959 are brighter,” Alfred 
E. Perlman, president of the Ney 
York Central, told shareowners jp 
the Central’s annual report, issued 
April 8. 


Although crippling winter weather and 
the general business recession made 1958 
“the roughest year in many,” the Central 
still achieved several significant gains 
Mr. Perlman said. He stated that gross 
revenues for 1958 declined more than 
$82,000,000 below those of 1957, but that 
the railroad still ended the year with 
a net income of $4,050,000, a larger cash 
balance than in the two previous years, 
and a $51,000,000 net reduction in debt 
—‘the largest ever made in the history 
of the railroad.” A net reduction ove 
the long term of more than $87,000,000 
was also made in the obligations of a 
subsidiary company, he said. 

While these results were achieved in 
many ways, Mr. Perlman continued, the 
reduction of $20,000,000 during the year 
in the Central’s passenger service de- 
ficit—“‘perhaps the greatest single prob- 
lem facing the New York Central”—was 
of particular importance. 


Mail Rate Increase 


“Nearly half of this reduction,” he said, 
“came about as a result of two years of 
intensive hearings before the Interstate 
Commerce Commission, in which we 
proved that we were carrying the mail 
at rates far below our out-of-pocket 
costs. The Commission last year granted 
increases retroactive to July, 1956, when 
we first applied for compensatory rates. 
For operations conducted in the year 
1958 alone, increases in mail pay rates 
contributed more than $10,000,000 to our 
operating revenues.” 

Substantial savings also were made 
when the railroad took over operation of 
its sleeping car service from the Pullman 
Co., Mr. Perlman said. 

Of the merger studies with the Penn- 
sylvania Railroad, Mr. Perlman had this 
to say to the shareowners: 

“The joint studies of possible merger 
with the Pennsylvania Railroad were 
completed late in 1958. Your board has 
concluded that many of the projected 
economies could be achieved through @ 
consolidation of certain physical facili- 
ties and the elimination of duplications 
between the two roads’ lines. We have 
urged that action leading to such physi- 
cal coordination be undertaken, rather 
than corporate merger at this time. 

“The Eastern Railroad Presidents Con- 
ference has declined to make a 
study of mergers in the eastern tert 
tory, as was suggested by the Central. 

“During all of these considerations 
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snd discussic!s, we have kept the best 

of Central shareowners con- 
gantly in mind, and we will continue 
do so.” 

As to the 1959 earnings prospects, Mr. 
perlman said that if the improvement 
in freight volume shown in the first two 
ponths of this year continued, the rail- 
mad could expect substantially im- 

ved revenue for the year. However, 
he added, a proportionate increase in net 
inpcome Was unlikely because of antici- 
pated higher expenditures for mainte- 


nance. 


february, Railroad ‘Deficit 
Month’ Year Ago, Produces 
Rail Net of $19.2 Million 


Estimated net income of Class I 
rilroads in February 1959 amounted 
to $19,240,000, compared with a 
deficit of $10,000,000 in the same 
month of 1958, according to reports 
fled by the carriers with the Bureau 
of Railway Economics of the Asso- 
dation of American Railroads and 
made public by the AAR April 8. 


“Net income for the first two months 
of 1959,” the AAR said, “was estimated 
at $40,000,000, compared with a net in- 
come of $5,000,000 in the corresponding 
period of 1958. 

“Net railway operating income of Class 
I railroads in February, 1959, before 
deduction of interest and other fixed 
charges, was $39,793,694, compared with 
$9,067,596 in February, 1958. For the first 
two months of 1959, net railway oper- 
ating income totaled $75,953,768, com- 
pared with $40,982,474 for the same period 
of 1958. 

‘In the 12 months ended with Feb- 
mary, 1959, the rate of return averaged 
289 per cent, compared with a rate of 
return of 3.06 per cent for the 12 months 
emded with February, 1958. Rate of re- 
wun, calculated on net railway operating 
inome, is based on the average value 
of road and equipment at the begnining 
and end of the period as shown by the 
woks of the railways, including ma- 
terials, supplies and cash, loss accrued 
depreciation. 

“Total operating revenues in the first 
wo months of 1959 amounted to $1,532,- 
96964, compared with $1,472,791,123 in 
the same period of 1958, an increase of 
41 per cent. Operating expenses in the 
frst two months of 1959 amounted to 
$1,253,755,076, compared with $1,250,613,- 
#4 in the corresponding period of 1958, 
an increase of 0.3 per cent. 

“Thirty-nine Class I railroads failed to 
tar their fixed charges in the first two 
months of 1959, of which 23 were in 
fastern District, five in the Southern 
Region, and 11 in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
tict in February, 1959, had an estimated 
net income of $240,000, compared with 
4 deficit of $24,000,000 in 1958. In the 
first two months of 1959, their estimated 
deficit was $2,000,000, compared with a 
deficit of $29,000,000 in the same period 
of 1958, 

“Operating revenues of Class I rail- 
tads in the Eastern District in the first 
two months of 1959 totaled $647,082,381, 
a increase of 3.9 per cent compared with 
the same period of 1958. Operating ex- 


penses totaled $544,923,202, a decrease of 
1.0 per cent compared with 1958. 

“Class I railroads in the Southern 
Region in February, 1959, had an esti- 
mated net income of $5,000,000, compared 
with $4,000,000 in 1958. In the first two 
months of 1959, their estimated net in- 
come was $11,000,000, compared with a 
net income of $11,000,000 in the same 
period of 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first two months of 1959 totaled $227,- 
938,779, an increase of 2.2 per cent com- 
pared with the same period of 1958, 
while operating expenses totaled $181,- 
457,009, a decrease of 0.3 per cent com- 
pared with 1958. 

“Class I railroads in the Western Dis- 
trict in February, 1959, had an estimated 
net income of $14,000,000, compared with 
$10,000,000 in 1958. Their estimated net 
income in the first two months of 1959 
Was $31,000,000, compared with $23,000,- 
000 in the same period of 1958. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
two months of 1959 totaled $657,475, 804, 
an increase of 4.9 per cent compared 
with the same period of 1958, while 
operating expenses totaled $527,374,865, 
an increase of 1.8 per cent compared 
with 1958.” 


Eastern Railroads Extend 
Cancellation of Docket 
15879 Exceptions Ratings 


Beginning with the April 11 issue 
of the Traffic Bulletin, the eastern 
railroads will publish dockets cov- 
ering the cancellation of various 
exceptions ratings in items presently 
published in several territorial tar- 
iffs, applicable on waterborne traffic 
and, to a minor extent, on other 
traffic. 


O. E. Schultz, chairman of the General 
Freight Traffic Committee—Eastern Rail- 
roads, in announcing the plans to publish 
the proposals, said it would be recalled 
that, effective June 1, 1955, the eastern 
railroads published a general column 
commodity tariff (Trunk Line Territory 
Tariff Bureau freight tariff E-180, ICC 
A-1059) and brought forth in that tariff 
as column commodity rates exceptions 
ratings applicable on domestic traffic. 
This, he said, was an initial step of the 
eastern railroads to reduce the applica- 
tion of the so-called docket 15789 class- 
rate tariffs which had continued in effect 
as to exceptions after the railroads pub- 
lished the Uniform Freight Classification 
and the applicable class rates. 


The dockets to be announced will cover 
exceptions ratings items presently pub- 
lished in Trunk Line Territory Tariff 
Bureau tariff 90-K, ICC A-848; Central 
Territory Railroads Tariff Bureau tariff 
130-C, ICC 2936, and New England Ter- 
ritory Railroads Tariff Bureau tariff 
30-M, ICC 593. 

In explanation of the dockets to be 
published beginning April 11 as a part of 
the program to cancel the 15879 tariff 
items, Mr. Schultz said: 

“As a second step in this program, we 
are now undertaking to publish a general 
column commodity tariff, similar to the 
E-180 tariff to apply on export, import, 
coastwise and intercoastal traffic and to 
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further reduce the use of the docket 
15879 class tariffs. It is our opinion that 
there are many of the items in the 
present exceptions tariffs above referred 
to, that are obsolete and in order to pub- 
lish for the future only such commodity 
rates as are really necessary, we are 
placing these items on the public docket 
for review by the general public. We are 
extending the public docket period for 
twenty-eight (28) days in order that all 
concerned may have ample time to re- 
view the items and we are hopeful that 
they will be reviewed objectively so that 
we may, as we progress this program, be 
required only to publish such rates as 
are necessary.” } 


Seaway Toll Payment Again 
‘Clarified’; Ship Owners Say 
Cost Cannot Be Absorbed 


Ship lines offering service from 
United States and Canadian Great 
Lakes ports cannot absorb tolls for 
transiting the St. Lawrence Seaway 
because of increased operating costs, 
according to Raymond P. DeGroote, 
secretary-manager of the Great 
Lakes Overseas Freight Conferences, 
Chicago. 

Mr. DeGroote has reiterated the posi- 
tion previously taken by lines in his con- 


ferences that they will look to shippers 
for payment of tolls on cargo in addi- 
tion to regular freight charges. Individ- 
ual conferences in the GLOFC group 


are: The United States Great Lakes 
Bordeaux-Hamburg Range Eastbound 
and Westbound Conference, Continental 
Canadian Great Lakes Eastbound and 
Westbound Freight Conference, Great 
Lakes-United Kingdom Eastbound and 
Westbound Conference, and the Scandi- 
navian and Baltic Eastbound and West- 
bound Conference. 


This latest statement follows an earlier 
announcement by the GLOFC and the 
American Great Lakes-Mediterranean 
Eastbound Freight Conference that tolls 
for transiting the Seaway would be “for 
account of the cargo” and “payable by 
U.S. and Canadian exporters and im- 
porters regardless of where the freight 
is paid.” The St. Lawrence Seaway Corp., 
reporting that it had received numerous 
calls from shippers for an explanation 
of the statement, which it said did not 
conform with the announced tariff of 
tolls, issued a statement in which it said 
that “the Seaway entities” were not con- 
cerned as to what method was used by 
the ship operators in recovering the cost 
of the tolls, but would look to those op- 
erators for payment (T.W., March 14, p. 
11, and April 4, p. 36). 


Billing of Cargo Tolls 


Increased costs of operation, subse- 
quently asserted Mr. DeGroote, precluded 
absorption of the cargo tolls by the ship 
operators. He clarified, however, the 
question of toll payments to the Sea- 
way corporation. 


“Cargo tolls,” he explained, “will be 
billed separately on the bill of lading and 
collected from the exporter or importer 
on this side of the ocean. The ship lines 
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will remit both the toll assessed against 
the vessel and against the cargo to the 
Seaway corporation.” 

The ship operators, he said, had in- 
structed his conferences to publish this 
addition to Rule 4, covering application 
of rates, to tariffs of the conferences: 

“Rates in this tariff do not include 
cargo tolls for transiting the St. Law- 
rence Seaway. Cargo tolls are for ac- 
count of cargo, due and payable by 
shippers, whether charges are collect or 
prepaid, in accordance with rates pub- 
lished in tariffs of the St. Lawrence 
Seaway Authority and/or the St. Law- 
rence Seaway Corp.” 


Lewis Castle Sees Seaway 


As Catalyst for Transport 


The St. Lawrence Seaway, in the 
words of the administrator of the St. 
Lawrence Seaway Development Corp., 
will complement the growing competi- 
tive economy of the United States and 
will be of benefit to modes of trans- 
portation other than water. 

“The St. Lawrence Seaway, as a basic 
transportation facility, will benefit in- 
dustry and agriculture in the United 
States and Canada in many ways,” the 
administrator, Lewis G. Castle, said 
April 8 at a World Trade Seminar at 
the University of Maryland. 

“The Seaway is a supplementary as 
well as complementary means of trans- 
porting goods since, in many instances, 
other modes of transportation will 
originate and terminate shipments mov- 
ing via the Seaway. Undoubtedly some 
adjustments in traffic patterns will oc- 
cur, but these are constantly taking 
place in the transportation field and are 
a part of our competitive economy.” 

As to the economy, Mr. Castle said the 
economic growth and expansion of the 
economy were related in part to the 
potential market afforded by the popula- 
tion. And he added: 

“Transportation appears to have a 
bright future. There is a close correla- 
tion between our economic growth and 
the growth of transportation of freight. 

“For some years now, statistics have 
shown that for every dollar of our 
gross national product, we have been 
transporting about four tons of intercity 
freight one mile. Today in the United 
States we are moving about twice the 
amount of freight that we did in 1940. 
Based on past growth, we will be trans- 
porting within 10 years over 2 trillion 
ton-miles of freight per year via all 
modes of transportation—an increase of 
about 750 billion ton-miles. 


“These figures indicate that there will 
be a great deal more freight to be trans- 
ported by all modes of transportation.” 


Beatty Raps Government 


On Policies to Railroads 


“Fair competition in the classical 
American sense” and “a fair days work 
for a fair days pay” for their employes 
are what the railroads want, according 
to Albert R. Beatty, assistant vice-presi- 
dent of the Association of American 
Railroads 


Speaking April 9 in West Palm Beach, 


Fla., to members of the Traffic Club of 
Palm Beach County, Mr. Beatty said: 

“The railroads do not seek nor do they 
expect any preferential treatment. They 
are not asking for anything that will 
hamstring those carriers with which they 
are in competition. 


“But they do ask for the same op- 
portunities and the same treatment in 
respect to such matters as regulation 
and taxation which are accorded other 
forms of transportation.” 

He urged that the railroads be al- 
lowed to engage in other modes of trans- 
portation, that user charges be imposed 
on carriers using facilities built and 
maintained at public expenses, that car- 
riers be permitted to establish a con- 
struction reserve and that railroads be 
granted a shorter write-off period for 
tax purposes in depreciating capital in- 
vestments. Another step he called for 
was repeal of the federal excise tax on 
amounts paid for passenger travel. 

Turning to labor practices, the AAR 
official said: 


“Railroads have progressively modern- 
ized their plant and methods of opera- 
tion, yet they continue to be faced with 
outdated work rules which burden the 
industry and act as a drag on their 
ability to serve the public and compete 
for business. 

“These make-work featherbedding 
practices on the railroads are actually 
costing more than $500 million annually 
—money which could be used to improve 
railroad service and keep passenger 
fares and freight charges down.” 


Monon Passenger Service 
In Indiana to Be Reduced 


(From Chicago Bureau of Traffic World) 


In authorizing the Monon Railroad to 
discontinue passenger train operations 
in Indiana, except two daily trains be- 
tween Chicago and Louisville, Ky., ef- 
fective April 10, the Indiana Public Serv- 
ice Commission has implied that the 
federal government must bear some of 
the blame for the passenger train deficits 
of the Monon. 


“Passenger service,” the state commis- 
sion said, “is still saddled with a 10 per 
cent tax on travel, imposed during the 
Second World War, for the express pur- 
pose of keeping passengers off the trains 
in the national defense effort.” 

Substantial financial loss was being 
sustained by the railroad because an in- 
sufficient number of revenue-producing 
Passengers patronized its services, the 
commission said. 


B & O Readies Car Fleet 


To Meet Heavier Loadings 


To ready its freight car fleet for an- 
ticipated heavier loadings, the Baltimore 
& Ohio Railroad has announced that it 
has assigned 271 adidtional shopmen at 
locations over the system. 

“They will be engaged in repairs 
classified as light reconditioning, con- 
centrating on cars which require re- 
latively fewer man-hours to make them 
ready for service,” the B & O said. “For 
the heavy repair of diesel-electric loco- 
motives the railroad has added another 
50 employes to its forces. 


“In addition to augmenting its repair 
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Fears expressed at the annual meetings Laying Out 
of the Canadian Industrial mints in Open 
League in February, and echoed in tisengineer-comm 
Canadian House of Commons, that Dgiine Pennsylvar 


subsidized shipping lines operating fro, “applications 
Great Lakes ports through the operated Swi 
Lawrence Seaway would harm Canadignfsmith, system: 
shipping interests (T.W., Feb. 28, p 3) Indio division 
have brought a statement from Georg corp. , 

H. Hees, Canadian Minister of Trans.§ Engineering 
port, that the government will foljpy}psta-Teleerap! 
the situation closely. Collins, directo 

Taking note on the floor of the Houggior the Autor 
of those fears, as reflected in a questi gad J. E. Pitts 
a member of Parliament had asked, Mr puectric Co. 
Hees replied as follows: 

“I assume that service to which refer. 
ence was made is that from Unite rans-Atla 
States Great Lakes ports to the Carb 
bean including calls at certain inte itate Cuts 
mediate Canadian Great Lakes ports. 

“This service is” of course, 
tional in nature, and the ships in th 
service being United States-flag ships wil 
not be able to engage in the coasting 
trade of Canada, that is, the carriage of 
goods from one Canadian port 
another. 

“They will, however, be able to pick 
cargo in Canada for a foreign destina- 
tion, or pick up cargo in a foreign pot 
for a Canadian destination. 

“The situation is being followed closely 
by interested departments of govern- 
ment.” 
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AAR Communications Unit 


To Meet in Cincinnati 


The communications section of the As 
sociation of American Railroads wil 
hold its thirty-fifth annual session May 
12, 13 and 14 in the Netherland-Hilim 
hotel in Cincinnati, A. H. Grothmama, 
secretary, has announced. 

Seven special papers and talks ani 
a panel discussion are scheduled, while 
during the meeting a number of mani- 
facturers will have exhibits on display. 


The panel, on “Looking Ahead at Rail- 
road Communications,” will consist of 
J. A. Parkinson, general superintendent 
of communications and signals for the 
Santa Fe Railway; C. O. Ellis, general 
superintendent of communications and 
signals for the Rock Island Railroad; 4 
E. DeMattei, superfntendent of col 
munications for the Southern 
Railroad; J. L. Niesse, general ey omer 
tendent of communications for the Nev vith May } 
York Central System, and Douglass Ruf, Day , 
assistant to the vice-president of t# Th ; 
Southern Railway. e€ rail 


. | Mr, 
The following papers will be presented: | seme 
“Some Aspects of Terminating IM) smeq For 


PBX Dialing Circuits,” by L. D. o promote | 
engineer in the operation and é 
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in 4 Enzineering Aspects of Direct 
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oa naling Arrangements,” C. O. Jett, sys- 
“%.., communications engineer for the 








































,000 mpion Pacific Railroad. ; 

rted in “gome Recent Advances in Electronics 
slated to Railroad Communications,” 
* R. Fisher, section head of the digital 


mmunication laboratory of the research 
4 advanced development division of 
ne Stromberg-Carlson Co. 

“The Expansion of Radio Repeater 
Ss. Ship racilities on the Southern Pacific,” J. W. 

mrannin, electronic engineer for the 
Lakes Southern. es 

“Yse of the UBM 650 Digital Computer 
ual mestinwor Laying Out.of 150 KC Transposition 
ial points in Open-Wire Lines,” R. H. Boyd, 
10ed in tei-ngineer-communications and signals for 
s, that Wabine Pennsylvania nomad. Ee 
al “Applications of Transistors ‘one- 
: on en Switching Circuits,” W. B. 
1 Canadiismith, systems engineer of the Bendix 
. 28, p. Hndio division of the Bendix Aviation 
om ; 
of Tram.| Engineering Considerations of a New 
will folly $Data-Telegraph Carrier System,” T. B. 

collins, director of carrier and radio sales 
the Hous fir the Automatic Electric Sales Corp., 
& questi find J. E. Pitts, engineer for the Lenkurt 


asked, Mr, |ilectric Co. 
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ain late Cuts Effective May 1 


A 20 per cent increase in trans-Atlan- 
ie air cargo tonnage should result from 
the lower rates that go into effect May 





‘ips in the 









Sonning fi. according to Willis G. Lipscomb, vice- 
carriage of mesident, traffic and sales, of Pan 
port ty American World Airways. 





“The new rates, voted by the Interna- 
tonal Air Transport Association at its 
meting in Paris in February,” Mr. 
N destin Finscomb said, “reduce the cost of flying 
reign potieen different kinds of commodities 
uross the Atlantic by as much as 54 
wed closely }per cent. 
of govert-} “The commodities affected are: Auto 
parts, automobiles, agricultural machin- 
ay, chemicals, drugs, pharmaceuticals, 
dyes and resins, electronic control pan- 
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s Unit 4s electrical or mechanical razors, light- 
ing fixtures, lace and adding and com- 
i puting machines. 

‘Rates for these commodities cur- 
of the As-frntly average 71 cents per ton-mile on 


roads Wiljmall shipments and 30 cents per ton- 
> - large shipments. The new rates 

uce the ton-mile cost to as little 
rothmans, fas 16.3 cents.” 

Mr, Lipscomb said Pan American was 
hoping that success with these experi- 
led, while} "ental low rates would lead to a general 
Mogram of cargo rate reductions for 
wans-Atlantic shipments. 


rintendent|Rails in Armed Forces Day 


Daniel P. Loomis, president of the As- 
“lation of American Railroads, has told 
‘sistant Secretary of Defense Murray 
Snyder that the railroads will be glad 
cooperate in the observance of the 
tenth Armed Forces Day program to open 
May 9 and continue through May 17, 
= May 16 designated Armed Forces 
nt of the}: 
“The railroads and this association,” 
» Loomis said, “deem it a privilege 
cooperate in the observance of the 
Forces Day program designed 
promote public understanding and ap- 


preciation of our national ‘power for 
peace.’” 


National Transport Week 
‘Trans-O-Rama’ Planned by 


Nassau Suffolk Traffic Club 


The Nassau Suffolk Traffic Club, 
Inc., of Stewart Manor, LI., N.Y., 
winner of the first prize for promo- 
tion of National Transportation 
Week in 1958, has addressed to for- 
eign and domestic airlines, shipping 
lines and railroads, as well as do- 
mestic motor carriers, freight for- 
warders, household goods carriers, 
makers of transportation equipment, 
the Association of American Rail- 
roads, the American Trucking Asso- 
ciations, Inc., traffic publications and 
associations, and the Port of New 
York Association an invitation to 
take part in “Trans-O-Rama-59” 
which it is sponsoring for this year’s 
National Transportation Week, May 
10 through May 16. 


“Trans-O-Rama-59” is defined by the 
club as being “everything in the world 
of transportation” and will consist of 
exhibits at Roosevelt Field, L. I., which 
it says is the largest shopping center in 
America, and is built on Roosevelt Field, 
from which Lindbergh took off for his 
solo trans-Atlantic flight. 

John J. Drury, of the Chesapeake & 
Ohio Railroad Co., is general chairman 
for the exhibition. John H. Macinick, 
of the Lehigh Valley Railroad Co., is 
chairman. Other members of the com- 
mittee ar P. P. Fallon, of Branch Motor 
Express; R. V. Keegan, of Associated 
Transport; Vincent Beck, of Airline 
Express; Frank Benntt, of Acme Fast 
Freight, Inc.; Robert Nolan, of Western 
Transportation, and Leonard Meci, of 
Western Carloading Co. 

The club said that it had the use of 
325 acres “for our show” and in excess 
of 50,000 square feet of indoor space. 

The exhibit will open May 10 and will 
be open from 11 a.m. to 6 p.m. on Sun- 
day, Tuesday and Wednesday and Sat- 
urday of National Transportation Week. 
It will be open from 11 a.m. to 9 pm. 
on Monday and Thursday and Friday. 

The club told those it was inviting to 
exhibit that films of their industry 
would be of interest and that Roosevelt 
Field had excellent facilities for showing 
film material. 

It said that it planned to give the 
project publicity through newspapers, 
magazines, radio and television. 

It asked that acceptances be forwarded 
not later than April 24 to “Trans-O- 
Rama-59,” care of Roosevelt Field, Inc., 
Garden City, L.I., N.Y., giving detailed 
information as to what would be exhib- 
ited and the amount of space required. 


Canadian BLE Official 


Named to Transport Board 


Appointment of John Miller Wood- 
ard, of Chapleau, Ont., and Montreal, 
Que., general chairman of the Brother- 
hood of Locomotive Engineers on the 
eastern region of the Canadian Pacific 
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Transportation Week 


Railway, to be a commissioner on the 
Board of Transport Commissioners has 
been announced by Transport Minister 
George Hees. Mr. Woodard succeeds 
Howard B. Chase, a commissioner on the 
board since 1948. 

Mr. Woodard was born at Chapleau, 
Ont., in 1917 and joined the Canadian 
Pacific Railway in 1937. He was in turn 
a fireman and a locomotive engineer and 
in 1943 was chosen by the CPR to be 
trained in diesel operation and mainte- 
nance. He worked as road foreman of 
engines in the Algoma district, instruct- 
ing engineers in diesel operations until 
all were qualified. 

In his activities with the Lrotherhood 
of Locomotive Engineers, Mr. Wood- 
ard was appointed general chairman 
for the Eastern Region of the CPR in 
1954, was elected chairman of the co- 
operative board of the railway operating 
unions in 1958 and was elected first alter- 
native assistant grand chief engineer for 
Canada of the Brotherhood of Locomo- 
tive Engineers at the thirteenth inter- 
national convention held in Cleveland 
in June, 1956. 


Low Rates on Motor Service 
‘Without Frills’ Pay Off 


A shipper’s comment of “outrageous” 
when told that the motor freight charges 
on a bushel of apples for a distance of 
about 100 miles in Virginia would exceed 
the cost of the apples has led Wilson 
Trucking Corp., of Waynesboro, Va., to 
inaugurate ‘an intrastate small ship- 
ment service, “without frills,” at rate 
reductions of 50 per cent and more. 

W. H. Blakeley, traffic manager for 
the carrier, said that when conferences 
with terminal officials indicated that the 
“frills’—pickup and delivery, COD and 
order notify service—were causing a loss 
of traffic to the postal service, it was 
decided to inaugurate the new scale of 
rates from terminal to terminal, shipper 
to deliver at origin and consignee to pick 
up at destination. 

The rates, he said, were $1.00 for 100 
miles, $1.25 from 100 to 150 miles, and 
$1.50 for distances greater than 150 miles, 
the rates applying to shipments weigh- 
ing less than 100 pounds. 

Traffic is handled at those rates be- 
tween terminals at Alexandria, Char- 
lottesville, Culpeper, Harrisonburg, 
Lynchburg, Richmond, Staunton, Win- 
chester and Waynesboro. 

Mr. Blakeley said that some large 
companies used the service at the men- 
tioned rates and that “they like it.” 

He said that an analysis showed that 
the handling of minimum-weight ship- 
ments “providing all the frills’ was “a 
losing proposition.” By reducing the 
rates, he said, the carrier was handling 
more traffic and making money. He 
said, further, that it was hoped the 
company could expand the plan to apply 
to joint-line traffic with other carriers, 
and to extend the “no-frill” plan to 
larger shipments. 

The aforementioned scale of rates is 
published to expire August 24. 


Illinois Traffic Meeting 


A. C. Ingersoll, Jr., president of Fed- 
eral Barge Lines, Inc., will be the lunch- 





























52 


eon speaker at a regular meeting of 
the Illinois Industrial Traffic League, 
April 23, in the Statler hotel at St. 
Louis. 


Canadian Board’s Grain 


Demurrage Order Restored 


By an order (No. 97434) dated March 
25, the Board of Transport Commission- 
ers for Canada restored an order re- 
quiring railroads to charge demurrage 
on Canadian grain at certain terminal 
elevators. The order had been suspended 
pending outcome of an appeal to the 
Supreme Court of Canada which dis- 
missed the appeal thus, the board said, 
“confirming the judgment and order of 
the board, No. 94428, dated May 27, 
1958.” (T.W., June 7, 1958, p. 21.) 

After hearings, the board had by its 
May 27, 1958, order required Canadian 
railways to charge demurrage on cars of 


western Canadian grain, with 10 days’ 
free time allowed at terminal elevators 
west of Port Arthur and Fort William, 
Ont. The same free time was allowed at 
Port Arthur and Fort William, but the 
board provided that in computing the 
free time at those points the railways 
were not to include any part of the time 
from March 1 of each year to the open- 
ing of navigation. 

The board’s order required amendment 
of rule 3 of the Canadian car demurrage 
rules set forth in its general order of 
August 1, 1917. When appeal was taken 
to the Supreme Court of Canada, the 
board on July 14, 1958, suspended the 
order “until otherwise ordered” (T.W., 
July 26, 1958, p. 34). The order of sus- 
pension was rescinded. 

The instant order, restoring the order 
of May 27, 1958, said that the appeal to 
the Supreme Court had been heard and 
determined, and had been dismissed by 
that court. The instant order bore no 
effective date. The effective date of the 
May 27, 1958. order was July 1, 1958. 


Legislative News 


Grain Men, Midwestern Railroads Fear 


Box Car Shortage in Harvest Season 


In Senate Subcommittee Hearing in Kansas City, Both Interests 
Indicate Big Crop Will Mean Car Deficiencies. They Urge Boost 
In Penalty Per Diem Charge So Cars Will Be Returned More Quickly. 


By STANLEY HAMILTON 


Midwestern grain shippers and 
officials of the railroads they use 
generally agreed April 1 and 2 that 
there might be a serious box car 
shortage in the coming wheat har- 
vest season, but they did not com- 
pletely agree on possible solutions. 


Expressions on the car supply situa- 
tion came from eight representatives of 
grain shipping interests and four rail- 
road executives at a hearing held in 
Kansas City, Kan., by the freight car 
shortage subcommittee of the Senate 
interstate and foreign commerce com- 
mittee. The hearing, first of a planned 
series, was conducted by Senator Schoep- 
pel, of Kansas (T.W., April 4, p. 14). 


Several of the grain shippers were 
joined by the railroad spokesmen in 
urging that ver diem charges be in- 
creased so eastern railroads might not 
unduly delay the return of cars to 
western lines’ ownership, a factor which 
several of the witnesses said had abetted 
car deficiencies in the past. This, they 
said, was contributing to diversion of 
grain to trucks for shipment. 


‘Worst Shortage in Years’ 

The initial witness was Ralph J. Craw- 
ford, of Topeka, Kan., general man- 
ager of the C-G-F Grain Co. He ex- 
pressed the opinion that “we could un- 
doubtedly encounter one of the worst 
box car shortages in years.” He added: 

“Railroads apparently have a supply 


of box cars available in this area at the 
present time for movement of grain. 
If these box cars are used to move this 
grain from now until harvest, they 
probably would have a good chance of 
remaining here for harvest. Many termi- 
nals in this area could and would give 
railroads turn-around service.” 

Questioned by Senator Schoeppel; 
Frank L. Barton, transportation counsel 
for the committee, and John M. McElroy, 
assistant chief clerk, Mr. Crawford said 
the probable car shortage could be al- 
leviated if the Commodity Credit Corp. 
would immediately begin relocating grain 
produced in last year’s harvest rather 
than waiting until June or July. 

“We recommend,” Mr. Crawford said, 
“that your department urge the CCC to 
give relief to the country elevator now 
by issuing additicnal loading orders to 
them immediately so when wheat har- 
vest arrives and box cars become short, 
they will be able to handle the harvest 
by using all box cars available along 
with empty space provided for them by 
CCC movement of their inventories to 
terminals.” 

W. C. Nichols, of Salina, Kan., traffic 
manager of the Morrison Grain Co., told 
Senator Schoeppel that the permanent 
solution would be a vast box car con- 
struction program by the railroads. Mr. 
Nichols also suggested that in peak 
grain-moving periods the railroads be 
allowed to use their own equipment 
without regard for deficiencies on other 
lines. 









TRAFFIC Wor, 


“If the ‘problem is to be solved 
nently, there must be a railroag 
portation construction program jp th 
shape of box cars,” said Mr, Nichol: 
who was representing the Kansas Grain 
& Feed Dealers Association. 

“The storage capacity is 
meet all demands. If the 
permitted the use of their own equip. 
ment, without regard for deficient ling 
needs and with nominal replacement ppp} “There is SY!” 
grams, and if railroad management wy} qain-carrying | 
meet their operating deficiencies Such | of good grain-Ccé 
as unnecessary delays, lack of the extent to ¥ 
and so forth, the car shortage will be yon their cars 2 
solved.” own use instead 


Shortage Called ‘Crucia? gomptiy to tie 
E. W. Reed, of Wichita, Kan, preg.| “some parties 
dent of the Kansas Milling Co., that the per @ 
as chairman of the transportation com- to a p 
mittee of the Millers National Feder. ye real incentiv 
tion. He described the box car Shortage#) own more 
as “crucial.” gomptly the we 
“The solution,” he said, “is to turn the} io unloading. T 
railroads loose to the extent that for this purpose 
can make cars available for grain, Thgnent of @ pen 
railroads have been prompt to put gpasonable valu 
crucifying demurrage penalties but they nd this could 
have been slow to put on per diem puditional legis! 
charges to get the cars back to owner.§ lou Norris, 01 
ship. ynting the K 
“It seems to me completely out of bal. P2"2 out ths 
ance in multiplying demurrage while porting merece 
not raising per diem charges. This lac #@ "2°! P?° 
of equipment is forcing a considerable 1” 298,001,000 
amount of grain to the trucks.” 


A particularly emphatic attack on § He said “one 
the holding up of grain cars in the }weived from 
east was voiced by Robert Holmes, of fiortages since 
Wichita, director of traffic of the Kan- fiat “reports fr 
sas Milling Co. ute that they 

“Good western cars get blocked in}! squeeze.” 
the east and never get back,” he said. 
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Decrea 
“Our only recourse is to get trucks to ‘we think i 
haul wheat so we can stay in business ution’s fleet 













in peak periods. decreasing : 
“The per diem charges should be} of this n 
higher to impose more penalties on the J wease” he sai 
eastern roads if the roads can’t getii, high perc 
together and agree voluntarily to release § ncorviceable. 


the cars.” ming in view « 
The call for higher per diem charges ficome more « 
was echoed by George R. Ross, of Co fiin to regain | 
lumbia, Mo., transportation manager of Ji other form: 
the Missouri Farmers Association, Inc, "we are pl 
who, too, noted that elevators Wel Inidwestern lir 
using trrucks increasingly more because} greater effo: 
of the rail car shortage. However, Ml. fuviccable co! 
Ross went on to make these three other fctorn lines. 
suggestions: “Farmers of 
“Appeal to all carriers to step up thelt fmny natural 
car-repair programs. Put it om & S€VED- Pier such 
day week if necessary in order to COM Joong not be 
dition cars for grain and other high- 















class loading. enn 
“Railroads should build more box calS J... 14.0 te, 
They are retiring cars more rapidly than ae 7. 
they are being replaced. Such action "4 as 1 
would have no effect on car supply]”. grair 
relating to 1959 wheat harvest, but we} “Our comp! 
need to look beyond the immediate} said, “is 
view. wndition for 
We have to 


“Approach the railroads as to assigning 
covered hopper equipment to supplement Te cones 
the box car supply for several weeks Pp 


during harvest. This type of equipment — 
can be used with certain limitations. dlenty of ti 






Tie-up by Eastern Roads thape.” 
Concluding the first day was WalterB| Mr. Baker 
Scott, executive vice-president and trans} pacity in the 
portation commissioner of the @ | recently and 
Trade of Kansas City, Mo. He said Btimotity Creq 
considered the matter of getting West} move grain ¢ 
ern-owned cars back to western line} aly, 


“But,” he s 





the most impor'ant consideration in re- 
jeving harvest-iime shortages. 

“There is & 9° neral conviction that the 
gilroads of th country as a whole do 
wot have an acequate car supply and 













fficient }$nat they should Own more Cars,” said 
riers an “4 scott, who was president of the 
MM. equip. fyational Industrial Traffic League in 
lent liner} 935-36. 

ment “There is sympathy for the western 


in-carrying lines, which are builders 
of good grain-carrying cars, because of 
the extent to which eastern lines seize 
1] spon their cars and retain them for their 
ym use instead of returning the cars 
gomptly to the owning lines as they are 
supposed to do. . 
“Some parties renew the suggestion 
hat the per diem rate should be in- 
eased to a point where there would 
ie real incentive for the eastern lines 
own more cars and return more 
gomptly the western cars that they get 
ior unloading. To make an effective rate 
for this purpose would require the ele- 
ment of a penalty in addition to the 
vasonable value of the use of the car, 
md this could not be achieved without 
sdditional legislation.” 

Lou Norris, of Manhattan, Kan., repre- 
ynting the Kansas Farm Bureau, 
minted out that the Kansas Crop Re- 
porting Service had estimated that Kan- 
ys wheat production this year could 
ye 208,601,000 bushels, but Mr. Norris 
aid his bureau figured actual production 
sould be 20 per cent higher. 

He said “one or two” reports had been 
meived from grain handlers about 
gortages since the milo harvest, but 
that “reports from other industries indi- 
ate that they ere beginning to feel a 
real squeeze.” 


Decreasing Car Supply 


“We think it is deplorable that the 
ution’s fleet of serviceable cars will 
decreasing at a time when the econ- 
my of this nation necessitates an in- 
ease,” he said. “We view with alarm 
the high percentage of cars that are 
mserviceable. It is especially disheart- 
ming in view of the railroads’ pledge to 
weome more efficient and their resolu- 
tion to regain business that has been lost 
other forms of transportation. 


“We are pleased to note that the 
nidwestern lines apparently have made 
igreater effort to keep their cars in a 
tviceable condition than have certain 
tastern lines. 


‘Farmers of Kansas must cope with 
many natural hazards. A man-made 
lazard such as a box car shortage 
whould not be added to their problems.” 


Representing the Kansas Grange was 
hn Baker, of Larned, Kan. He said 
he 1959 situation was not so much a car 
ihortage as it was having a place to go 
vith the grain. 

Our complaint with the railroads,” 
te said, “is that their cars aren’t in 
wndition for use when we get them. 
We have to spend a full day coopering 
as before we can load grain. We 
wuld appreciate getting better equip- 
ment. It’s costing us a terrific lot to 
& cars. We have to give ourselves 
, of time to get these cars in 
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Mr, Baker indicated that storage ca- 
Melty in the state had been increased 
‘ently and he complimented the Com- 
modity Credit Corp. for beginning to 
ay stain earlier this year than form- 








“But,” he said, “if car equipment were 





completely available and we could ship 
all our wheat you’d have an embargo at 
every receiving point, there would be so 
much grain.” 

Arnold Schroeder, Leoti, Kan., of Mc- 
Climans & Logan, testified that “we 
want to ship by rail, but some trucks 
are used because of car shortages.” 
After telling of two cases in 1958 when 
he said cars had been ordered but not 
delivered, this colloquy took place be- 
tween Senator Schoeppel and Mr. 
Schroeder: 

“What reasons were given you for not 
getting the cars. Was it a general car 
shortage?” 

Tra” 

“Were you treated proportionally?” 

“Yes. This is no reflection on the 
Missouri Pacific. They were doing the 
best they could.” 

“What condition were the cars in 
when they were finally furnished?” 

“Generally in good condition, with 
some exceptions.” 


Dearmont Is Heard 


The first railroad witness was Russell 
L. Dearmont, president of the Missouri 
Pacific, who said that since the latter 
part of the Korean conflict “we have 
not experienced what might be con- 
sidered an actual shortage of freight 
cars with the exception of during the 
peak of the grain harvests.” 

“In the fall of 1958,” he continued, 
“with prospects for fall crops being 
good, we started recalling some car 
forces, and by the end of the year, be- 
cause of a generally improved economic 
condition in prospect, we set up an im- 
proved car program for 1959. 

“Our 1959 program contemplates re- 
pairs to 4,987 freight cars, as compared 
with an actual repair of 3,058 freight 
cars in 1958, which does not include cars 
that were upgraded or conditioned for 
loading. Our 1959 program is set up prin- 
cipally to repair box, hopper and gondola 
cars, for which we feel there will be the 
greatest demand. 


“A matter which this subcommittee 
will no doubt consider is the fact that 
the ownership cf freight cars has de- 
creased in recent years. In this respect 
I would like to point out that in 1956 
the Missouri Pacific had an ownership of 
43,764 cars, as compared to the present 
ownership of 43,232 cars, a decrease of 
532 cars.” 


Mr. Dearmont urged that the railroads 
be given a “reasonable” right to compete 
with other modes of transportation. He 
called for establishment of a construc- 
tion reserve and for defeat of bills be- 
fore Congress which would generally in- 
crease railroad worker benefits. He said 
the benefit bill, coupled with the in- 
creasing cost of box cars, would prove a 
financial drain on the industry. 

“Freedom to compete ratewise is the 
main need of the railroad industry,” he 
said. “All I ask as a railroad man is the 
right to fairly compete. You give us the 
free opportunity to compete and nobody 
will ever sweat blood about a car short- 
age.” 


Santa Fe Viewpoint 


Another railroad spokesman was D. A. 
Baumgartner, general superintendent of 
transportation for the Santa Fe Rail- 
way. His general outlook: 

“The Santa Fe expects a tight situa- 
tion during the summer months of 1959 
for open-top cars and covered hopper 
cars, and perhaps will have moderate 
shortages of those kinds of cars.” 


Legislation 


Mr. Baumgartner said contributions to 
the maintenance of an adequate freight 
car supply could be made by establish- 
ment of a construction reserve and to 
allow depreciation of equipment for tax 
purposes under a shorter period than 
now permitted. 


“The Santa Fe,” he said, “believes that 
one of the major causes of the inade- 
quacy of the freight car fleet of the rail- 
roads is the unduly low rate of per diem 
—that is, the rate of compensation that 
is paid by the railroad using a freight 
car to the owner of that car. Over the 
years the per diem rate has been so low 
that it has not provided the railroad 
companies with a sufficient incentive to 
acquire freight cars. The low rate of 
per diem has on the contrary tended 
to make it more economical to use cars 
owned by others than to assume the 
burden of ownership. 


“The Santa Fe believes that higher 
per diem charges would go far to rectify 
this situation. They would serve as an 
inducement for the acquisition of addi- 
tional freight car equipment and there- 
by bring about a much-needed increase 
in freight car supply. 


“It supports in principle the legislation 
that has been proposed by the Interstate 
Commerce Commission to amend the 
interstate commerce act to provide for 
the inclusion in the per diem charge 
of an incentive factor, and to amend 
the act to provide the Commission with 
authority to assess penalty per diem 
charges during periods of serious freight 
car shortage.” 


Burlington Foresees Shortages 


W. B. Simmons, general superintend- 
ent of transportation for the Burlington 
Lines, said that if the forecasts of car- 
loadings this year held true there could 
be “real shortages” of both box and 
other types of freight cars. But he said 
the Burlington was taking all possible 
steps to prepare for such loadings. 


“The C B & Q Railroad feels that 
it has maintained over the years and 
has now a freight car fleet adequate 
in quantity and quality to protect the 
needs of its shippers and, above that, to 
make a substantial contribution to the 
national pool cf freight cars,” Mr. Sim- 
mons said. “Our difficulty arises from 
the fact that very rarely, if ever, do we 
have the equivalent of our ownership on 
our own rails in times of heavier na- 
tional loadings and the resultant car 
shortages.” 


As did Mr. Dearmont, Mr. Simmons 
said that from a long-range viewpoint, 
a construction reserve and higher per 
diem charges would provide greater 
impetus for railroad ownership and con- 
struction of cars. 


“In a time of extreme car shortage 
I think a per diem charge of $5, $6 or $7 
a day would be all right,” he said in 
answer to a question by Senator Schoep- 
pel. “I think this should be uniform all 
over the country.” 


E. E. Foulks, assistant vice-president 
in the operating department of the Rock 
Island Railroad, indicated that his rail- 
road would like to purchase more box 
cars, but that “we just have so much 
money and we have to decide where best 
to use it.” He agreed with the other 
railroad witnesses that a higher per diem 
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charge would be of benefit in times of 
shortages. 


Rock Island Ownership 


Mr. Foulks dealt mainly with the car 
supply on the Rock Island, saying: 

“As of January 1, 1959, our ownership 
of box and auto cars was 16,682. In 
addition, we had 205 insulated DF or 
compartmentizer cars which are carried 
as refrigerators but actually transport 
commodities which would be subject to 
box car movement, making our owner- 
ship 16,887. 

“As of January 1, 1959, we showed a 
bad-order ratio of 6.02 per cent to own- 
ership; as of March 27 this had been 
reduced to 4.7 per cent, and we are con- 
centrating our efforts to bring this per- 
centage even lower. 

“In this connection, we started a heavy 
repair program at our El Reno, Okla., 
shop in April of 1958 and have given 
heavy repairs to 811 box cars. Presently, 
we are getting two cars per day but ex- 
pect to step this up to four cars.” 

A letter from Chairman Tuggle of 
the ICC, stating that the bad-order 
situation had been worsening, was in- 
serted in the hearing record by Senator. 
Schoeppel. 


Comment of ICC 


“The eastern carriers, which have the 
largest percentage of the bad-order 
cars, have been in financial difficulty for 
the past year due to the decrease in car- 
loadings,” Chairman Tuggle said, “and 
they have reduced all maintenance 
forces to a bare minimum and very little 
repair work has been done to equipment 
located on their rails. 

“If the bad-order situation on these 
roads could be brought in line with 
southern and western roads, the car sit- 
uation would not present such a gloomy 
picture. 

“The Commission does not have au- 
thority to require railroads to purchase 
freight equipment, and neither does it 
have authority to prescribe rules and 
regulations for maintenance of freight 
equipment. However, we will continue to 
bring the matter forcefully to the at- 
tention of the railroads in an effort to 
improve the present situation.” 


Dates and locations of other subcom- 
mittee hearings will be made known 
later by Senator Magnuson, of Wash- 
ington, chairman of the parent com- 
mittee. 


Strauss Nomination Hearing 
Is to Be Reopened Soon 


Hearings by the Senate interstate and 
foreign commerce committee on the nom- 
ination of Lewis L. Strauss as Secretary 
of Commerce will be resumed soon, ac- 
cording to Senator Magnuson, of Wash- 
ington, committee chairman. 

Saying that his return to Washington 
from the congressional recess had been 
delayed until April 13, Senator Magnu- 
son added: 

“At that time most of our committee 
members will have returned from the 
Easter recess and we will be able to take 
up all matters before us, including the 
nomination of Lewis L. Strauss. 

“Meantime, the committee has called 
Kenneth A. Cox, Seattle attorney, prev- 
iously special counsel to the television 
inquiry, to act in the same capacity dur- 
ing the Strauss hearings. Cox arrived in 


Washington last week and has been fa- 
miliarizing himself with matters bearing 
on the nomination. 


“Once reopened, we hope to push the 
Strauss hearing as fast as possible. It 
was first delayed at the request of Sec- 
retary Strauss to enable him to keep 
prior commitments, and from March 26 
by the Easter recess.” 

Secretary Strauss, who has been hold- 
ing office since last November 13 under a 
recess appointment, appeared before the 
committee March 17 and 18 (T.W., March 
21, p. 34). Also awaiting confirmation is 
John J. Allen, Jr., as Under Secretary of 
Commerce for Transportation. He, too, is 
serving under recess appointment. 


$485,300,000 in Fiscal ‘60 
Proposed for Space Agency 


The National Aeronautics and Space 
Administration would be authorized to 
receive $485,300,000 in fiscal 1960 for 
salaries and expenses, research and de- 
velopment, construction and equipment, 
under terms of a bill introduced by 
Senator Johnson, of Texas, and Sen- 
ator Bridges, of New Hampshire. 


“It should be made clear,” Senator 
Johnson said on introducing S. 1582, 
“that the amounts provided in this bill 
do not necessarily reflect the views of 
the sponsors. Introduction of the bill, 
however, will provide a basis for com- 
prehensive hearings and detailed ex- 
amination of the programs proposed for 
the National Aeronautics and Space Ad- 
ministration for the fiscal year 1960. 


President Seeks Increase 
For Airport Grant Program 


Congress has been asked in a com- 
munication from the President request- 
ing supplemental appropriations, to pro- 
vide an additional $20,000,000 for the 
Federal Aviation Agency and $100,000 
for the National Mediation Board. 


“This additional amount,” the com- 
munication says of the FAA sum, “is to 
pay obligations incurred under existing 
contract authorizations [for grants-in- 
aid for airports]. Based upon actual 
experience for the past several months 
and forecasts of progress on projects 
now under way payments during the 
current fiscal year are now expected to 
exceed previous forecasts by $20,000,000.” 


The sum is to remain available until 
spent. 


The $100,000 for the NMB is to provide 
funds for unanticipated increases in 
workloads for special boards of adjust- 
ment, arbitration boards and emergency 
boards “so that disputes in the railroad 
and airline industries can be resolved 
without interruption of essential trans- 
portation,” the communication says. 


Bill Aimed to ‘Protect’ 


Unemployed Maritime Men 


Representative O’Konski, of Wiscon- 
sin, has introduced legislation which he 
says would eliminate stipulations in 
state unemployment compensation laws 
which discriminate against maritime 
employes by affording them protection 
against unemployment on terms less fa- 


vorable than those extended to Wor. 
ers in other covered industries. 
His bill (H.R. 6137) would amex, 
section 3305(f) of the Internal 
Code to withhold tax credits under ge. 
tion 3302 from a maritime employer yy 
maintains the office from which 
tions of a vessel are regularly supe. 
vised, managed, directed and con 
in a state which does not, on and 
July 1, 1961, treat maritime service , 
it treats others. 


Transport Measures Introduced 


WATER TRANSPORTATION 
S. 1591, to promote and establish 


water resources of lakes, rivers an 
streams. By Senator Kerr, of Oklahom 
and others. 

H.R. 6137, to amend the Internal Reye. 
nue Code to equalize unemployment com. 
pensation for maritime workers (gg 
story). By Representative O’Konski, of 
Wisconsin. 


GENERAL TRANSPORTATION 


S. 1582, to authorize appropriation of 
$485,300,000 for the National Aeronautics 
and Space Administration for fiscal 19 
(see story). By Senators Johnson, of 
Texas, and Bridges, of New Hampshire. 


Alaska Transport Hearings 


Hearings originally set for April 30 and 
May 1 on three Alaska transportation 
bills—S. 1507, 1508, and 1509—have been 
rescheduled for May 4 and 5 before the 
Senate interstate and foreign commerce 
committee. The bills were introduced by 
Senator Magnuson, of Washington, at 
the request of the Interstate Commerce 
Commission (T.W., Apr. 4, p. 15, and 
March 28, p. 196). 


Statistics 


Water Carriers Show 
Increase in Fourth 


Quarter in Revenues 


Class A and B water carriers 
showed an aggregate increase of 41 
per cent in freight revenue for the 
fourth quarter of 1958 over the same 
quarter of 1957, according to a state- 
ment (Q-650) of revenue and traffic 
of those carriers prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 

The 1958 revenue figure was $83,013, 
928, compared to $79,745,354 in the 1957 
quarter. The Great Lakes group had 
the largest increase, 33.9 per cent. The 
Intercoastal group showed a decreas 
of 10.1 per cent. 

The Class A carriers alone showed 
freight revenue totaling $81,546,156, com- 
pared to $78,181,860 in the 1957 quarter. 
In the Class A group, the largest pet 
centage of increase was registered by 
Great Lakes carriers, 34.5 per cent, with 
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DOLLAR SIGNS 


in the nation’s “treasure” states 


Throughout the vast area served by Great Northern 
individual incomes rose sharply between 1937 and 1957. 
What better sign of prosperity? Where better to look for 
new markets, new plant sites? Money in pockets in 
Great Northernland means abundant purchasing power. 
Manufacturers can count on plentiful raw materials, 
wer and labor supply. And, Great Northern excels at 
the job of transporting goods into and out of these 
“treasure” states. Address inquiries about Great 
Northern services to: G. D. Johnson, General Freight 
Traffic Manager, Great Northern Railway, 
St. Paul 1, Minnesota. 
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OFFICES IN 
PRINCIPAL CITIES 


A TREASURY OF FACTS ABOUT 10 BOOMING STATES 


| 
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If this region’s rocketing growth 
and purchasing power intrigues 
youasa marketer...ifits vast min- 
eral, power, farm and forest re- 
sources stimulate your thinking 
on production, let Great North- 
ern provide the facts you need to 
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help evaluate opportunities here. 
We’ll gladly share the useful 
information we have on this area. 
Write E. N. Duncan, Industrial 
and Agricultural Development De- 
partment, Great Northern Rail- 
way, St. Paul 1, Minnesota. 


Go GREAT NORTHERN on the 


incomparable EMPIRE BUILDER 


OF U.S. AND CANADA 
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$9,551,673, compared to $7,101,658 for 
the 1957 quarter. 

Pan-Atlantic Steamship Corp. had an 
increase of 79.9 per cent, from $2,589,591 
in 1957 to $4.659,833 in the 1958 quarter. 

The number of tons of revenue freight 
carried by all the carriers was 26,811,917 
in the 1958 quarter, compared to 24,869,- 
495 in the 1957 period. The number of 
revenue passengers carried increased 
slightly, from 171,318 in the 1957 quar- 
ter, to 188,780 in the 1958 quarter, with 
passenger revenue up from $667,991 to 
$723,721, an increase of 8.3 per cent. 

The Class B carriers had a decrease 
of 6.1 per cent in freight revenue from 
$1,563,494 in the 1957 quarter to $1,467,- 
772 in the 1958 quarter. The largest 
decrease was in revenues of the Great 
Lakes carriers, a drop of 12.4. 


Canadian Railways Report 
Increase in Carloadings 


Cars of revenue freight loaded on 
Canadian railways in the seven-day pe- 
riod ended March 21 totaled 66,690, a 
rise of 3.7 per cent from the 64,284 in 
the same period of 1958, according to 
the Dominion Bureau of Statistics. 

The principal commodities requiring 
more cars were wheat, 3,826 (versus 2,- 
577 in 1958); iron ore, 1,457 (652); crude 
gypsum, 1,154 (478); lumber, timber and 
plywood, 4,525 (3,579), and miscellaneous 
carload commodities, 6,497 (5,391). Mer- 
chandise LCL was the main commodity 
moved in fewer cars, dropping from 12,- 
472 to 10,935. 


Cars received from connections fell 
1.1 per cent—from 28,813 to 28,492. 


In the eastern division, car loadings 
rose 2.8 per cent, from 43,400 to 44,611, 
while in the west loadings rose 5.7 per 
cent, from 20,884 to 22,079 cars. Receipts 
from connections in the east fell 3.1 
per cent from 25,351 to 24,750 cars and 
in the west they rose 13.3 per cent, from 
3,462 to 3,922 cars. 


For the year through March 21, a 
total of 744,024 cars of revenue freight 
had been loaded throughout Canada, 
a decrease of 0.5 per cent from the 747,- 
560 in that period of 1958. Receipts 
from connections dropped 6.2 per cent, 
from 336,247 to 315,380 cars. 


IC Acts Annotated Bulletin 


The Commission has issued No. 16 of 
Volume III in its series of “advance 
bulletins” which supplement its publi- 
cation, “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals, according to the ICC, 
to provide annotations covering legisla- 
tion, regulations and court and commis- 
sion decisions as currently as possible. 
Volume 17 is the latest bound supple- 
ment to the basic publication and may 
be ordered (title and Cat. No. IC 1 act 
5/2:17) from the Government Printing 
Office, Washington 25, D.C., for $3.25 
payable by money order or check drawn 
to the Superintendent of Documents. 


Rail Freight Car Supply 


U.S. railroads reported an average 
daily surplus of 27,686 freight cars and 
an average daily shortage of 1,550 freight 
cars in the week ended March 28, com- 
pared with a surplus of 29,214 cars and 


a@ shortage of 982 cars, on an average 
daily basis, in the preceding week, ac- 
cording to the car service division of the 
Association of American Railroads. 
The surplus for the latest period was 
composed of 10,326 plain box, 12 auto 
box, 2,142 gondola, 5,583 hopper (in- 
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cludes 1,091 covered), 5,461 stoe 
flat, 2,847 refrigerator and 1,155 
laneous cars. Making up the 
were 851 plain box, 10 auto box, 3g 
dola, 164 hopper (includes 113 com 
10 stock, 89 flat and 39 miscer 
cars. : 


NDTA Chapter Awards Transportation Scholarship. 


Vice-Admiral A. C. Richmond, commandant of the Coast Guard, congratulates Vito A. 
on having been awarded a $230 grant for a thesis on ‘What Interests Me Most in Transportall 
the Future of Transportation as | See It.’ Mr. Campino, of the J. C. Penney traffic d 
won the contest sponsored by the New York chapter of the National Defense Tra 
Association. Others shown at the ceremony, held April 3, are (front, left to right): Al © 
of the Academy of Advanced Traffic in New York City; Admiral Richmond; Mr. Campine 
Frank Asher, president of the TMI School of Transportation, and John C. Hilly, president @ 


Bush Terminal Co. and president of the chapter. 


In the back: Vincent P. Taiani, of 


Transport, a runner-up for the grant; John J. McGuckin, of the Burlington Lines, also a 
and William P. Wagner, assistant to the vice-president—sales and traffic of Associated T 


Inc., and chairman of the chapter’s awards committee. 


The $230 is to be used either 


New York academy or the TMI school. 


GE Employes Attend Special Training Program 


-_ 


Fifteen members of the staff of the General Electric Co. are shown at the conclusion of a recen! 
three-day freight loss and damage training program they attended at the Academy of Advanced 
Traffic in New York City. Standing is E. Albert Ovens, vice-president and dean of the academy. 
In the front row (left, forward) are: F. A. Vernon, R. W. Hansen, Richard J. Jacob and J. 4 
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McKeon. Second row: W. G. MacConel, Paul G. Johnston, F. A. Pollock and H. A. Johnson. Third 


row: Robert P. Davis, Ralph W. Leavitt, W. G. Chiodi and G. A. Walker. Last row: C. B. Snyder 
Roland R. Roberts and L. R. Ferrell. 


5. More § 
ver—$34( 
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AMERICA ALWAYS OUTPERFORMS ITS PROMISES 


We grow so fast our goals are exceeded soon after they are set! 


TBIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


More People —Four million babies yearly. U. S. popula- 
tion has doubled in last 50 years! And our prosperity curve 
las always followed our population curve. 


LMore Jobs—Though employment in some areas has fallen 
i, there are 15 million more jobs than in 1939—and there 
mill be 22 million more in 1975 than today. 

1. More Income—Family income after taxes is at an all-time 
high of $5300—is expected to pass $7000 by 1975. 

4, More Production—U.S. production doubles every 20 


years, We will require millions more people to make, sell and 
distribute our products. 


5. More Savings —Individual savings are at highest level 
ver~$340 billion—a record amount available for spending. 


6. More Research — $10 billion spent each year will pay off 
in more jobs, better living, whole new industries. 


7. More Needs—In the next few years we will need more 
than $500 billion worth of schools, highways, homes, dura- 
ble equipment. Meeting these needs will create new oppor- 
tunities for everyone. 


Add them up and you have the makings of an- 
other big upswing. Wise planners, builders and 
buyers will act now to get ready for it. 


FREE! Send for this new 24-page illustrated ; 
booklet, “Your Great Future in a Growing = 

> ” . Great Future 
America.” Every American should know these aa 
facts. Drop a post card today to: THE ADVER- Growing America 
TISING COUNCIL, Box 10, Midtown Station, 
New York 18, N. Y. 
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TRAFFIC WORLD’S QUESTIONS 
AND ANSWERS 






Each July the Questions and Answers appearing 


published in book form. By grouping them under 
42 general subjects such as routing, claims, 


















can quickly locate the latest answers to your 






ever published in the traffic/transportation field, 
all of these Q & A books will save you valuable 
time and expense by giving you these practical 
and authoritative solutions to the everyday prob- 
lems encountered in traffic and transportation. 
Volumes 6, 7, 8, 9 and 10 availab 
copy. 














FUNDAMENTALS OF FREIGHT TRAFFIC 
Dr. G. Lloyd Wilson 
(Set of 4 volumes) 
















These popular and authoritative books by a man 
who was known as the dean of traffic educators 
until his recent death have been completely re- 










tical work books are widely used by schools, 
universities, study groups and people active in 
traffic and transportation. Everything is ex- 





standing of the principles and ices of the 
freight rate structure—rate making procedure— 
the various types of carrier services and their 
uses—routing, tracing and expediting of ship- 





tions concerning the use of freight documents— 
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Fundamentals of Freight Traffic 
Volume 1 
Volume 2 
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| Volume 3 
| Volume 4 
| set of four volumes 
| industrial Traffic Management .................... i 
The Elements of Water Transportation ....... 
| Motor Carrier Accounting & Cost Control 

| Traffic World’s Questions & Answers Book.... 
| Volume 
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Volume 
Volume 10 
Public Warehouses in Distribution .... 
Air Freight Transportation 


A modern traffic executive knows that reading is an important part 
of his job—it keeps him abreast of the latest developments in his field, 
and gives him a knowledgeability that goes with success. 


Thus, we are pleased to offer the following books to Traffic World 
readers to help round out a personal or company library. 


in Traffic World during the previous 12 months ore 


liability, etc. with an index and cross references you 


questions. One of the most popular series of books 


at $3.00 per 


vised with much new material added. These prac- 


plained in detail to give a clear, systematic under- 


ments—handling loss and damage claims—illustra- 


- ORDER BLANK 


A complete traffic /tran 
is a ‘‘must’’ for the mode;satlf 
and the man on his way u 


Feel free to purchase any books that sound interesting, since all are 
returnable within 15 days if they don’t meet with your approval: 


freight classification and many other things. This 
set comes in 4 volumes as follows: 


Volume 1—Railroad Freight Classification, Rates 
& Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and 
Claims—$3.00 
Set of 4 volumes—$10.00 


REASONABLE FREIGHT RATES 
Glenn L. Shinn 


An easy to understand explanation of the prac- 
tical tests and standards used to determine the 
reasonableness of freight rates. The authority 
and reasoning behind the making of freight rates 
are mented with historical background and 
several hundred citations to 1.C.C. and court cases. 
The author, writer of many other transportation 
books, has many years of practical experience 
as an Attorney-Examiner with the I.C.C. $2.95 
per copy. 


INDUSTRIAL TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


A widely ac , practical guide on the funda- 
mentals of industrial transportation ribing in 
full detail every phase encountered in the ship- 
ment of goods. Students, economists, businessmen 
and those actively engaged in traffic/transportation 


- - « ORDER BLANK . . . ORDER BLANK. . 


Place check mark in the box following the books of your choice. Please return order blank to: 


Freight Transportation Selling ...................... 0 
American Society of Traffic and Transpor- 


tation—Examination Questions & Answers [] 

Warehousing in World War Ii ................... 0 

Digest of Selected Cases on Interstate Com- 

I IND sncacnts chess cistithecctinsoessocsecesinnss C 

Traffic Law & Procedure .................cccccccseeens 
Volume 1 [ 
Volume 2 [) 

set of two volumes [) 

Name 

Company 

Address __.__ 
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dontiog mat and problems of air freight trans- 
0 > on from its beginning, and describes the 
Der copy, of the federal government which is the 
ot foctor in the future of air freight. 25¢ a copy. 
OSSARY OF TRAFFIC TERMS 
ding such in- D ABBREVIATIONS 
19, W J. Knorst 
hy Rares, ond d by the Dean of the College of Advanced 
Rei or this booklet contains a convenient listing 
Pful rote the more common terms and expressions 
PY. in the daily routine of a typical traffic 
nt. 50¢ per copy. 
ELEMENTS OF WATER 
SPORTATION 
6. Uoyd Wilson 
interested in water transportation 
raffic d obtain this outstanding paper bound book, 
iship in our ished in 1956. The subjects covered in the 
chapters of this profusely illustrated book 
ude: Shipping Organizations, Services and 
ions of Steamship Companies, Chartered 
—— ond Charter Parties, Water Freight Rate 
thing, Rate Tariffs, Freight Classification, Port 
4 | Be Terminal Services, Tolls, Execution and Use 
| shipping Documents, Government and Water 
port, Aids to Merchant Shipping—U.S. and 
| Big \ Government Relations of Water Carriers, 
|e Use of Contract Rates. $1.50 a copy. 
| 
WAREHOUSES IN 
| BsmusutioN 
H. Frederick 
. 8 | every warehouse, traffic and transportation 
thould know about public warehousing- 
- 24 0 —, refrigerated and neuen goods; 
tows and practices governing warehouse re- 
iations 0 ' peerten! obli ations, Tong = Sonne 
a. ty, etc. ritten the head of the Trans- 
C 0 partment a the University of 
a 0 
| 
| 
| 
| 
| 
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ermatfic executive, 


NO MREAAYEAUTN 


pany of Chicago until his death early in 1955. 
A partial list of the 20 chapters includes: Trans- 
portation and Salesmanship, Personal Sales 
Planning, Meet the Traffic Manager, Transporta- 
tion Buying Motives, Transportation Documents, 
Selling Faces the Future, and many others. 
$3.50 per copy. 


TRAFFIC LAW AND PROCEDURE 
Dr. G. Lloyd Wilson 
(Set of 2 volumes) 


These non-technical, practical textbooks will guide 
the experienced and beginner alike on the laws 
and regulations as applied to traffic and trans- 
portation. States and explains the laws and 
regulations . . . gives interpretations and appli- 
cations . . . discusses hundreds of typical 
cases . . . contains over a thousand reference 
notes to authorities. 


Volume 1—Service—$3.00 
Volume 2—Rates—$3.25 
Set of two volumes—$5.00 


TARIFF GUIDE #4 
E. Albert Ovens 


Written by the Vice President and Dean of the 
Academy of Advanced Traffic, this guide names 
such things as: Major Rail, Motor Carrier and 
Freight Forwarder Agency Tariffs, both class and 
commodity, applying throughout the United 
States. $1.00 per copy. 


MARKETING AND TRAFFIC MANAGEMENT 
Dr. G. Lloyd Wilson 


This book shows the relationship of transporta- 
tion to marketing and the role that traffic 
management a“ in the eeu, transporta- 
tion, storage, sale and purchase of goods 

from the time and place they are pro- 
duced to the time and place where 
they are consumed. The last two chap- 
ters including an interesting discussion 

of the Supreme Court's decision in the 
Cement Institute Case regarding the bas- 
ing point system and its impact upon 
pricing practices. $3.00 per copy. 


WAREHOUSING IN WORLD WAR I! 
Samuel G. Spear 


Mr. Spear, one of the most widely known 
public merchandise warehousemen in 
the United States, compiled this book 
from a series of nine articles printed in 
Traffic World. This publication of 
articles in book form serves a 
three-fold purpose. First, it pro- 
vides an accurate historical 
record that would prove of un- 
told value should any future 
emergency make necessary o 
mobilization of warehousing per- 
sonnel and resources similar to 
that required in World War II. 
Second, to the thousands of 
warehousemen who played a part 
in bringing the hostilities of 
World War II to a successful 
conclusion, it serves as a me- 
mento of a job well done. 
Finally, to the men of the public 
merchandise warehousing in- 
dustry as a whole, to the friends, 
to students of the industry, 
and to other interested per- 
sons it recounts the story 
of an industry's all-out 
effort in support of its 
country. 

75¢ per copy. 






















































































As a matter of fact, Lehigh 
couldn't be better pinpointed. 
It's at the very core of the 
vital—and problem—storage 
and shipping area. Within 
a fifty-mile radius of Man- 
hattan, Lehigh has five mod- 
ern, huge and superbly 
equipped warehouses. 

In addition, Lehigh offers 
you a comprehensive service, 
therefore a superior ap- 
proach to the whole com- 
plex problem of storage and 
distribution. 

Lehigh serves you with 
stevedorings, storage, re- 
packing, reshipping or dis- 
tribution. You can depend on 
Lehigh's experience and 
efficiency to handle and pro- 
cess any cargo, bulk, pack- 
aged, liquid, dry. 


EHIGH 


98-108 Frelinghuysen Ave. Newark 5, New Jersey 
Bigelow 3-7200 (NY) REctor 2-3338 
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Spector College Scholarship 


A 11-year-old New York City high 
school senior whose father is a driver 
for the Spector Freight System, Inc., has 
won a $5,000 four-year college scholar- 
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Eastern Building Gigantic Terminal at Idlewild 
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ship awarded yearly by the A. the latest | 
@ dependent of one of its employes mf wn electroni 
youth, Joseph D. McCarthy, is a gon gd four-wheel: 
Joseph A. McCarthy, of Newark, y 4s: 7 
10-year veteran with the company, 
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Eastern Air Lines says this will be the largest passenger building for use by a single airline ond 
will be the first of the new. unit terminals under construction at New York International Airport 
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(Idlewild). Eastern says this terminal is about completed and that plans are to move in during the # ood — ws 
early part of June. The building, EAL says, is costing $18 million, and, with its supporting facilities on _— o 
for hydrant refueling and servicing of planes, electronic devices and other equipment, it will P* American 1 
total $20 million. A feature will be driveways on two levels so travelers may enter or leave under paerican says the 
cover. Total floor area will be 350,000 square feet. dfive and a hy 

hel counterparts. 
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Renault Builds New Type of Rail Car 
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This self-powered rail car, built by Renault of France, is the first of 10 ordered by the French 
National Railroad Co. Renault says the 58-ton car can accommodate 88 passengers, half of them 
in the center section with the clear-domed roof. The car has an 800-horsepower diesel engine 
that operates a generator providing power for two electric traction motors. The engine is on the 
lower level of the car beneath the center passenger section. 
constructed of durable plastic, as are the inside stairs, the fuel tanks and the air-conditioning units. 


Branch Express Opens Large 


Pennsauken, N.J., Terminal 


In announcing April 11 as the date of 
formal dedication ceremonies at the new 
50-door terminal of Branch Motor Ex- 
press Co., at Pennsauken, N.J., Meyer 
Butensky, president of the company, said 
that the dedication of this new ter- 
minal marked the third recent expan- 
sion by Branch. Only a few months ago, 
Mr. Butensky said, Branch opened an 
“immense” new terminal in Brooklyn, 
N.Y., in the previous year it expanded 
extensively into the New England area. 

“Situated just across the bridge from 
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drome-mounted 


The front and rear sections are 


Philadelphia,” said Mr. Butensky, “the 
new Pennsauken Terminal replaces 
Branch’s former Philadelphia Terminal 
with a larger, more strategically located 
facility to render an enlarged service to 
the entire Great Philadelphia and Dela- 
ware Valley area, including Wilmington, 
Camden, and Trenton. The new 10- 
acre site in Pennsauken embodies every 
new facility for the most up-to-date 
motor carrier terminal, including # 
3,000-square-foot maintenance and re 
pair shop. The ultra-modern 

itself has a 300-foot clear-span unob- 
structed loading platform. Fifty trucks 
can be loaded and unloaded at one time. 
Design and freight-handling features 
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the latest known to the industry, 
wh electron! vehicle-weighing scale 
oj four-whes l-cart operation on the 


hs the way for delivery to the Southern Pacific 

d are these new and longer-version light- 

ight Clejan piggyback cars made by the Gen- 

American Transportation Corp. General 

ican says the 100 Clejans are 85 feet long 

d five and a half feet longer than their origi- 

| counterparts. They will carry two 35- or 

Moot trailers or containers, including refriger- 

ving equipment. The SP says the cars will 
increase its Clejan fleet to 250. 


his new International model BC-180 tractor is 
pcialized for heavy-duty hauling operations, 
mys the manufacturer, the International Har- 
water Co. Rated up to 45,000 pounds’ gross 
ambination weight, the tractor offers improved 
performance through availability of new en- 
gts, stronger frames and a choice of axles 
ad transmissions, IH says. Other features are 
drome-mounted dual headlights and re-styled 


cab interiors. 


Seatrain Sanitation Award 


Seatrain Lines, Inc., has been awarded 
‘ United States Public Health Service 
tiation for excellence in vessel sani- 
lation and construction. It is the sec- 
‘Md consecutive year that each of the 
lie’s six ships has qualified for the 


government award. The award was pre- 
sented by Sylvan C. Martin, New York 
regional director of the Public Health 
Service, to John L. Weller president of 
the line, and Donald W. Smith, vice- 
president in charge of operations, in 
ceremonies April 6. 


New Equipment for Interstate 


An $875,000 order for 40 International 
model DCOF-405 extra-heavy duty 
truck-tractors has been placed by In- 
terstate Motor Freight System, L. D. 
Rahilly, president of the motor common 
carrier, has announced. Delivery of the 
six-wheel units was scheduled to begin 
shortly, he said, and would be used 


\ ES = 


, 1 —— 
i |) 
th 


61 


as fleet additions and replacements for 
the firm’s newly acquired Prucka divi- 
sion, which operates between Chicago 
and Denver. Interstate, he added, ex- 
pected to increase its gross revenue from 
$35 million plus in 1858 to approximately 
$50 million in 1959. 


Esso Wins U.S. Awards 


Surgeon General Leroy E. Burney 
has announced the award of the special 
citation of the Public Health Service to 
both the marine and the inland water- 
ways departments of the Esso Standard 
Oil Co. for excellence in vessel sanita- 
tion. It is the third time the marine 
department has won the award. 


time is precious! ° 


The challenge of a new job 
and new responsibilities leave him 


little time for the troublesome details 


of moving. He wants a service 
geared to the special needs of the 
busy decision-maker. 


That’s why the modern executive 


on the move...his family and his 


company ... prefer the time-saving 


convenience of United’s “Pre-Planned” 


service. And you will, too! 


Call the United Agent in your 
community for a safer, easier, more 


pleasant moving day. He’s listed under 


“MOVERS” in the Yellow Pages. 


SES. 
Vw MOVING WITH CARE Elerywwhere © 





INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


By LEWIS W. BRITTON 


It all started with a question— 
How did a rate clerk know what 
rate to put into the rate columns 
of waybills? That question—and 
the years since it was voiced— 
have brought the questioner to 
the job of managing the traffic of 
a great American corporation— 
Kimberly-Clark. 


Winfred L. Thornton, Jr. 


MAN who is “curious” about 
why things are done can go a 
long way in the field of traffic 

management. Indeed, it is difficult 
to see how he can do so without 
what our parents used to call the 
“bump of curiosity.” 


It might accurately be said that the 
traffic career of Winfred L. Thornton, 
Jr., general traffic manager for Kim- 
berly-Clark Corporation, Neenah, Wis., 
began when, as a young man, while put- 
ting the carbon paper between copies of 
railroad bills of lading, he asked how 
the chief rate clerk of the Southern 
Railway knew what to put into the rate 
columns. And his career took a definite 
direction when he temporarily took over 
the job of a billing clerk whose arm 
was sore from a smallpox vaccination. 
The inquisitive young man never went 
back to his old job. 

The direction that career took led 
him to his present position with a com- 
pany whose total sales for the fiscal 
year ended April 30, 1958, amounted to 
$333,120,127, and to the management of 
a transportation bill which runs some- 
what above 10 per cent of that sales 
figure. 

Mr. Thornton, known as “Win” in the 
traffic and transportation fraternity 
from one end of the country to the 
other, summed up his job in an address 
before the Rotary Club of Henderson- 
ville, N.C., in October of 1958, in these 
words: 

“My responsibility in our corporation 
is confined to supervising the transpor- 
tation of raw materials from their place 
of production or growth to the manu- 


facturing mill, and the movement of our 
manufactured products to the customer. 
We have to see to it also that the cost 
of this transportation is in all respects 
competitive with others in the same 
line of endeavor.” 

In that same speech Win described 
the development of the company and 
its plants, with the result that his 
hearers may have wondered if the de- 
scription of the responsibilities of the 
traffic manager for Kimberly-Clark had 
not been a bit simplified. 


Transportation Needs 


Before setting down the Official de- 
scription of the traffic mangger’s re- 
sponsibilities as one of the officials of 
the corporation, it will aid in under- 
standing the description if.a few facts 
concerning the corporation’s transporta- 
tion needs are spread on the record. 


In 1957 the corporation, including all of 
its subsidiaries and affiliates, shipped or 
received 5,960,645: tons of freight. The 
total transportation bill for that year 
exceeded $40 million. In moving the 
nearly six million tons of freight a total 
of 126,253 railroad freight cars was em- 
ployed. 

Some of the details of the job will be 
developed later. It may be said here, 
however, that it involves the movement 
of freight to and from 27 mills in 20 
places in the United States; seven mills 
in six places in Canada, and a mill in 
Mexico City, together with 130 ware- 
houses throughout the United States. 

Since Win joined it, the Kimberly- 
Clark organization has built seven mills, 
and it has been a part of his responsi- 
bility to advise the management on the 
transportation factor as related to each 


of those mills before it was built, con 
sidering competitive marketing as an in 
tegral part of the transportation factor 

The reason for the wide distribution o 
the mills, he explains, is the result of th 
wide diversification of products the cor 
poration manufactures, coupled with th 
fact that its consumer products are 50 
in every city, town and hamlet in th 
United States and Canada. 


These facts, Win says, have forced 
decentralization of plants, both to giv 
better service to customers and to reduc 
transportation costs. 


Marketing and Transportation 

There is a combination of ms ng 
and transportation lore in his analysi 
of this situation. 

“It is sometimes cheaper to ship mt 
materials for long distances than it is th 
manufactured product,” he said. “It i 
economically sound to manufacture prod 
ucts in one place only so long as th 
economy of centralized manufacturing | 
greater than the cost of distribution. 
other words, if we save $100 by manu 
facturing in one spot over the cost 0 
building and operating another mill witl 
its necessary overhead, it is wise to a 
that, but if the distribution costs from 
the single spot are increased $200 by thi 
centralization, then it is wise and nece 
sary in a competitive economy to, 4 
centralize and construct plants in othel 
places.” 

Of course, Win notes other factor 
such as power, labor, and the necess! 
to expand in any event because of in 
ceased volume. Thus, since the proces 
of judging when it will be more econom: 
ical to construct another mill will be cot 
tinuous, Win’s responsibility to the cor 
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This relic of the early West is in Union Pa 
at the Railroad's headquarters 


Bleached almost white by the sun, this shoulder bone of a buffalo tells 
its own story of the past. Still pierced by the head of an Indian hunting 
arrow, it speaks of the problems of fresh meat before Union Pacific 
opened the West, to shipping of livestock and meat products. 


Feeding a population is easier now than when this arrowhead was 
shot into the shoulder of a buffalo. Now, fresh meat is brought on 


the hoof, or under refrigeration, into marketing and processing centers 
by Union Pacific. 


Whenever you ship in or through the West, remember Union Pacific is 
the most experienced in the West—knows and serves the West best. 
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SHIP FAST! 
SHIP SURE! 
SHIP EASY! 
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CONSOLIDATE 
VIA 
RAIL PIGGY-BACK SERVICE 


Do you ship truckload volume? 
Are you looking for reduced trans- 
portation costs to Chicago and St. 


Louis? Co-load with other repu- 
table shippers to take advantage 
of the 70,0002 minimum rate. 


Call or write for particulars 


PENNANT SHIPPERS AGENTS, INC. 
Pier 52, No. River 
N.Y. 14, N.Y. 
Watkins 4-5840 








poration for matching transportation and 
distribution costs will be continuous and, 
as he says, “this program of decentraliza- 
tion will no doubt continue so long as we 
continue to grow.” 

That picture looking outward from 
the production centers is interesting in 
its own right from the windows of the 
traffic department. But there is another 
view to be taken—raw materials sources. 
Kimberly-Clark draws sulphur from 
Texas, clay from Georgia, chlorine from 
many origins, fibre boxes and cartons 
from Illinois, Indiana, Connecticut, 
Ohio, California, Michigan, and other 
places, calcium carbonate from Michi- 
gan, salt from Michigan, latex from 
Pennsylvania, coal from the Pocahontas 
mines and midwestern fields, and various 
other commodities from points all over 
the United States. The corporation’s 
principal sources of pulpwood for mills 
in the Lake states lie in Minnesota, 
Michigan and Ontario and, in some 
cases, the pulpwood comes from Mani- 
toba and as far west as Montana. The 
southern states are the exclusive 
sources of supply for the mill located 
in the state of Alabama. 

The refinements of the job of man- 
aging all this transportation will come 
later. Here we come to the “position 
description” of Kimberly-Clark’s traffic 
manager. 

He reports to the vice-president in 
charge of administration in connection 
with his directing of the corporation’s 
central traffic department activities at 
Neenah. Win’s “responsibility and au- 
thority” are then broken down in the 
“position description” as follows: 

“1, Develops and recommends the cor- 
poration’s traffic policies, programs and 
general procedures. 

“2. Develops and maintains a sound 
business relationship between the cor- 
poration and the public carriers and gov- 
ernment regulatory agencies. 

“3. Initiates and conducts negotiations 
with transportation agencies for terms 
and conditions for use of their services 
and facilities. 

“4. Provides a corporation routing fa- 
cility. 

“5. (a) Recommends selection of mill 
traffic agents. Provides a service for 
training the mill traffic agents in cor- 
poration traffic policy, procedure, pro- 
gram and methods. (b) Counsels and 
advises in the determination of mill pro- 
gram needs and assists as requested in 
the development and conduct of mill 
traffic programs. (c) Counsels and ad- 
vises as requested in the interpretation 
and application of authorized corpora- 
tion traffic policy and procedure and as- 
sists in specific mill traffic problems. 
(d) Keeps abreast of new traffic devel- 
opments and makes this knowledge avail- 
able. 

“6. Audits the adequacy of corporation 
traffic policy, procedure and program, 
and the effectiveness of mill traffic ac- 
tivities. 

“7. Negotiates rate and location of 
outside storage facilities with ware- 
housing agencies except where K-C 
crews are used. 

“8. Provides a service for the process- 
ing of documents and the clearance of 
material through customs on export and 
import shipments. 

“9. Operates and maintains the cor- 
poration’s headquarters fleet cars, in- 
cluding leasing arrangements for sales- 
men’s cars throughout the United States 
and Canada. 

“10. Procures personal travel and ac- 
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policy. 

“11. Participates in and co go joined th 
vises and assists in long- ago, Ther 
projects requiring traffic estimates " the depa 
evaluations.” ' agents 4 

In the fulfillment of the desow ils. 
duties the traffic department at gp the Kim 
berly-Clark manages more than 109 division h 
racked pulpwood cars used exclusive, represen 
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jalized CO’ 
in moving pulpwood to the Kimberlyg mowledee. In 
and Niagara (Wis.) mills. Added {pomam of as 
these cars are 123 covered hopper cangiily in the 
on long-term lease for use in courses.” 
clay from Georgia and salt cake ig Te traffic a 
various mills as needed. The gf the decent 
also has 32 large tank cars used exely.gm@ are par' 
sively in moving molten sulphur fromps#f and the; 
the Texas Gulf to Wisconsin and Ka-—#e. The nu 
puskasing, Ont., Canada, together withym the type 2 
a number of tank cars for chloring@ll The mi 
caustic soda and other chemicals useig@2 85 Muc 
as required by the demands of the mig sent _ with 
or from sources of supply, and for ship- Since they ar 
ments to Kimberly-Clark customers, § general tr 
The maintenance of records on thoseg ® %t@in ca 
cars, and keeping track of mileage alloy-§ "% their s! 
ances is, of course, the responsibility of wrk is the 
Win’s department. But equipment re- inffic agents 
sponsibility begins even before the own- Ra 
ership of cars, and that responsibility} However, | 
was dramatized by reference to a grain§ mtes and th: 
of wheat. traffic are 
Everyone has seen great rolls of print-§ home depart 
ing or book paper being trucked to pub-§ al policy a! 
lishing plants. Those rolls are very sus-§ wusiness for 
ceptible to damage and the K-C trafic] which rate < 
department has been cooperating with] The com] 
the Chicago & North Western Railway teased on th 
to construct cars which will assure the} portation co’ 
transportation of the rolls without dam-] and reasons 
age. As a car carrying the rolls of paper} words: 
moves along the tracks the rolls tum] “Our nego 
Thus a grain of wheat left in a car willf msed on so 
be worked into a roll of paper and that} merely a cc 
roll, at the end of its trip, will be] between two 
largely useless. Add to the grain off pints of « 
wheat the possibility of other objects} must be a t 
left in the car—such as small nails—| Mt of the c 
and it will be seen that a number off Wise, it doe 
rolls may be damaged at journey’s end} ! transpor 
It costs a great deal to prepare a carj 2 the mo 
for loading of the rolls so as to elimi-j ¥¢ go into 
nate any such damage. foremost, ré 
Through these cooperative efforts a} *le.” 
car was designed with a “bowling alley"] The depa 
type of flooring, running lengthwise of] @ divisions 
the car, and that floor is waxed. Plywood} "ansportat 
and another experimental type of lining} Port matte: 
add additional protection, and it is antic-} © go dire: 
ipated that these special cars will gos} {rf help in 
long way toward reducing damage claims. "y delegat 
Tests so far conducted indicate that the} des not c 
percentage of damage has dropped fromj em is pr 
0.3 per cent to 0.006 per cent. only again 
Those who know Win know that hej cisions ma 
travels a great deal. He has organizedg As to t 
the K-C traffic department so that, ul-§ Says: 
der policies already determined, it OP} “Carrier: 

































WIN THORNTON ‘takes a spin,’ about 1914. 
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smoothiy whether he is in Neenah 
dsewhere on company business. There 

a small traffic department when 

if win joined the K-C organization 15 
years 820. There are now about 39 peo- 
pe in the department at Neenah, with 
yafie agents appointed at the various 


- the Kimberly-Clark organization 
division has what is called a per- 
representative. It is this repre- 
ve’s responsibility to work with 
ach of the departments in securing the 
of personnel required and it is to 
representative that the initial re- 
for new employes is made. He 
recruits them, or if the traffic de- 
nent has a certain person in mind, 
person is referred to him. The final 
sibility for the selection of per- 
yj, however, rests with the depart- 
pt head. 
is the selfish desire of a department 
to earn the loyalty of everyone in ' ; 
rtment, and it is the department 
By responsibility to pass on as much one step ahead 
@his experience as possible,” said Win. 
‘we have encouraged our people to take 
jalized courses to broaden their 
inowledge. In Kimberly-Clark we have a ae ; 7 
pozram of assisting an employe finan- It's just not enough to be the most advanced man in your community unless there is 
dally in the cost of these specialized someone equally progressive to take care of your needs. 
courses,” ‘ Today, there is such a man... your local Global Van Lines Agent. He represents an 
The traffic agents at the mills are part organization that’s as modern as your own. 
a the decentralization process. Those 7 mee , 
nen are part of each mill manager’s And he’s a modern expert in industrial mov- 
gaff and they report to the mill man- ing. Personnel relocation and careful trans- 
gers. The number at a mill will depend portation of your most delicate equipment 
mthe type and volume of work at that are his specialties. 
ull a at cd — are — Next time your firm is planning movement eX 
e ey 86 SC of personnel or equipment, call your Global 
sstent with the company’s interests. Z ; om 
Since they are in a better position than —. CLIO BA LAVAN FLINESW NCI 
the general traffic department at Neenah WORLD WIDE MOVERS 
obtain cars, handle local problems, 
_[ wace their shipments, etc., this type of 
wrk is the responsibility of the mill 
traffic agents. 


fate Responsiity PX ‘What a sweet tempered boss 


However, the negotiation of freight < e 
mites and the establishing of routing for z ij A SHA Ut; 
tafic are the responsibility of the = SINCE e@ fd CO | 
home department at Neenah where over- 
al policy and the over-all volume of 
wasiness form the background against 
which rate adjustments are sought. 
The company’s rate philosophy is 
based on the principle that the trans- 
portation companies are entitled to fair 
and reasonable rates. In Win’s own 
words: 
ep eeetetions for a are usually Responsible, dependable shipping facilities of the kind 
sanly . cnnnuane a ee LYKES offers eliminate many export-import “headaches.” 
between two points with some other two LYKES appreciates your business—and takes good care 
pints of equal distance. Negotiation of it. 
ao: two-way street—for the bene- 
of the carrier and ourselves. Other- 
we, it does not make economic sense. LYKES 6 AMERICAN FLAG TRADE ROUTES 
ansportation charges are restrict- AFRICA LINE 
ing the movement or our ability to sell, OT LINE — LINE 
We go into negotiation; but, first and MEDITERRANEAN LINE CARIBBEAN LINE 
snes, rates must be just and reason- 
e.” 
_The department at Neenah is set up 
in divisions to take care of rates, routing, 
Wansportation, claims, export and im- 
port matters. One man is kept available 
go directly to any mill which calls 
for help in situations where the author- 
ity delegated to the mill traffic agent 
not cover the situation or a prob- 
- is presented which can be solved Lykes Bros. Steamship Co., Inc. 
cist, against the continuing policy de- Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Beaumont, 
ms made at Neenah. Brownsville, Chicago, Corpus Christi, Dallas, Kansas City, Lake Charles, Memphis, 
As to the actual negotiations, Win Mobile, Port Arthur, St. Lovis, Tampa, Washington, D.C. 
says: OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


“Carriers are entitled to complete in- 


Old Dad Neanderthal is obviously a step ahead ... but what happens when that TV 
set needs repair? 
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flexible 


Door-to-door 
flexibility ... 
try it for your 
distribution 
needs! 
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McLean also manages a7 YS 
and operates Hayes 

Freight Lines, Inc., 
serving the Central 
States. Write Box 213, 


Winston-Salem, N.C. 


"Un pul fp da? 


Our 25th 
Year of 
Service 
1934-1959 


SERVING THE EASTERN SEABOARD AND THE MIDWEST 


North 
& ast 
South 


West 


IN ANY DIRECTION 


IT PAYS TO MARK 
YOUR FREIGHT “via N&W" 


Fast, dependable daily 
service between the Mid- 
west and the Port of 
Norfolk on famed Hamp- 
ton Roads. 


—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 














formation concerning what is involved 
in a situation, even if it means that we 
do not get the rates. We do not play 
one transportation company against 
another. 

“If, perchance, we have a situation 
where we have to take some business 
away from one form of transportation 
and give it to another, we let the car- 
riers who will lose the business know 
about it and give them a chance to do 
something about it. If they can’t, that’s 
O. K. Each situation must stand on its 
own merit. 


“In certain segments of the paper 
products industry, where delivered price 
is the same all over the country, we have 
to have a weighted average delivered 
cost about the same as our competitors. 
The delivered cost can’t be pinned down 
to one point.” 


Cigarette Papers 

It may come as a surprise to the gen- 
eral reader that Kimberly-Clark’s Peter 
J. Schweitzer Division is the world’s 
largest manufacturer of cigarette papers 
used by makers of cigarettes in this 
country and abroad. This division is also 
one of the most important manufacturers 
of condensor or capacitor paper for the 
electrical industry and of “carbonizing 
paper” for the carbon paper industry. 


Other products are better known to the 
general public—Kleenex Tissue, Kotex 
feminine napkins, Kleenex table napkins, 
Delsey bathroom tissues, Kleenex towels. 
In addition to these consumer items 
there are shelf and drawer lining papers, 
lining paper with an adhesive backing, 
industrial wiper papers for dusting fur- 
niture and polishing silver. 


Kimberly-Clark is the nation’s largest 
producer of coated printing papers used 
by magazine and book publishers, and 
through associated companies it also 
manufactures newsprint. The corpora- 
tion pioneered in the production of roto- 
gravure paper. It has a line of business 
and writing paper and the plastic im- 
pregnated paper (Texoprint) for use in 
printing maps, charts, book covers, wash- 
able children’s books, etc. Kimberly- 
Clark furnishes a wide variety of prod- 
ucts to industry for packing, padding, 
filtering, cleaning—and products which 
are used in the medical and dental field 
and by the beauty trade. 


Also in production is a new disposable 
non-woven fabric called Kaycel which 
has been converted into utility clothing 
and obstetrical packs for use in hospital 
delivery rooms. 


Warehousing Operation 


The 130 warehouses used by Kimberly- 

Clark carry the consumer items made 
by the company. 
“ It is the responsibility of the central 
planning department to project a ship- 
ping schedule tied closely to inventory 
needs of the warehouses in the various 
areas, those inventory needs being 
keyed to the pattern of the business in 
that area. Once the pattern of shipping 
schedules has been arrived at, it is 
turned over to the mills which supply 
the warehouses; and it is the duty of 
the mill traffic agents to follow the 
pattern. 


Bills for warehousing are checked by 
the general traffic department at Nee- 
nah, but the traffic agent has responsi- 
bility for the warehouse inventory. Ship- 
ments to warehouses are, naturally, in 
carloads. The consumer items are 
trucked out of the warehouses with an 
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allowance to the shippers 
rules set up by Neenah, are 





who, 
make their own pickups at the nt 
houses. 
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The importance of the cent 
policy-making at Neenah is 
by the fact that the major part of 
bound purchases are F.O.B. point 
origin, and all outgoing prod 
F.O.B, the Kimberly-Clark mill, g9 
the company pays the freight in 
instance. 












Pulpwood Movement 


Routing is, therefore, a matter of 
portance to the general traffic 
ment. With pulpwood moving from 
million acres, with movements 
the plants and from the plants to w 
houses and customers, and with 
wood production necessarily moving 
ther from the mills, it is obvious 
variety of routing, scheduling, car. 
and rate problems must be subject tp 
central control, sensitive to shifts in 
production or sales, whether they affect 
long-term or short-term operations, 

An example of the interplay of the 
product and rate matters can be found 
in the problem of pulpwood movement, 
The wood harvest is a constantly 
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periods when wood tends to inyolye 
longer and longer hauls over a number 
of years. In recognition of the problem 
of distance and the company’s willing- 
ness to receive in larger quantities, the 
railroads published rates on multiple 
car shipments making available 8 per 
cent of the going carload rate for ship- 
ments of 10 cars or more. Obviously, 
here was a situation where more eff- 
cient use of railroad equipment was 
possible, with the company itself recog- 
nizing that with an increase in the 
average haul of the pulpwood to the 
Wisconsin mills from 230 miles in 194 
to 360 miles in 1957 it would have to 
accept larger quantities—the result being 
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a mutually-advantageous arrangement _ ae 
to carriers and company. managers. 
An interesting footnote to the com- There aré 
pany’s sense of responsibility concerning § gatistics fo 
conservation of natural resources is that, J ymnie, a b 
in addition to its own reforestation pro- § sstictics by 
grams, the company requires an agree- charges per 
ment from farmers, from whose land it J igxen from 
takes selected timber, that the farmers — hore is 
will grow wood as a crop. commodities 
Traffic, Sales, Statistics milroads \ 
The general traffic department at Nee | ™vements. 
nah always has a part in sales planning ' 
where consumer products are concerned. J 4 glance 
This is not confined to the more ObVIOUS F paper shipn 
need for setting up routing and negotla- } year showe 
ting rates for new movements. The re- tonnage bu 
lationship of traffic with sales has & § one per cen 
creative side. For example, when it Wa | indicating 
observed that the spread between what | newsprint, 
was realized from less-carload and cal | yf 738 per 
load shipments was too small, the traf- } cnt increa 
fic department was consulted and, a8 | prom th 
result of conference with the sales a | niched the 
partment, a system of pool car ship- showing tl 
ments has been inaugurated with te | cot on pri 
end view of improving this situation. every state 
Two members of the staff of the geM | in making 
eral traffic department in Neenah form } these figu 
its statistical department and they com- | cost of fi: 
pile, with the aid of IBM machines, & | may be ca’ 
meaningful—for traffic and sales PU] the stat 
poses—group of records. nection wi 
In a loose-leaf notebook with sheets | ticularly ir 
about six by nine inches, Win has the fe } with the 
sults of this work on a monthly and 08 | low rate o 
a cumulative basis, showing inbound and } be balanc: 





THiS BOX CAR, with ‘bowling alley floor’ which is waxed and with walls variously protected 
by plywood, was developed to assure damage-free movement of rolls of paper. 


gutbound shipments for the company, 
its subsidiaries and affiliates. He can tell 
you the number of cars of freight routed 
over every railroad used for any month, 
with a cumulative total for the year and 
acomparison with the total for the prev- 
jous year. 

It is the organization of the informa- 
tion which is impressive. A rapid glance 
through the sheets enables Win to make 
sure that traffic is being distributed 
ymong the railroads serving the plants— 
and this information covers outbound 
and inbound shipments, and inter-mill 
shipments as well. In this manner, 126,- 
%3 cars were accounted for in 1957. The 
same information is shown for the truck 
lines. Well over 90 per cent of Kimberly- 
Clark traffic charges, not including local 
entract carriage, are paid to the rail- 
rads, the remainder going to truck lines, 
freight forwarders, and water carriers 
and for express service. 

The over-all statement as it is broken 
down for each mill is distributed to mill 
managers. 

There are other refinements of the 
statistics for Win’s use. He has, for ex- 
ample, a breakdown of the pulpwood 
statistics by originating railroads and the 
charges per cord for each species shipped 
taken from the freight bills. 

There is a quarterly report on the 
commodities shipped or received and the 
milroads which participated in the 
movements. 


Value of Statistics 


A glance at the statistics on printing 
paper shipments through October of this 
year showed a 4.1 per cent increase in 
tonnage but a reduction of six-tenths of 
one per cent in the number of cars used, 
indicating a better loading job. For 
newsprint, the sheets showed an increase 
of 78 per cent in tonnage and a 6 per 
cent increase in cars. 

From these statistics a study is fur- 
nished the sales department twice a year 
showing the weighted average freight 
cost on printing paper from each mill to 
every state. Thus, the sales department 
i making forward contracts can put 
these figures together to arrive at the 
cost of freight from whatever plants 
May be called on to fulfill the contracts. 

The statistics are also of value in con- 
nection with transit arrangements, par- 
Ucularly in the South. Here it is agreed 
with the railroads that the relatively 
low rate on pulpwood into the mills will 
be balanced by outbound shipments of 


newsprint or woodpulp. The inbound 
figures show not only the number of 
cars of pulpwood, but the number of 
cords inbound. 

At varying intervals—for example, 
1951, 1954 and 1958—Win has prepared 
for his loose-leaf record the total ton- 
nage of every item shipped and the 
relationship of the freight on each item 
to the total freight bill for the same 
period. 

From this record he can see that 
freight charges on printing paper from 
Kimberly-Clark plants ran to 11.40 per 
cent of the total freight bill, while news- 
print charges were 18.22 per cent of the 
bill. Inbound clay required 3.7 per cent 
of the total freight bill, and charges on 
coal were 5.25 per cent of the total. 

With freight charges representing the 
second largest item of expense, running 
about 12 per cent of gross income, it can 
be seen that such statistics make pos- 
sible a check on the contribution of each 
product shipped to the total transporta- 
tion expense, and a comparison of the 
contribution to sales revenue will give 
a check on each item. 


Traffic Department Arrangement 


While the general traffic department 
is not required to make a report on 
operations, these statistics make possible 
practical suggestions when the depart- 
ment is called on for advice. When an 
adjustment in rates has been negotiated, 
the affected departments are informed, 
and if the adjustment is big enough 
to affect the over-all budget of the com- 
pany, the budget department is informed 
so that the needed adjustment may be 
made. 

The positioning of the traffic depart- 
ment in the executive building in Neenah 
recognizes that it has the second largest 
number of visitors, only the purchasing 
department surpassing it in that respect. 

Obviously, with most of the com- 
pany’s traffic moving by railroad, a great 
many solicitors for the railroads call at 
Neenah. Every railroad man is made wel- 
come and the treatment of each rep- 
resentative is the same, whether he be a 
freight solicitor or a vice-president of a 
railroad. 


In a speech delivered last year at a 
staff meeting of the Chicago & North 
Western Railway’s off-line representa- 
tives in the Biltmore hotel, New York 
City, Win went to some length to tell 
railroad representatives what shippers 
expected when solicitors called. The 
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have speed, safety and 
service — route it via 
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Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 
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1333-N El Embarcadero P. 0. Box 570 
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A DISPOSABLE SUIT for laboratory workers 
developed by Kimberly-Clark Corp. 


speech reflects accurately the philosophy 
he has adopted in dealing with the solici- 
tors who call on him (T.W., Oct. 4, 1958, 
p. 41). 


A Career Begins 


The traffic responsibilities of the Kim- 
berly-Clark Corporation are centered in 
a man who began his transportation ca- 
reer as a platform worker for the South- 
ern Railway at Winston-Salem, N.C. 

Win Thornton was born in 1897 in 
Ferum, Va., south of Roanoke and be- 
tween that city and Winston-Salem. 
His family moved to Winston-Salem 
in 1900 and Win had his public school 
education in the latter city. He sup- 
plemented that education by taking cor- 
respondence courses in traffic and law. 

By the time World War II rolled 
around, Win was ready to take on a 
teaching assignment at Columbia Uni- 
versity, New York City, giving a special 
course in interstate commerce law and 
procedure. Prior to that he was on the 
teaching staff of the Academy of Ad- 
vanced Traffic in New York. In the war 
period he also taught at an Army trans- 
portation school at Fort Slocum, N.Y., 
lecturing once a week to officers pre- 
paring to go abroad on port facilities 
and cargo handling. “Curiosity” had 
lighted a path since the 1913-1914 period 
when he worked on the local plat- 
form of the Southern at Winston-Salem 
checking freight as it came out of the 
cars against the waybills. 

Win wanted to know what purpose 
the waybill served aside from checking 
freight. It was explained to him that 
the rates in the bill indicated what was 
to be charged for carrying the freight. 
The young checker wanted to know how 
the rate got on the waybill and was 
told that “we have a rate clerk.” Win 
asked if there was one at Winston- 
Salem and asked that he be pointed out. 


It is not surprising that, presently, the 
checker was at the rate desk—putting 
the carbon paper into the waybill sets. 
Win remembers that when he started 
work the Winston-Salem office was “bill- 
ing with pen and ink” and the bills were 
copied into the big yellow books which 
some of our readers, now possessed of 
gray hairs, will remember. Then type- 





writers were installed, and Win got the 
job of inserting the carbon paper in the 
“sets.” 

When the biller got a sore arm because 
of an inoculation, he suggested that he 
and Win change places. They did—but 
Win never went back to inserting carbon 
papers. Later, he heard that they needed 
a rate clerk on the Southern at Greens- 
boro, N.C. He applied for that job and 
got it, and later went to Charlotte, N.C. 


Washington—Wider Experience 


In the 1918-1919 period a wider world 
opened up to Win. He was sent to 
Washington, D.C., on a temporary as- 
signment in the railroad’s commerce de- 
partment, which had just been estab- 
lished. There he helped in the prepara- 
tion of cases to be presented to the 
Commission. 


On his return to Greensboro he was 
sent into the claim department of the 
railroad. This work (Win does not say 
how, but probably “curiosity” was at 
work again) led to an assignment with 
a special agent of the railroad at Rich- 
mond in an “educational job” in the 
sense that Win was to teach rate clerks 
how to avoid overcharge claims. He re- 
calls that Mr. McGuffey was vice-presi- 
dent of the Southern at that time. Mr. 
McGuffey was the brother of the famous 
McGuffey who produced “readers” for 
school children. Those readers have be- 
come collectors’ items. 


In 1920 Win went with the Reynolds 
Tobacco Co., in Winston-Salem, as a rate 
clerk and remained with the company 
until about 1925. There followed a period 
of three years as secretary and traffic 
manager of the Carolina Shippers Asso- 
ciation at Wilson, N.C. Win was recom- 
mended for this job by the Reynolds 
traffic manager who told his rate clerk 
that “it is time to see if you can fly by 
yourself.” 


At the end of the three-year period 


Personal News 


SHIPPERS 


William P. Bailey, who was formerly 
supervisor of freight rates for the La 
Porte (Ind.) works of the Allis-Chalmers 
Manufacturing Co., has joined the traf- 
fic department of the Maytag Co., of 
Newton, Ia., as a freight auditor. 


Harold E. Hintz has been appointed 
traffic manager of the Central Western 
division of the Great Atlantic & Pacific 
Tea Co., with headquarters in Detroit, 
as successor to Ralph B. Pierce who is 
retiring because of ill health. Mr. Hintz 
was assistant traffic manager before his 
appointment. Roy M. Burgess has been 
named to replace him in that position. 


CARRIERS 
Rail—— 


C. H. Pergrem has been appointed gen- 
eral agent—passenger department of the 
Chesapeake & Chio Railway Co., at Lex- 
ington, Ky., effective May 1, succeeding 
Ray S. Stewart, who is retiring on that 
date after 45 years of railroad service. 


R. I. Cartwright has been elected presi- 
dent of the Arcade & Attica Railroad 
Corp., succeeding the late A. J. O’Dell. 
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Win went back to Reynolds in charge y e associ 

all rate work, heading the rate depart. John E. Kk 
ment until 1937 when he went to Ney | joined tl 
York City as traffic manager of the Por, ed, since 

of New York Authority. At: this Doing, eral superinte 
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Clark Corporation. 
In 1920 Win married Mildred 
of Monroe, N.C. They have two 
—a daughter, Mildred, and a ae 
fred. zy 
Win’s hobby is golf. His avocation 
teaching adult Sunday school = 
and one suspects that the same thor- 
oughness goes into the preparation fm 
those classes as goes into any spe, 
area of his work. 


Traffic Affiliations 


He was president of the Southen 
Traffic League and on the board of the 
North Carolina Traffic League. 

Win is also president of the Wiscgp. 
sin Pulp & Paper Manufacturers Trafic 
Association and a member of the trafic 
committee of the American 
Pulp Association, of which latter ongap- 
ization he is a former chairman. 

Win is chairman of the traffic com- 
mittee of the Tissue Association and is 
on the executive committee of the Wis 
consin Paper Group. He is a member 
of the Fox Valley Traffic Club, the Ghi- 
cago Traffic Club, and of the Birming- 
ham Traffic Club. He is also a member 
of the Union League Club of Chicago. 
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Mr. Cartwright has served as general 
manager and secretary and treasurer of 
the corporation since November 1, 1921. 
A, F. Sherman has been elected secretary 
and treasurer and V. R. Alsworth has 
been appointed general manager. 







Appointment of O. B. Keister, Jr, % 
manager of industrial development for 
the Louisville & Nashville Railroad, 4 
newly-created position, effective April 
16, has been announced by R. E. Bisha, 
director of the road’s industrial de 
velopment program. Mr. Keister will have 
headquarters in Chattanooga, Tenn. He 
was formerly president of the Tennessee, 
Alabama & Georgia Railway. 


F. B. Mallas, assistant engineer for 
the Northern Pacific Railway in St. Paul, 
has been appointed division engineer of 
the Lake Superior division with head- 
quarters at Duluth, Minn. He succeeds 
D. F. Bartley who resigned on April 
1 to enter private business. 
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Ernest K. Bloss, of Greenwood, Mass. 
has been appointed to the new post of 
director of research and development of 
the Boston & Maine Railroad, 
ing directly to Patrick B. McGinnis, 
president of the railroad. Formerly ge 
eral mechanical superintendent, Mr. 
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ciated with the B & M in 
basitfobn E. Kourke, of Reading, Mass. 
spo joined the road in 1951 and had 
ed, since September, 1957, as gen- 
a superintendent of transportation, 
as been appointed assistant director 
of research and development. 


The election of Francis J. Melia as 
vice-president und western general coun- 
gifor Union Pacific Railroad, with head- 
quarters in Omaha, has been announced 
py A. E. Stoddard, president. Mr. Melia 


W. R. Rouse F. J. Melia 


meceeds W. R. Rouse, who retired from 
the position on March 31 to accept an 
sppointment as executive director of 
Jnion Pacific Railroad Foundation with 
offices in Omaha. The Foundation, which 
sin the formative stage, is being estab- 
ished to direct the railroad’s philan- 
thropy and stabilize its grants to chari- 
table, educational and scientific institu- 
tions, according to the company. Mr. 
Melia, a former general solicitor for the 
Union Pacific in Omaha, joined the rail- 
mad in 1917 as a clerk. He entered the 
wad’s legal department in 1936. He 
held posts of assistant general attorney, 
general attorney and assistant western 
gneral counsel before being appointed 
general solicitor in 1952. Mr. Rouse, a 
vice-president since 1955, started with 
Union Pacific in 1911 in the engineer- 
ing department, was transferred to the 
contract department in 1918 and later 
that year joined the law department. He 
vas appointed attorney in 1924, assistant 
general attorney in 1936, and general 
attorney in 1939. His advancement to 
the post of western general counsel was 
elective in 1951. 


George W. Seboldt, of Los Angeles, has 
en named assistant secretary of the 
Santa Fe Railway to succeed S. A. For- 
nster, of Glendale, Calif., who has re- 
tired after 47 years of service. Mr. Sebo'dt 
has been with the company since 1923. 
Walter J. Hennessy, city freight agent 
at San Francisco for the Santa Fe Rail- 
vay, retired on March 31 after 50-years 
of service. He had served at San Fran- 
tisco since 1917. 


Donald D. Delp has been appointed 
commercial agent at Chicago for the 
Alabama & West Point Rail Road Co., 
the Western Railway of Alabama, and 
the Georgia Railroad. 


George J. Harris, formerly auditor of 
‘onstruction for the Southern Railway 
System in Washington, D.C., has been 
appointed assistant to vice-president, 
fhance, accounting, taxation and valua- 


tion department of the Association of | 


American Railroads, effective April 1. 
He succeeded Robert L. Ettenger, Jr., 
Who retired last December. 


Davis T. Hart has been appointed di- 
tector of passenger train operation for 
the New York Central Railroad to suc- 





ceed Charles E. Black, who is retiring 
after 40 years of service. Mr. Hart has 
been assistant director of passenger train 
operation since 1957, and has been with 
the road since 1925. Mr. Black was ap- 
pointed director of passenger train op- 
eration in 1954, The company has also 
announced the appointment of I. Jack 
Bader as assistant freight sales man- 
ager, with headquarters in Cincinnati. 


Arch McClay, formerly located at In- 
dianapolis, has been appointed general 
agent for the Delaware, Lackawanna 
& Western Railroad Co., at Buffalo, N.Y. 


Versie R. Valentine, formerly super- 
intendent of the Southern Railway Sys- 
tem at Mobile, Ala., has been made su- 
perintendent for the company at Somer- 


69 


set, Ky., and William L, Hofman, former- 
ly assistant superintendent at Birming- 
ham, has been named superintendent at 
Mobile. Mr. Valentine joined the South- 
ern in 1943, Mr. Hofman in 1941. 


The Seaboard Air Line Railroad Co. 
has announced the retirement of E. C. 
Speed as district freight agent at Charles- 
ton, S.C., after almost 45 years of service 
with the company. J. B. Bentley, formerly 
commercial agent at Montgomery, Ala. 
has been appointed to succeed Mr. Speed 
and J. C, Wright has been named to the 
Montgomery position. 


Leo LaFontaine and R. H. Kocher have 
been appointed manager and assistant 
manager, respectively, of the mail, bag- 
gage and express department of the Chi- 
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cago, Milwaukee, St. Paul & Pacific Rail- 
road, effective April 1. Mr. LaFontaine, 
who has been assistant manager since 
1946, succeeded C. F. Rank who has re- 
tired after 38 years of service with the 
road. Mr. Kocher, who has been with 
the company since 1927, was formerly 
chief clerk of the department. 


Lawrence E. Hoyt has been promoted 
from assistant manager to manager of 
the Southern Pacific Line’s industrial de- 
velopment department. He succeeded 
C. D. Lafferty retired. D. E. Porter, who 
has handled industrial matters for the 
SP since 1945 in both San Francisco and 
Los Angeles, has been named assistant 
manager of industrial development and 
Daniel T. Daggett has been named to 
succeed Mr. Porter. He had been with 
the company since 1939. The SP has 
also announced the promotion of F. T. 
Kearns from assistant industrial agent 
to assistant to the manager of indus- 
trial development. A. J. Grennan has 
been promoted to assistant industrial 
agent. 


Donald R. Pravitz, city freight agent 
of the Great Northern Railway at Ta- 
coma, Wash., has been appointed export- 
import agent for the railway at Seattle. 
Hilliard M. Oakes, chief clerk at Tacoma, 
succeeds Mr. Pravitz as city freight agent 
in Tacoma. The railway has also an- 
nounced the retirement on March 31 of 
William R. Meenach, foreign freight 
agent in Seattle. 


H. Wayne Hotaling, who has been 
with the Colorado .& Southern Railway 
Co. since 1938 except for a short period 
with the Union Pacific Railroad, has 
been appointed general freight agent, 
rates and divisions. He succeeds L. W. 
Glover who has been appointed to mem- 
bership on the standing rate commit- 
tee of the Trans-Continental Freight 
Bureau of Chicago. 


Motor—— 


Appointment of Horace B. Simi as 
general sales manager for Ringsby Truck 
Lines, Inc., has been announced by Ray 
A. Petersen, vice- 
president for sales 
and traffic. Mr. Simi 
formerly served as 
a district sales 
manager for Inter- 
state Motor Lines, 
and has had 12 
years experience in 
sales activities 
throughout the 
Ringsby System. He 
served as Chicago 
district sales man- 
ager for Interstate 
prior to joining 
Ringsby. He has been in the trucking 
sales field for the last seven years. 





H. B. Simi 


Jones Truck Lines, Inc., of Spring- 
dale, Ark.. has announced the appoint- 
ment of E, E. Schmidt, associated with 
motor transportation for 18 years, as 
branch manager of the company’s Jones- 
boro, Ark., terminal. R. F. Lloyd, form- 
erly assistant director of sales at Spring- 
dale, has been made district sales man- 
ager at Jonesboro. 


The appointments of Gwinn W. Terry 
as sales manager and Rolland F. Buchele 
as director of terminals and safety of 
Dundee Truck Line, Inc., of Toledo, O., 
have been announced by D. J. McKee, 
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sales repr sentative for the Toledo, 
7 tern Michigan and northwestern 
in 1953, Mr. Terry was em- 

ployed aS traffic manager for LaSalle & 
Koch Department Store, of Toledo, a 
qpsidiary of Macy's, Inc., and subse- | 
quently @s sales representative of Uni- 
wes Carloading Corp. in the Toledo 
Mr. Buchele has been employed 

py Dundee for six years as claim agent. 
He was formerly associated with South- 
eastern California Freight Lines at Indio, 


a LOST 


John F. Fitzsimmons, who was form- 


associated with Norton, Lilly & Co., . ‘ 
ym York, and Isbrandtsen Co., Inc.. shipments do not occur when you ship by UBL. 


bas been pepotaies Bow Sam near UBL can tell you any hour of the day or night 
ative for e : . ’ e . 
|. D, Holt, executive director, has an- the exact location of your shipment—and sends 


sounced. you regular notification of barge progress. Find 


Brittain, a vice-president of 5 
La York Trust Co., has been out more about the many dependable services 


anes a Se available from Union Barge Line. Contact 


wesident and chief executive officer of offices in Houston, New Orleans, Memphis, St. 
Louis, Cincinnati, Washington and Pittsburgh. 


the line, has announced. 


Robert Dickey, III, and Alvan D. Os- 
jurne have been elected to the board 
of directors of the Union Barge Line 
Corp. of Pittsburgh, the company has 
mnounced. Mr. Dickey is vice-president 
-sales, and Mr. Osbourne is vice-presi- 


dent—operations, in the organization. UB 

lawrence L. Whiteneck, formerly 4 

gnior harbor engineer for the Long 

Beach (Calif.) Harbor Department and UNION BARGE LINE, PITTSBURGH 22, PA. 


vice-president of Pilcofiex, Inc., has been MEMBER: INLAND WATERWAYS COMMON CARRIER ASSOCIATION 
pointed as administrative engineer for AMERICAN WATERWAYS OPERATORS. INC. 
the Los Angeles Harbor Department. 


hit— 
Robert L. Jones, formerly a sales rep- 
msentative for Capital Airlines in Cleve- 


land and Detroit, has been appointed 
usistant director of cargo sales for the 


a DAILY TRANSATLANTIC 
fg ALL CARGO FLIGHTS 


charge of operations in Chicago. Mr. 
Bruen, who has been with the company iL AND FREIGHT 
since 1950, has been assistant to the vice- 
president since 1957. 

Europe connecting Near East, Far East 


Others—— AIRTRADERS CARRY ANYTHING 
The traffic consulting firm of J. S. Autos ° Electrical Supplies 


Traunig & Associates, of Simsbury, 
Conn., has announced that B. A. Butry- Drugs © Furniture © Maainery 


man, an ICC practitioner, has joined the Textiles © even Airplanes 
iganization. Mr. Butryman is an in- 
sructor in transportation at the Uni- 
versity of Hartford and the University of 
Connecticut extension division. 


Vice Admiral J. M. Will, commander of 


the navy’s Military Sea Transportation 
Service, will retire July 1. Admiral Will 
has been in command of MSTS since & 
july, 1946, and has served in the Navy 


for more than 40 years. In 1958 he was 
mesented with the American Legion THE ALL-CARGO AIRLINE 
Merchant Marine Achievement Trophy. 
He was the first military man to receive Daily AIRTRADER Super Constellation Flights... 
the award. President Eisenhower has Greatest Speep ... CAPACITY ... DEPENDABILITY. For 
nominated Rear Admiral Roy A. Gano rates and information call your Freight Forwarder 
for appointment to the rank of vice ad- or Seaboard & Western Airlines. New York 4, N. Y., 
He will take over the post of 80 Broad Street—WHitehall 3-1500; New York 
‘Mmmander of MSTS, succeeding Ad- international Airport, Jamaica 30,N. Y—OLympia 
miral Will. tien Sires 4, a S E. Jackson Blvd.—HAr- 
rison 7- ; Philadelp 2, Pa., 21 South 15th 
Fred A. Schmiedekind, formerly of Sea- Street—RIttenhouse 6-1165; Washington 6, D.C., 
Lines, Inc., has become associated 1001 Connecticut Ave., N. W.—REpublic 7-1430. 
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Your shipments are handled with the same 
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For economy, efficiency and speed . . . ship 
via the Mid-South Short Way. 


Suite 220, Education Building, Raleigh, N. C. 


MOREHEAD CITY, N.C. NEW YORK 7, N.Y. WILMINGTON, WN. C. 
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with E. N. Hensen, traffic and transpor- 
tation consultant of Houston, Tex. Be- 
fore joining Seatrain, Mr. Schmiede- 
kind served with the Missouri-Kansas- 
Texas Railroad for 10 years and with 
River Brand Rice Mills, Inc., for 14 
years. 


Daniel J. McCarthy has been appointed 
regional representative of the National 
Highway Users Conference, with head- 
quarters in Chicago. 


Trinc Associates, Ltd., of Washington, 
D.C., has announced that E. R. Jelsma, 
a transportation consultant, has been 
named executive vice-president and a 
director of the organization. For six 
years Mr. Jelsma was a member of the 
staff of the surface transportation sub- 


Traffic Clubs 


Birmingham Traffic-Transport Club Officers 


Shown are the newly elected officers and members of the board of governors for the Birmingham 
Traffic and Transportation Club. They are (front row, left to right): Audie V. Mays, southern & 
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committee of the Senate interstate _ 

foreign commerce committee. . 

also director of the Bureau of Trang SEATTLE-TACOM A 

Economics and Statistics of the Inte. 

state Commerce Commission OMAHA 
anss CITY 


Transconti 


Bast or West 
City or Oma 
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Milwaukee | 
way. Terre 
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and northwe 
lines to_and 
South. For 0 
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eee ee 
John T. Money, 79, a former 

with the Interstate Commerce 

sion before engaging in private law 

tice in Washington, D.C., died 

April 6. He served in various position 

with the ICC from 1907 to 1930 and mm 

a former member of the Association » 

Interstate Commerce Commission Pry. 

titioners. 


* Pers 
* New 
* High 
* Disp 


vision traffic manager of the Alpha Portland Cement Co., first vice-president; Jerome H. Lindisy, 


Jr., Traffic Manager for the H. K. Porter Co., Inc., Connors Steel Division, president; and Norman 
E. Childs, traffic manager of the Alabama Power Co., second vice-president. Members of the boon 
of governors, are (back row, left to right) David A. Jones, traffic agent of the Coosa River New 
print Co.; Paul D. McGowan, commercial agent for the Norfolk Southern Railway; John D. Glover, 
general traffic agent of the Union Pacific Railroad; Vance D. Elkins, freight agent, Southern Rab 


-»-anyp 
NORTH / 


Fort We 
Indiar 


way System; Gus O. Strebeck, assistant district manager-sales for the St. Louis-San Francisco Ral 
way; Claude H. Ryan, commercial agent, Louisville & Nashville Railroad; and John M. Holcombe, 
traffic manager and secretary of the Concrete Manufacturing Co. The new officers together Wh 
the following holdover governors (not shown), will conduct the affairs of the club until 


1960: 


Jack M. Adler, president, Alabama Highway Express (retiring president); 
Marshall, general agent, Missouri Pacific Railroad; J. Harold Mitcham, traveling freight ¢ 


oa 


senger agent for the Chicago, Milwaukee, St. Paul & Pacific Railroad; Stanley C. Powell) # 
manager of O’Neal Steel Co., and Jesse B. White, chief clerk, Alabama Power Co.’ 


The Transportation Club of St. Paul 
(Minn.) will hold its annual spring dance 
at the Bayport Yacht Club on April 25. 
The club’s program on April 7 was de- 
voted to a discussion of “Perfect Ship- 
ping.” 


The Traffic Club of Minneapolis desig- 
nated its luncheon meeting on April 9 as 
“Grain and Milling Division Day.” The 
club had scheduled as its principal 
speaker, Pete Stalcop, executive secre- 
tary of the Minneapolis Terminal Ele- 
vator and the Northwest Country Ele- 
vator Association. His subject was 
“Transportation—As It Appears To 
Someone Who Knows Nothing About 
It.” 


The El Paso (Tex.) Traffic Club in- 
vited R. Morgan Lyman, district sales 
manager for American Airlines, Inc., to 
discuss aspects of air traffic at its meet- 


ing on April 7. The theme of ne 
gram was “Perfect Shipping 
Service.” 


The Transportation Club of — 
Worth, as a part of its “Perfect 
ping” Campaign presented a fil 
titled “The Enormity of It” which’ 
with freight handling problems, 
luncheon meeting April 6. on 
Farrell, traffic manager of the ™ 
Hardware Co., was the scheduled g 
speaker. 


The Cincinnati Traffic Club has & os wt 
uled a “Spring Stag” for April 23 at \ P 
Hotel Alms. The club members ef \ me 
a sports day luncheon on April 7, ~~ 


The South Bend (Ind.) ut) 
Club will install officers elected to: 
for the year 1959-1960, at a dinners 
ing to be held April 13 at The 
in Mishawaka, Ind. An illusti 


me 


eS 
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transcontinental 3 Ways 


Bast or West through the Kansas 
City or Omaha gateways, or to 
: and from the Pacific Northwest 
via St. Paul-Minneapolis over 
Milwaukee Road rails all the 
way. Terre Haute division via 
gutomatic yard at Bensenville, 
connects points southwest, west 
and northwest of Chicago with 
lines to and from the East and 
South. For information, ask your 
Milwaukee Road representative. 
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on “Modern Missiles” will be a program 
feature. 


The Pikes Peak Traffic Club, of Colo- 
rado Springs, Colo., will present Robert 
Hibbard, business executive, as guest 
speaker at an evening meeting on April 
14 at the Patty Jewett Golf Club. His 
illustrated talk will be on “The National 
Boy Scoutarama 1960.” In March the 
club members traveled to Pueblo, Colo., 
for a tour of the Colorado Fuel & Iron 
Corp. plant. 


The Metropolitan Traffic Association of 
New York, Inc., will hold its annual din- 
ner on April 30 at the Commodore hotel. 
A golf outing will take place on May 19 
at the Tamarack Country Club in Green- 
wich, Conn. 


The Traffic Club of Newark (N.J.) ob- 
served “Air Transportation Night” on 
April 6 with Vice Admiral Charles Emery 
Rosendahl, (U.S. Navy retired) as the 
scheduled guest speaker. Admiral Emery 
is executive director of the National Air 
Transport Coordinating Committee. He 
was navigator of the rigid aircraft 
“Shenandoah” which crashed in 1925, 
and was the senior surviving officer of 
that tragedy. The announced subject of 
Admiral Rosendahl’s talk is “Jet Where 
Are We Going.” 


The Tri-State Traffic Club, of Cumber- 
land, Md., observed its traditional spring 
“Pittsburgh Night” on April 8 at the Ali 
Ghan Shrine Country Club with its 
Pittsburgh members serving as hosts at a 
pre-dinner cocktail party. Arthur A. 
Verner, vice-president, export sales, of 
the Kelly-Springfield Tire Co., was the 
scheduled speaker on the dinner pro- 
gram. The club announced it will ob- 
serve National Transportation Week 
(May 10-16) with a railroad tour of the 
Cumberland area on May 13, and with 
a truck parade on May 15. A “Miss 
Transportation” will be crowned at a 
public dance at the Clarysville Inn on 
May 15. 


The Green Bay (Wis.) Traffic Club 
will present a “Perfect Shipping” pro- 
gram the evening of April 14 at the 
Green Bay Elk’s Club, announced as an 
educational program for individuals em- 
ployed by all carriers and manufacturers 
engaged in packing, marking and han- 
dling freight. The club will hold a 
“Ladies Night” meeting on May 16. 


The Traffic Club of the Greater Provi- 
dence (R.I.) Chamber of Commerce will 
hold a “Perfect Shipping” luncheon on 
April 16 in the foyer of the ballroom at 
the Sheraton-Biltmore hotel with J. F. 
Reilly, of the Association of American 
Railroads, as principal guest speaker. 


The Traffic Club of Baltimore, Inc., 
has announced it will hold a “Bull Roast” 
on May 2 at Timonium, Md., and that 
ladies will be invited. 


The Charleston (S.C.) Traffic Club will 
hold its annual oyster roast and “Ladies 
Night” on April 13 at Lake Woodlawn, 
Mt. Pleasant; S.C. The club members 
have been invited to attend the “Annual 
Rail Night” meeting of the Columbia 
(S.C.) Traffic Club on April 14 at the 
Wade Hampton hotel in Columbia. 
Thomas W. Rice, president of the At- 
lantic Coast Line Railroad, will be prin- 
cipal speaker. 


The Traffic Club of Cleveland presented 
its “Varieties of 1959” on April 3 and 4. 
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Ship it fast 
Ship it sure 


Shown here are the 1959-1960 officers of the Traffic Club of Syracuse (N.Y.). From left: Jack Foste: 
SHIP IT ON THE FRISCO! of Pilot Freight Carriers, treasurer; Ralph Wilgus, of Carrier Corp., first vice-president; 
Beehner, of Norwalk Truck Line, president; H. Russell O’Hara, of the Delaware, Lackawanng 


Western Railroad, second vice president, and James McMahon, of the Syracuse Chamber 
Commerce, secretary. » Mayflower Tr 
5,000 MILES SERVING: 


ied Van Lines, 
MISSOURI *KANSAS *ARKANSAS*OKLAHOMA®TEXAS =| geciated Truck | 
TENNESSEE © MISSISSIPPI * ALABAMA « FLORIDA Members of the Women’s Traffic Club of election will be concluded with 9 q ore & Ohio 
Cleveland participated in dancing and _ ner, beginning at 6:30 p.m. ington Lines 
singing numbers in the revue. : 

The Women’s Traffic Club of picago, Milwauke 
Planning The Transportation Club of Peoria York, Inc., will hold its regular months Cole Co. 

(Iil.) will hold a fish fry on May 21 at dinner meeting, a closed session » 

the club’s new Pleasant Valley Park, one April 14 at the Park Sheraton hote, — 
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mile south of Dunlap on Route 91. r, Chicago T 
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meeting for noon of April 16 at the Railroad 
m | chamber’s headquarters. A panel discus- The Elmira (N.Y¥.) Area Traffic Chui. ty. 
| sion will be held on “Perfect Shipping” aS announced that its second annul. 
| (T.W., March 28, p. 214). spring dinner dance and ladies nigh . 
will be held on April 18 at the Hoge! Northern 
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0, Peoria | 
The Women’s Transportation Club of Syracuse (N.Y.), entering its second year of orga ans World Air 
elected and installed as president Miss Anella Vaccaro, of the Carrier Corp., (far left) at a ion Barge Lin 
dinner held at the Corinthian Club Carriage House. Kenneth A. Beehner, president of thm. Pacific F 
Syracuse Traffic Club, presided. Henry A. Kruse, Jr., of Buffalo, director of the 
Traffic Clubs of America and general agent for the Rock Island Railroad, as guest speaker dise ; , 
the need for continuous training in traffic and transportation. Other officers for the year 1% d Van Lin 
1960 installed were: (From the left of Miss Vaccaro) Mrs. Ethel Benz, of the C. A. Terpening Co. imgiiting Freight 
vice-president; Mrs. Nita Wozniak, of Inland Express, Inc., secretary, and Mrs. Mary Metey®t i¥iginio State 
B. & M. Transport, Inc., treasurer. Members named to the board of directors were: Florence lttson Bros. T 
rell, of King Storage Warehouse; Arvialla Larkin, of Eastern Freightways; Agnes Ramsden, . 
Deluxe Lines, and Patrica Welch, of Solvay Process Co. A seasonal club project is the ' 
of ‘Little Miss Transportation’ from a group of contestants between three and five years of heaton Van 
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meeting on April 20 as “Industry Night.” 
Walter K. Cabot, general traffic man- 
ager for Johnson & Johnson, will be 
guest speaker. 


The Women’s Traffic Club of Oakland 
(Calif.) has designated its dinner meet- 
ing to be held on April 14 at Orinda 
Willows as “Bosses’ Night.” Peg Balcom 
is chairman. 


The Rock River Valley Traffic Club, 
Rockford, Ill., will observe “Rail & Ex- 
press Night” on April 15. R. J. Kemp, 
assistant to the vice-president of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, will be the principal speaker. 


Delta 
Nu Alpha 


With national fraternity officers and 
transportation officials present at its 
March meeting at the Traffic Club of 
New York, the Gotham Chapter No. 31 
of Delta Nu Alpha Transportation Fra- 
ternity, Inc., heard V. J. Williams, vice- 
president, marketing, of SpectorMid- 
States System, discuss problems arising 
from the merger of the former Spector 
and Mid-States companies. A question- 
and-answer period followed the guest 
speaker’s remarks. Among those present 
were J. Gumley, regional vice-president 
and B. Ways, national secretary-treas- 
urer, of DNA. G. M. Schifferdecker, 
traffic manager of the Western Electric 
Co.; S. Precola, New York area sales 
manager, and D. Dunn, national ac- 
count representative, of Spector Mid- 
States, were also guests of the chapter. 


Westchester (N.Y.) Chapter 91 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., will devote its April 13 pro- 
gram to a discussion of the “Definitions 
of Traffic Terms.” John Gumley, re- 
gional vice-president of the fraternity, 
will ask the questions. The meeting 
will be in The Roger Smith hotel, White 
Plains, N.Y. 


Lancaster (Pa.) Chapter No. 26 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., has announced that Raymond 
Burns, general agent of the Chicago & 
Eastern Illinois Railroad, will speak on 
“Procedures on C. & E. I. Short Cut 
Publications” at the chapter’s April 13 
meeting. The session which will be held 
in the foreman’s room of the Penn- 
sylvania Railroad passenger station. 
Also on the program will be John N. 
Kiefer, Jr., of Wilkes-Barre (Pa.) Chap- 
ter No. 10, assistant general traffic man- 
ager of the International Salt Co., who 
will report on the “Eastern Region No. 
2 Scholarship Fund.” Chapter officers 
will be elected. 


The Chicago Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
has announced a program for its meet- 
ing in the Palmer House on April 23 
at. which will be discussed shipper re- 
sponsibilities and benefits resulting from 
use of weight agreements. The guest 
speaker will be E. R. Diener, office man- 
ager of the general traffic department of 
Kraft Foods. F. A. Piehl, manager of 
the Western Weighing and Inspection 
Bureau, will participate in the question- 
and-answer period which will follow Mr. 
Diener’s remarks. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch, 
Classified Ads Payable in Advance. 


Help Wanted 


PUBLIC WAREHOUSE MANAGER. Experi- 
enced man to set up and run new public 
warehouse for steel, heavy machinery and 
similar commodities, full responsibility. In- 
quire in confidence, contact C. R. Levin, 1501 


West 15th Street, Chicago 8, Illinois, SEely 
8-4000. 


GEORGIA SOLICITOR 


Must have sales ability and promotional apti- 
tude and background in storage and ware- 
housing solicitation—traffic experience help- 
ful. Considerable travel in Georgia. Must 
own car. Salary and expenses. Permanent 
position. Submit complete resume with ref- 
erences, recent photograph and salary re- 
quirements to Box 1335. 


Situations Wanted 


INDUSTRIAL TRAFFIC—Position with chal- 
lenging management problems. Age 31, 
Univ. Graduate, 10 years carrier and in- 
dustrial experience. Proven ability in rate 
and negotiations, all modes. Write Box 1336. 
Graduate College of Advanced Traffic. Age 
28, would like to relocate. Several years 
experience with railroad and petroleum in- 
dustry. Write Box 1337. 


Wanted to Buy 


Will purchase Freight Audit Bureau or con- 
sider active partnership. Write Box 1338. 
Will buy recent motor, rail-freight tariffs 


all territories, carriers, agents, advise details 
and price. Write Box 1339. 








Traffic Services 


SPECIAL REPRESENTATIVE. Former indus- 

trial GTM, energetic and well regarded in 

New York traffic circles, now available as 

special NYC representative for selected non- 

ane carriers. Retainer basis. Write 
x b 


Educational Books and Courses 


Individual tutoring by mail—ALL TRANS- 
PORTATION SUBJECTS AND PRINCIPLES 
OF MANAGEMENT. Write Lee M. Neff, Lewis 
and Clark College, Portland 19, Or 


1.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bidg.. 22 West Madison St.. Chicago 2, Ill. 
PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. 
Attorney for the Movers Conference 


ATA’s 
Law Department. In 229 pag 
outline of the law of inter- 


to the motor carrier executive and aes, 

the lawyer and layman. The chief provision 

of the Motor Carrier Act are given verbatim, 

along with 1.C.C. regulations implemen 

it and the decisions of the Commission 

the courts interpreting it. Essential points 

of law in more than 1000 cases are set forth. 

Footnote citations guide those who wish 

to delve deeper. The most important regu- 

lations are excerpted or digested. Cumber- 

some historical material and technical data 

are shunned, so that the reader is neither 

burdened nor confused. It is —— 
cloth bound and sells for $5.00. Study f 

{5 da days and if not completely —-« your 

money will be refunded. Wm. C. Brown 

Company, Publishers, Dubuque, Iowa. 
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TRAFFIC DATES 


April 
12-15—Customer Relations Council, American Trucking Associations, Inc., Chicago. 


13-15—Traffic Group of National Retail Merchants Association (annual confer- 
ence), Cincinnati. 


14-15—Midwest Shippers Advisory Board, Chicago. 
16-18—Southeastern Association of Railroad and Utilities Commissioners (spring 
conference), Miami Beach. 


19-24—International Chamber of Commerce (biennial congress), Washington, D.C. 
22—Central Claim Conference, St. Louis. 
22-23—Atlantic States Shippers Advisory Board (spring meeting), Atlantic City, 
NJ. 
23-24—Northeastern Motor Carrier Claim Conference (spring meeting), Pittsburgh. 
23-24—Western Motor Freight Claim Conference, San Francisco. 


26-30—Operations Council of American Trucking Associations (annual meeting), 
Minneapolis. 


May 


3-7—National Tank Truck Carriers, inc. (annual convention), Washington, D.C. 


6-7—Eastern Industrial Traffic League (semi-annual meeting), Atlantic City, 
NJ. 


13-15—National Rivers and Harbors Congress (national convention), Washing- 
ton, D.C. 


15-17—National Accounting and Finance Council, American Trucking Associations, 
Inc., Boston. 


18-19—Central Western Shippers Advisory Board, Omaha. 
24-27—American Railway Development Association (annual meeting), Toronto. 


25-28—Mowuntain-Pacific States Conference of Public Service Commissions (an- 
nual convention), San Francisco. 


| 26-28—Southwest Shippers Advisory Board, Oklahoma City. 


Annual Dinner Dates of Traffic Clubs 


April 
15—Transportation Club of Springfield, Springfield, Ill. 
15—Women’s Traffic Club of Harrisburg, Harrisburg, Pa. 
20—Montgomery Traffic & Transportation Club, Montgomery, Ala. 
21—Women’s Traffic Club of Lackawanna Valley, Scranton, Pa. 
21—Capital District Traffic Association, Albany, N.Y. 
23—Columbus Transportation Club, Columbus, O. 
23—Laurel Mountain Traffic Association, Inc., Greensburg, Pa. 


23—Fort Wayne Transportation Club, Fort Wayne, Ind. 
30—Metropolitan Traffic Association of New York, New York City. 
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From TRAFFIC 
April 14, 


Tightening of applica 
rules governing demurrag 
storage by means of ans 
sion of demurrage bureaus 
tained collectively by carrie 
the creation of a new bu 
Western Territory was 
mended by Director Bartel 
Commission’s Bureau of Seip 


* 


The American Railway Ai 
ciation acted favorably” 7 
recommendation by the 
coordinator of transportation ti 
review all purchases made by thd 
railroads. The plan called t 
establishment of regional review 
ing boards. 


* 


In 1933, civil aircraft int 
U.S. carried more than 1,800, 
OOO passengers, according to f 
aeronautics branch of the Con 
merce Department. Miles flow: 
came to 125,865,390. 


* 


The Public Works Adminis 
tration reported that more tha 
$100 million was being spent by 
states, cities, towns and countic 
to build roads and streets a 
result of the public works oo 
struction program. 


* 


In considering a revenue bil 
the Senate voted down 
amendment which would hav 
imposed a penalty of 2 per ce 
additional tax on corporation 
filing consolidated tax returns. lf 
had been proposed by Senatoj 


Reed, of Pennsylvania. 
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The only direct coast-to-coast cartier 


Gives you 


DIRECT LINE 
NTERLINE 


© 


FFICE Shaded area served 
by Denver Chicago 
TRAILER POOL Transport Co., Inc 


SALES 


SALES OFFICE AND TRAILER Pi 


TERMINAL 


1 @ DIRECT Commercial Freight Service Coast-to-Coast 


2. 


“Coast-to-Coast 
Choice for 
Coast-to-Coast 
Service’’ 


Only D-C offers direct, coast-to-coast service. One- 
carrier responsibility all the way, with non-stop, 2-man 
sleeper cabs cuts 20% off running time—saves you time 
and money—gives you one-carrier handling, tracing, 
insurance, safety and delivery information. 


BULK LIQUIDS Transport in 7 Western States 


The same dependable service that has made D-C the 
coast-to-coast choice for coast-to-coast service on dry 
freight, is now available for liquids and dry bulk trans- 
port in South Dakota, Idaho, Utah, Wyoming, Colorado, 
Kansas and Nebraska. New tanker equipment—plus 
DC’s modern maintenance facilities assure you safe, fast 
handling of your bulk products shipments including petro- 
leum, road oil, acids, aggregates and industrial molasses. 


DENVER-CHICAGO TRUCKING co., inc. 








Nap OWENSBORO 
NASHVILLE 





Transportation Jews 


Volume 7 


people spell the difference! 


Machines are no more than the extension of a 
man’s capabilities. 

They can carry more, travel faster, add or sub- 
tract more rapidly, speed the voice farther and 
work more efficiently. But they can’t think! 

A truck can’t drive itself, nor a phone give the 
answers. It takes the will of a man—the desire 


—- 1 


and determination to “deliver the goods... in 
good shape, in good time!” 

P-I-E has the most modern equipment in the 
world. But, no one machine is half so important 
as the man or woman who brings it alive. From 
the voice on the phone, to the hand on the wheel 
—“‘‘People spell the difference at P-I-E!” 
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PACIFIC INTERMOUNTAIN EXPRESS 


TERMINALS AND OFFICES IN PRINCIPAL CITIES * GENERAL OFFICES: P-1-E BUILDING 
14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 


P-I-E DELIVERS THE GOODS in good shape...in good time! 
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REGULATORY — 


NEWS & REPORT 


ICC NEWS 78 


Charge Provision Disapproved .. 
on to Regular Routes Denied . 


AERONAUTICS BOARD NEWS 104 


ance of Two Soo Trains 
jaliple-Cor Coal Rates 
(ange in Interlocking .... 
twthorized Bus Service ... 
folline Property Values . 
tiload Abandonments 
Digest of Commission Rate Reports 
(oumission Motor Reports 
ietor Finance Cases 
ORDERS 
iced Rates on Plastics to N.C. Port 
Sathern Grain Cases Reopened 
WG Withdraws Plea to Cut Trains ... 
Digest of Commission Orders .... 
Onders Stayed 
ledified Procedure Cases . 
Sapended Toriffs .. 
latifls Not Suspended Saat 
MPUCATIONS AND PETITIONS 


tails Seek Probe of Motor Rates 
lator Vehicle Lease Rules . . 

Giange in Motor Carriers Agreement .... 
lain Discontinuances 

N& W-Virginian Merger 

Naskan Forwarder Service 

Inquiry Into Oregon State Rates 
leney Central Commutation Fares 
finance Applications 

Motor Rights Applications 

Meiitions for Rehearing, Etc. ..... 
COMPLAINTS ‘ 

MROPOSED REPORTS 


‘Wonk's Bread’ Transport aa 
Havling Operations Held Private Carriage 
Wanket Rights for Containers 

Conversion Proposed .. os 

ted’ Haulers Agreement . . 

MP Key Point in Texas .. Pe 
light for Firm Formed for Shipper . 
Water Rights Transfer 
Motor Finance Proposal 


MARITIME BOARD NEWS 105 


STATE COMMISSION NEWS 106 


COURT NEWS 106 


> Late Regulatory News may be found 
on pages 15, 17 and 18 of Part 1 


Rail and Water Reports 
Motor Recommended Reports 


BRIEFS 


ATA Protests Bangor & Aroostook Plea ... 


NITL Urges Extension of Credit 
HEARINGS 


‘Piggyback’ and Volume Forwarder Rates. . 


ICC Cases Assigned for Hearing 
AERONAUTICS BOARD NEWS 
Air Travel Agency Acquisition 


Seaboard & Western Gets Mail Right .... 


Airline to Transport Gladioli 


MARITIME BOARD NEWS 


Household Goods Carriers’ Overseas Rates. 105 


Cases on Subsidies, Sailings 
Glass Classification Hearing 


Alaska Prefabricated House Shipments . 


Banana Shipment Cases .... 
Probe of New Freight Agreement . 


STATE COMMISSION NEWS 


NYC to Close Freight Station 
Erie Train Discontinuance 


COURT NEWS 


Milwaukee Seeks Impounded Funds .... 


‘Wilful Delay’ of Lumber Shipments 


Railroads Fined for Safety Violations .. 


NYC Appeals Assessment for Road . 
Motor Act Prosecutions 








Interstate Commerce 


Commission News 


Minimum Charge Provision 
Of Rails on Household Goods 


In Containers Disapproved 


A proposed change in minimum 
charge provisions of the “household 
goods” description in the Uniform 
Freight Classification has been found 
not shown just and reasonable by 
the Commission, division 3, in a re- 
port and order in I. and S. No. 7016, 
Classification of Household Goods 
in Shipping Containers, and required 
to be canceled on or before May 15, 
on not less than one day’s notice. 


The change was proposed in schedules 
filed by the respondent railroads to be- 
come effective September 12, 1958. How- 
ever, on protest of the Secretary of the 
Army for the Department of Defense, 
operation of the schedules was suspended 
to and including April 11. 

The division’s report showed the perti- 
nent portions of the description, with 
the proposed change in italics, as follows: 

“Household goods, or used office equip- 
ment, consisting of office furniture, office 
machines or office fixtures, not includ- 
ing old office records, see Notes 1, 2, 3 
and 4, items 52371, 52372, 52373 and 
52374-A, prepaid: 

“Released value not exceeding 10 cents 
per pound * * *. 

“Note 4—Household goods in commod- 
ity shipping containers or lift vans ex- 
ceeding 16 feet, 6 inches, in length will 
be subject to CL ratings and minimum 
weight. LCL ratings will not apply. 

“Household goods in commodity ship- 
ping containers or lift vans not exceed- 
ing 16 feet, 6 inches, in length, when 
shipped LCL, will be subject to a min- 
imum charge of 6,000 pounds at Class 
100 rate for each container or van and 
contents.” 

The division said that the proposed 
change was to remove a controversy be- 
tween the respondents and the protes- 
tant as to the applicable charges on 
household goods when shipped by the 
protéstant in containers referred to as 
steel or metal boxes, cargo transporters 
or conex containers. 


Containers Described 

“The protestant uses two types of such 
containers,” the division said. “Type 1 
is 4 feet 3 inches by 6 feet 3 inches by 6 
feet 10.5 inches, Type 2 is 8 feet 6 inches 
by 6 feet 3 inches by 6 feet 10.5 inches. 
Access to both is by double doors across 
one end. Each container has an inside 
pocket for the shipping documents. These 
containers are fitted with skids, and lift- 
ing lugs at the upper four corners, and 
can be handled by fork-lift trucks and 
cranes or cargo-handling equipment of 
the kind usually rigged on vessels. The 
average weight of the larger container is 


about 1,480 pounds empty and 3,250 
pounds when loaded with household 
goods, and the smaller containers weigh 
about half those amounts. These con- 
tainers are also used in the transporta- 
tion of general commodities, and a recent 
study indicated that 42 percent of the 
larger containers so loaded weighed be- 
tween 3,000 and 6,000 pounds, and the 
others of those containers weighed more. 
The protestant also uses a large wooden 
box to pack household goods for trans- 
portation. The box is 7 feet 6 inches by 
5 feet 2 inches by 3 feet 4 inches, and 
the average weight is 540 pounds empty 
and 1,200 pounds loaded.” 

The division said the respendents as- 
serted that vans could be divided into 
lift and other than lift and that the 
containers were in fact lift vans. 


DECISIONS 


“The respondents claim,” the division 
said, “that the proposed change will 
clarify the application of the household 
goods item, that it will not result in 
an increase or reduction, and that the 
use of the increase symbol in connection 
therewith was a tariff compiler’s error. 
However, the addition of the general 
designation, ‘commodity shipping con- 
tainers’, to Note 4 of the household goods 
description, would broaden the applica- 
tion of the minimum provisions in that 
note, and would in many instances re- 
sult in increases. 


Loading Difficulties 

“According to the respondents, the 
considered containers are of such dimen- 
sions that they cannot be loaded through 
the center side door (6 feet by 9 feet 
4 inches) of a standard clased car, and 
are subject to the minimum charge pro- 
vided in uniform classification Rule 29. 
They state that these containers move 
on fiat or gondola cars, and since less- 
than-carload traffic does not ordinarily 
move in this manner, these containers 
require exclusive use of the car. The 
record indicates, however, that the car- 
riers regularly supply wide or double- 
door cars for these movements. Accord- 
ing to the protestant, household goods 
in the considered containers have never 
moved on railroad flat or gondola cars, 
at least to or from Cameron Station, 
Alexandria, Va. 


“The burden is upon the respondents 
to show that a proposed change in the 
classification is just and reasonable. The 
only reason given by the respondents for 
the change is to clarify the application 
of Note 4 of the household goods descrip- 
tion, which contains minimum provi- 
sions. It is claimed that this action be- 
came necessary when a more specific 
provision was provided for the protes- 
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tant’s commodity shipping containers — = 
However, particularly on LCL shir oa regi 
ments the general designation propose ur, seek 
‘commodity shipping containers,’ ¢oy Mi aeision. 
include all types of containers, such _ minin 
barrels, boxes, and cartons, and since née aia 
minimum size is provided, it could ig is - pe 
clude small containers for which # eased. te 
specified minimum weight would be i serable a 
appropriate. It thus appears that traffic (1 
general designation proposed is yz Steckioad { 
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as a basis for determing the applicatioy ae shi 0 
of the minimum-charge provisions ro, - = 
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ICC Denies Carrier Regular 
Route Rights Connecting 
@an irregu 


Major South Carolina Poi 
mute carrier. 


The Commission, division 1, by Mus the evide 
report and order in MC-109533, Sub§wnclusion th 
9, Overnite Transportation Co. Ex#ist, taken | 
tension — Conversion to Regulag®! many 

; : throughout § 

Routes, has denied the applicant, @Bis in order 
Richmond, Va., authority to operaiderice they 
as a common carrier of general com-4iequent pick 
modities, with exceptions, between es freq 
: ways, has ests 

specified points in South Carolina}. ’ ang tra 
over regular routes, serving all intet4d small ship 
mediate points and certain off-routg#unge the c 
points. poriding. It 


The division said that the applican 
now operated between points in VirgiNiaijace 
North Carolina, South Carolina, Georgiiyplication - 
and Tennessee. It was authorized, U@manted. It is 




















division said, to transport general cOMant does no 
modities, with exceptions, (A) Over TeBipete change 
ular routes (1) between Asheville, NGinediate futu 
and Greenville, S.C., serving all intetMivuld refuse 


mediate points, points within 10 milegnguls 
of Greenville, and the off-route point 


route 
i thereof | 


Marietta, S.C., and (2) between Hi it seek: 
Point, N.C., and Atlanta, Ga., serving @iditute an ad 
intermediate points over certain facto con\ 
scribed routes, and (B) over egu taken p 
routes (1) between Monroe, N.C., on tigsances a gra 
one hand, and, on the other, points Mit this pr 
South Carolina and a certain portion @ation solely 
Georgia, and (2) between points @jWregular r 






described regular routes between Higiiutified. 
Point and Atlanta, on the one han 
and, on the other, points in South Caro 
lina, and those in described areas ¢ 


North Carolina and Georgia. 



















































The applicant sought regular TOUMy),.. ~ thers 
authority, in addition to its existing conversion 
thority, over a network of 29 specilitgy, ty in lie 
routes connecting all major points Mute autho: 











South Carolina, the division said.  Byplication 1 


The applicant contended, the di authority 
said, that its operations in South Cat0jThere is no , 
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p light of the criteria expressed in 

portation Activities of Brady 

er and Storage Co., 47 MCC 23. 
me applicant also contended, among 
goer things, the division said, that its 
isting irregular route authority was 
weded to serve certain points not in- 
jgged in the regular route authority 
wght and should not be canceled. 


“applicant relies,” the division said, 
on the ‘irective in the Brady case, to 
ree route carriers that they should 
mintain the irregular route character 
hem ¢their operations or, if a de facto con- 
SIDS sion to regular route operations tends 
Ose occur, seek regular route authority. In 
ist decision certain criteria to be used 
determining the current status of car- 
fs’ oeprations were set forth and dis- 
ased. It appears that applicant operates 
terminals; that it transports a 
msiderable amount of less-than-truck- 
jad traffic (but how much in relation 
» truckload traffic is not shown); that 
t provides service to certain shippers 
hich ship goods daily; that, to the ex- 
Unt the operations were described, ap- 
icant operates over certain routes; and 


1 schedules pat the carrier which had provided the 


reason 
liring 
g the 


»gular 


n Poi 


blefame or similar service prior to 1958 
hei @. L. Long Motor Lines, Inc.] operated 
prodwer the same routes. 


“These factors provide some indication 
tat applicant’s operations have devel- 
med a degree of regularity sufficient, at 
ast, to have caused applicant to insti- 
ute this proceeding in order to obtain a 
termination of whether the character 
dits service may be changing from that 
fed an irregular to that of a regular 
mute carrier. However, we do not believe 
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that, in order to provide them with the 
srvice they require, applicant makes 
om irequent pickups and deliveries for each, 
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woviding. It may be, as applicant sug- 
gts, that a change in the character of 
is operations is in the process of taking 
face, and that at some later date an 
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horized, thdmanted. It is clear, however, that appli- 
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comfcant does not contemplate such a com- 
Biplete change in its service in the im- 
NOinediate future. It has indicated that it 
uld refuse to surrender its existing ir- 
mulesreular route authority and to accept in 
itt thereof the regular route authority 
it seeks here. This appears to con- 

mite an admission by applicant that a 
facto conversion of its operations has 
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egu taken place. Under these circum- 
N.C., on 


inees a grant of authority on the basis 


r, points ijtat this proceeding involves an appli- 


n portion 
points 


tween 
+ one 
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ation solely for conversion of irregular 
© regular routes would clearly be un- 
Ai tified. ’ 


. Not in ‘Brady’ Category 
case, therefore, does not fall 
Min the category of those contem- 
ted by the mandate of the Brady case, 
mich directed carriers experiencing such 
tonversion to seek regular route au- 
y in lieu of their existing irregular 
authority. On the contrary, this 
plication must be considered one seek- 
authority to institute new operations. 
is no evidence here that any need 


exists for service which cannot be met by 
applicant itself or by other existing car- 
riers, and the application must be de- 
nied. 

“One other matter remains for con- 
sideration. Applicant contends that it 
can operate between two points in South 
Carolina, neither of which is located on 
its existing regular route between At- 
lanta and High Point, by operating 
through Monroe and Charlotte. It uses 
authority (B)(1) as designated above, to 
operate from the origin point to Monroe 
and then tacks authority (B)(2) to get 
from Monroe to Charlotte. It contends 
that it can then move directly from 
Charlotte back to the destination point 
in South Carolina by operating under 
(B)(2) again. This would constitute an 
attempt to use a single radial authority 
for a second time on a single shipment 
and would constitute an unauthorized 
crosshaul. See Akers Motor Lines, Inc. 
v. Malone Freight Lines, Inc., 53 MCC 
353. Applicant is warned to discontinue 
any operations involving such unauthor- 
ized crosshauls. 

“We find that applicant has failed to 
establish that present or future public 
convenience and necessity require the 
proposed operation; and that the appli- 
cation should be denied. An order deny- 
ing the application will be entered.” 


Soo Line’s Discontinuance 
Of Two Trains Is Upheld 


The Commission, division 4, has found 
that the public convenience and neces- 
sity require the discontinuance by the 
Soo Line of two passenger trains Nos. 
5 and 6, between Minneapolis, Minn., and 
Enderlin, N.D., has ordered discontinu- 
ance of its investigation of the train 
service curtailment and has overruled 
a motion by two state commissions and 
others to dismiss the proceeding. 

The findings were in a report and 
order in Finance No. 20400, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co.—Discontinuance of Service—Minne- 
apolis, Minn.-Enderlin, N.D. 

The division said that after the Soo 
Line had filed a notice of discontinu- 
ance of the trains, effective December 
8, 1958, the North Dakota Public Service 
Commission filed a petition requesting 
an investigation, and that similar re- 
quests were received from other groups. 
An investigation was instituted by the 
Commission, by its order of November 
24, 1958, and the trains were ordered 
kept in service for a period of time not 
to exceed four months beyond the ef- 
fective date of the notice, it said. 

At a hearing, the division said, the 
North Dakota commission was joined in 
opposition by the Minnesota Railroad 
and Warehouse Commission, the city of 
Glenwood, Minn., the Glenwood Cham- 
ber of Commerce, and railway labor or- 
ganizations, as well as other town offi- 
cials and businessmen from the area. 
The Minnesota Commission, it said, filed 
a motion to dismiss the proceeding on 
the ground, among others, that the car- 
rier had not proved public convenience 
and necessity, and was joined in that 
motion by the North Dakota commis- 
sion, the city of Glenwood and the Glen- 
wood, Chamber. . 

Division 4 said, however, that the Soo 
Line was operating the trains at sub- 
stantial losses, which far outweighed the 
“small” public need for them. The Soo 
Line proposed to institute a daily express 
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service by way freight over the line in- 
volved, the division noted. 

“In the event we approve the discon- 
tinuance of the passenger service,” the 
division said, “the North Dakota Public 
Service Commission requested the im- 
position of a condition that no change be 
made in the manner of operation of the 
proposed way freight train providing a 
daily express service without our ap- 
proval. The carrier is opposed to such 
condition on the ground that it would 
impose a rather difficult and awkward 
restriction in connection with the han- 
dling of such traffic.” 

Citing a previous case (Finance No. 
20348, Great Northern Railway.—Discon- 
tinuance of Service, decided February 6, 
1959), the division said that it had no 
authority to impose such a condition, 
and that such a condition might inter- 
fere with the carrier’s managerial duties. 

The instant order discontinued the 
investigation, effective 35 days from 
April 3. 


Multiple-Car Coal Rates 
Found Not Discriminatory 
To Single-Car Shippers 


The Commission, division 2, by a 
report and order in I. and S. No. 
7013, Eastern Coal to Chicago, IIl., 
has approved proposed multiple-car 
rates on bituminous fine coal, mini- 
mum 2,000 tons, from mines in 
southern West Virginia, southwest- 
ern Virginia and eastern Kentucky, 
to Chicago, Ill., and points grouped 
therewith, after finding that there 
was no indication that they would 
be unjustly discriminatory to single- 
car shippers. 


The division said that the rates under 
investigation appeared to be necessary 
if the respondents were to compete with 
the river and lake routes. The evidence 
was convincing that the rates would be 
reasonably compensatory and that they 
would not constitute a destructive com- 
petitive practice in contravention of the 
national transportation policy, the divi- 
sion said. 


The rates were filed to become effective 
September 8, 1958, and later, by railroads 
operating in Eastern and Pocahontas dis- 
tricts. Although there were no protests, 
the division suspended operation of the 
schedules to and including April 7, pend- 
ing investigation. The Inland Steel Co., 
the Property Owners’ Committee and 
United States Steel Corp., intervened 
in support of the schedules. No evidence 
was introduced in opposition. 


The division said that the proposed 
rates were $4.75 a net ton from the inner 
crescent district of the origin territory 
and $4.95 from the outer crescent district. 
The present rates of $5.04 and 25.24, re- 
spectively, apply on single-carload ship- 
ments, the division said. 

“The proposed rates are restricted to 
shipments which are billed in one day 
from one origin rate group to one con- 
signee at one destination over one route 
beyond the billing point,” the division 
said. “At the hearing, the respondents 
modified this restriction to include also 
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shipments from a single mine in one day 
to one consignee by one route... . 

“For many years Inland Steel has 
shipped about 60 per cent of its eastern 
coking coal by all-rail routes to the 
Chicago district, and 40 per cent by rail- 
lake routes. However, effective April 6, 
1953, the Chicago & Eastern Illinois 
Railroad Co. established an ex-river rate 
of $1.89 on coal from Mount Vernon, 
Ind., to Chicago. Subject to a minimum 
of 2,000 tons, this rate was approved in 
Ex-River Coal from Mount Vernon, Ind., 
to Chicago, 296 ICC 489. 


“The establishment of this rate re- 
sulted in cheaper transportation by the 
rail-river-rail route, called the Mount 
Vernon route, than by the all-rail routes, 
and Inland Steel began diverting some 
of its eastern all-rail coal to the Mount 
Vernon route. During the first 10 months 
of 1958, 8.7 per cent of this traffic moved 
all-rail and 49.7 per cent by rail-lake 
routes, while 41.6 per cent moved through 
Mount Vernon. The extent to which this 
has affected the respondents’ all-rail 
shipments of eastern coking coal to the 
Chicago district is evident from the fact 
that in the first eight months of 1957 
they transported 8,472,018 tons of this 
traffic all-rail, as compared with 4,580,506 
tons in the corresponding months of 
1858. Their shipments via Mount Vernon 
increased during this period from 707,083, 
to 903,006 tons.” 


The division said that the proposed 
rates should aid in curtailing respond- 
ents’ losses of coking coal without the 
loss of revenue which would result from 
a general reduction of their single-car 
rate structure throughout Central Ter- 
ritory. According to a witness for the 
Norfolk & Western Railway, the division 
said, the economies expected to be ob- 
tained by the handling of 2,000 tons or 
more in a single shipment would exceed 
the proposed 29-cent rate reduction. 
The economies were anticipated from 
a reduction in the number of shifter 
crews serving the mines and the amount 
of switching necessary at the assembly 
yards, the more expeditious makeup of 
main-line trains, the simplification of 
billing and the more efficient utiliza- 
tion of yards and equipment. 

“Multiple-car rates are not new in 
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this country’s transportation economy,” 
the division said. “They are designed 
generally to meet competition which 
cannot be met economically or effective- 
ly by single-car rates. Such rates have 
been approved where it appeared that 
they were competitively necessary and 
were properly related to the single-car 
rates.” 


The division said that the New York 
Central, one of the respondents, stated 
that if the proposed rates were not ap- 
proved, it intended to establish an ex- 
river rate of $2.25 on fine coal from Cin- 
cinnati, O., to Chicago in order to com- 
pete with the Mount Vernon route. The 
NYC had filed this rate in a proposal 
before the Coal, Coke and Iron Ore Com- 
mittee of the Central Territory railroads, 
pending the outcome of the instant pro- 
ceeding, the division said. 


Change in Interlocking 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 166, 
Application for Approval of Proposed 
Modifications of Systems or Devices... , 
Gulf, Colorado & Santa Fe, et al., has 
granted in part an application for ap- 
proval of modifications of an interlock- 
ing at North Fort Worth, Tex. The di- 
vision said the changes would not de- 
crease safety. 


Unauthorized Bus Service 


The Commission, division 1, by a re- 
port and order in MC-C-2131, Monu- 
mental Motor Tours, Inc. v. The Grey- 


Railroad Abandonments 


Illinois Terminal to Abandon 
Line, Operate Over Wabash 


The Commission, division 4, has per- 
mitted the Illinois Terminal Railroad Co., 
to abandon a line of railroad extending 
more than 38 miles through the Illinois 
villages of Riverton, Dawson, Buffalo, 
Lanesville, Illiopolis, Niantic, and Harris- 
town to Decatur, Ill., and to operate un- 
der trackage rights over a parallel line 
of the Wabash Railroad, one of its co- 
owners, between Starne (East Spring- 
field), and Brush, Ill., on the edge of 
Decatur. 


Because of accumulated deferred main- 
tenance, the IT estimated that an ex- 
penditure of $512,000 would be necessary 
in the next three years to restore its 
line to normal operating condition, the 
division said in its report which was is- 
sued with a certificate and order in Fi- 
nance No. 20481, Illinois Terminal Rail- 
road Co—Abandonment, Etc.——Grand- 
view-Decatur, Il. 


“Instead of incurring this expense,” the 
division continued, “the applicant pro- 
poses to abandon the line and acquire 
trackage rights over the parallel track- 
age of Wabash, which is well maintained 
with fewer curves and, except for a dis- 
tance of about five. miles, is directly 
adjacent to the line.” 


The division said that IT would con- 
tinue to serve all shippers now served, 
except a grain elevator at Lanesville, 


hound Corp. et al., has found that the 
transportation of passengers and their 
baggage between Washington, D.c,, and 
Baltimore, Md., on the one hand, 

on the other, Atlantic City, N.J., 
US. Highways 1 and 40 by the Grey. 
hound Corp., and South Jersey Coach 
Lines, Inc., in joint-line servic: by con- 
nections at the junction of U.S Highway 
40 and New Jersey Highway 44 at 
water, NJ., was and is unauthorized, 
The defendants were required to cease 
and desist from the unlawful operations 
on or before May 18. 


Pipeline Property Values 


The Commission, division 2, has issueq 
reports in several pipeline valuation pro- 
ceedings in which it has determined the 
final value for rate-making purposes of 
the common carrier property owned ahd 
used by the respondents in the year 
ended December 31, 1957. The docket 
number, the name of the company, the 
value fixed by the Commission and the 
date on or by which protests, if any, 
must be filed with the Commission in 
Washington, D.C., are as follows: 


Valuation No. 1326, Shell Pipe Line 
Corp., $102,855,200, May 6; Valuation No, 
1349, The Shamrock Oil and Gas Corp, 
Products Pipe Line Department, $1,889,- 
700, May 11; Valuation No. 1384, Minne- 
sota Pipe Line Co., $13,016,400, May 7; 
Valuation No. 1375, Kaneb Pipe Line 
Co., $7,564,900, May 17; Valuation No. 
1312, Cities Service Pipe Line Co., $23,- 
325,800, May 1, and Valuation No. 1364, 
Nantucket Pipe Line Co., $2,061,100, 
May 1. 


Til, which would continue to receive 
service from the Wabash. 

In order to gain access to the track- 
age, the division said, the IT proposed 
to construct connecting tracks at Starne 
and Brush. Permission to construct 
and operate the connecting tracks, ex- 
tending less than one mile, was granted, 
with the condition that the construc- 
tion would begin by June 1, and be com- 
pleted by December 1. The certificate 
and order were to become effective, with 
respect to the abandonment, on the date 
operations were begun over the connect- 
ing tracks and the Wabash trackage. 

The permission granted was also con- 
ditioned on establishment of employe 
protective provisions the same as pre- 
scribed in Chicago, B & Q R Co., Aban- 
donment, 257 ICC 700. 

Including about 3.12 miles of line in 
Mechanicsburg, Ill., the total line of 
the IT to be abandoned would be 414 
miles, the division said, and the track- 
age rights would involve approximately 
39.18 miles. 

The Illinois Terminal would operate 
its own trains over the Wabash trackage 
and would have the exclusive right to 
serve industries situated on its tracks 
which were, or would be, connected to 
the Wabash trackage, the division said. 


“The applicant may serve, in common 
with Wabash, industries located on the 
south side of the trackage except for 
those industries located east of Moffat 
Lane, to the west of Decatur,” the divi- 
sion said. “These industries will be 
served exclusively by Wabash as will 
those located, or to be located, on the 
north side of the trackage.” 
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jon or Steel Forgings 


Land S. M-11808, Iron or Steel—Mil- 
yaukee, Wis., to Indiana and Ohio. By 
dyision 3. Modified procedure followed. 
ghedules ordered canceled on or before 
y 11, on not less than one day’s 
wtice, on finding not shown just and 
yasonable reduced less-truckload com- 
mdity rates on iron and steel articles. 
fom Milwaukee, Wis., to destinations in 
thio, Indiana and Pennsylvania. The 
nies were published to become effective 
mber 26 1958, and later, by the 
gatral States Motor Freight Bureau, 
je. at the request of Motor Cargo, Inc. 
qn protest of the bureau, operation of 
te schedules was suspended to and in- 
duding April 25, the division said. It 
gated that the bureau presently main- 
gined for carriers rates based on a 
. BOlass-50 rating on shipments of less than 
#0 pounds, 2,000 or more but less than 
5000 pounds, and 5,000 pounds or more. 
he proposal, it added, would result in 


, in the respective weight 
gops. The division said that it was 
mt satisfied that the suspended sched- 
des would not constitute a destructive 
ompetitive practice in contravention 
gf the national transportation policy. 


Aluminum Rods 


Land S. M-10736, Aluminum Rods— 
Montana Points to Los Angeles. By 
dyision 3. Modified procedure followed. 
Shedules ordered canceled on or before 
May 14, or not less than one day’s notice, 
md proceeding discontinued, on finding 
woposed reduced truckload rate on 
mgh, unfinished aluminum rods, in 
ails, from Black Eagle and Great Falls, 
Yont., to Los Angeles, Calif., and points 
mouped therewith, not shown to be just 
mdreasonable. By schedules filed to be- 
ome effective in January 22, 1958, the 
ivision said, motor common carriers 
jarties to a tariff of the Rocky Mountain 
Motor Tariff Bureau, Inc., proposed to 
slablish a commodity rate of $1.33 a 
w pounds minimum 80,000 pounds, in 
tu of a class rate of $3.28, minimum 
9000 pounds. Commissioner Walrath 
tisented, saying he would have found 
the proposed reduced truckload rate to 
te just and reasonable. However, the 
majority said it could not find the rate 
compensatory. On protest of railroads 
erating in Mountain-Pacific Territory, 
the schedules had been suspended to 
August 21, 1958, the division said. It 
tdded that the respondents voluntarily 
Mstponed the effective date to April 20. 


Various Commodities 


Land S. M-11815, Commodity Rates— 
TMdewater Express Lines. By division 3. 
Modified procedure followed. Schedules 
mdered canceled by May 14, on not less 
flan one day’s notice, and proceeding 
tscontinued, on finding not shown to be 

and reasonable, proposed reduced 
aid increased motor carrier rates on var- 


ious commodities, between points in Del- 
aware, Maryland, Pennsylvania, Virginia 
and the District of Columbia, insofar as 
they were published to apply on inter- 
state traffic. The schedules were filed by 
Tidewater Express Lines, Inc., in its 
tariff MF-ICC No. 53, to become effective 
on September 26, 1958, the division said. 
As an example of the proposed rates, the 
division said the respondent proposed re- 
duced less-than-truckload rates on boots 
and shoes from Belcamp, Md., to Balti- 
more of i00, 70, and 60 cents per 100 
pounds on shipments of less than 2,000 
and on minima of 2,000 and 6,000 pounds, 
respectively, and 46 cents, minimum 
10,000 pounds. Such rates, it said, would 
result in reductions from the present 
rates ranging from 22 cents to 47 cents. 
The division said that the evidence was 
not convincing that the proposed rates 
were reasonably compensatory. It said 
that on protest of the Middle Atlantic 
Conference, the schedules had been sus- 
pended to April 25, and that by special 
permission certain of the proposed rates 
were canceled, effective November 10, 
1958. 


Radio, TV Sets 


I. and S. No. 7020, Radio and Tel- 
evision Sets—Ill., Ind., D.C., and Md. By 
division 3. Modified procedure followed. 
Proposed reduced freight forwarder rates 
on radio and television sets, separate or 
combined, or separately or jointly com- 
bined with talking machines, in less- 
than-carloads, minima 14,000 and 18,000 
pounds, from points in Dlinois and In- 
diana to Washington, D.C., Balti- 
more, Md., and Hartford, Conn., found 
not shown to be just and reasonable. 
Schedules ordered canceled, on or before 
May 15, on one day’s notice, and pro- 
ceeding discontinued. The division said 
the schedules were filed to become ef- 
fective September 24, 1958, and later, by 
the respondent freight forwarders, and 
that, on protest of the Eastern Central 
Motor Carriers’ Association, operation of 
the schedules was suspended until April 
24, and later. The division said that all 
of the respondents, except the ABC 
Freight Forwarding Corp., and Lifschultz 
Fast Freight, subsequently canceled their 
schedules. The ABC proposed rates were 
$3.66 per 100 pounds, minimum less than 
5,000 pounds; $3.41, minimum 5,000 
pounds, and $2.80, minimum 14,000 
pounds, the division said, from Harvard, 
Tll., to Washington; $2.85, minimum 
14,000 pounds, from Harvard to Balti- 
more, and $2.42, minimum 18,000 pounds, 
from Chicago to Washington (restricted 
against pickup service or an allowance 
therefor). The Lifschultz proposal, the 
division said, involved the addition of 
one origin, Franklin Park, Ill., and one 
destination, Hartford, to its schedules 
naming a rate of $2.69, minimum 18,000 
pounds, from the Chicago area to points 
in Connecticut. The division said it was 
unable to find the rates reasonably com- 
pensatory. 


Nickel Ore 


No. 32441, Hanna Mining Co. v. South- 
ern Pacific Co. By division 3. Modified 
procedure followed. Rate charged on 
nickel ore, in carloads, from Riddle, 
Ore., to Stockton, Calif., fer export to 
Mexico, on and between July 3 and 
August 17, 1956, found to have been un- 
just and unreasonable, to the extent 
that it exceeded a rate of $5 per net 
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ton, minimum 100,000 pounds. Repara- 
tion of $30,122.31, with interest awarded. 
The division said that charges were 
collected on the basis of a commodity 
rate of $8.28, minimum 40,000 pounds, 
on domestic shipments of ores and con- 
centrates. It said an application of the 
defendant for publication of a rate of 
$5, minimum 100,000 pounds, on one 
day’s notice, was denied July 6, 1956, 
and that the rate of $5 did not become 
effective until August 18, 1956, after the 
instant shipments had moved. The evi- 
dence was clear, the division said, that 
the assailed rate was on a higher level 
than the rates contemporaneously main- 
tained in the same general territory on 
numerous commodities with like trans- 
portation characteristics, and that the 
rate sought compared favorably with 
such rates. 


Neutral Grain Spirits 


No. 32238, Midwest Solvents Co., Inc., 
v. Missouri Pacific Railroad Co. et al. 
By division 2. Rates sought to be col- 
lected on 29 carload shipments of 110 
proof neutral grain spirits, subjected 
to the vodka process, from Atchison, 
Kan., to California, on and between 
May 13, 1954, and December 19, 1955, 
found inapplicable. The division said 
that the defendants collected charges 
based on a rate of $2.07 a 100 pounds, 
minimum 40,000 pounds, on “alcohol 
(other than denatured or wood) in bond,” 
but subsequently attempted to collect 
charges based on a rate of $3.43, mini- 
mum 30,000 pounds, and $2.74 for the 
excess over that weight on “liquors, al- 
coholic, N.O.S.” The division said that 
the considered commodity clearly fell 
within the description in the alcohol 
item and that the alcohol description 
was more specific than that for alcoholic 
liquors, NOS. Thus, it said, the alcohol 
rate was applicable on the complainant’s 
shipments. The proceeding was dis- 
continued. Commissioner Hutchinson 
noted a dissent. 
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Commission Motor Reports 


& An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of moter carrier 
reports of the Cemmission. Mimeegraphed 
copies of such reports in full may be eb- 
tained by prompt application te the Com- 
missien. 
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MC-116885, Sub. 2, R. E. Macy, dba 
Macy Bulk Cement Service, Vermillion, 
S.D., Contract Carrier Application. Pro- 
posed operations found to be those of 
a@ common carrier rather than a contract 
carrier. Application denied. Over irreg- 
ular routes, cement, in bulk, in specially 
constructed vehicles, from Rapid City, 
S.D., and points within five miles 
thereof, to points in Wyo. and Neb., and 
rejected shipments of such cement, on 
return. 

* MC-111159, Sub. 59. Miller Transpor- 
ters, Ltd., Jackson, Miss., Extension— 
Indiana. Certificate denied. Nitrogen 
solutions, in bulk, from Memphis, Tenn., 
to points in Fla., Ill., and Ind., over 
irregular routes. 

* MC-115162, Sub. 40, Walter Poole, 
dba Poole Truck Line, Evergreen, Ala., 
Extension—Poles and Cross Arms. Cer- 
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tificate granted. Over irregular routes, 
(1) treated and untreated wooden poles 
and cross arms, from Mobile, Ala., to 
points in La., Miss., Fla., Tenn., Ky., 
Ind., O., Ill, Ia., Mo., and Mich., and 
(2) treated wooden poles and cross arms, 
from Montgomery, Ala., to points in Ky., 
and Tenn. 

MC-117508, Pettapiece Cartage & 
Builders’ Supplies, Ltd., Leamington, 
Ontario, Canada, Common Carrier Ap- 
plication. Certificate granted, Commis- 
sioner Webb concurring in result. Over 
irregular routes, lime, in bags, from 
Woodville, O., to points on the US.- 
Canada boundary at or near Detroit, 
Mich., conditioned on conduct of opera- 
tions separately from applicant’s other 
activities, maintenance of separate ac- 
counts and records, and non-transpor- 
tation of property both as a public car- 
rier and a private carrier at the same 
time in the same vehicle. It was stated 
that the applicant’s primary business, 
its retail business activities at Leam- 
ington, were wholly unrelated to certain 
international wholesale activities it con- 
ducted. The applicant was admonished 
not to continue to engage in certain 
buy-and-sell operations unless and until 
appropriate authority therefor should be 
issued. 

MC-115757, Sub. 4, Bulk Motor Trans- 
port, Inc., Kansas City, Kan., Extension 
—Three States. Certificate granted, Com- 
missioner Murphy dissenting. Flour, in 
bulk, over irregular routes, between 
points in Kan., Mo., and Okla., condi- 
tioned on Joseph E. Grinpas, applicant’s 
controlling stockholder, first obtaining 
ICC approval of his control of both ap- 
plicant and of Southwest Freight Lines, 
Inc., and on Southwest requesting coin- 
cidental revocation of a portion of its 
certificates authorizing transportation of 
fiour, in bulk, from and to, or between 
any points in Kan., Mo., and Okla. 

* MC-66562, Sub. 1462, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Chattanooga-Sparta, Tenn. Certificate 
granted. General commodities, including 
Class A and B explosives, (1) over a des- 
ignated regular route between Chatta- 
nooga and Sparta, Tenn., serving certain 
intermediate and off-route points, and 
(2) between Pikeville and Sparta, Tenn., 
as an alternate route, serving no inter- 
mediate points. 

* MC-117116, Sub. 1, Boat Carrier Corp., 
Jamaica, N.Y., Common Carrier. Certifi- 
cate granted. Boats and accessories be- 
tween specified points and areas in N.J., 
N.Y., Conn., Mass., R.I., and Pa., over 
irregular routes. 


* MC-113524, Sub. 16,. James F. Black, 
dba Parkville Trucking Co., Baltimore, 
Md., embracing MC-113524, Sub. 16, 
Same, Extension—Painesville. Cer- 
tificates denied. Salt cake, in bulk, in 
hopper-type vehicles, from Havre de 
Grace, Md., and Painesville, O., to Pater- 
son and Jersey City, N.J. 

* MC-107107, Sub. 101, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Alabama and Louisiana. Certificate 
granted. Butter, cheese, cream, and ham, 
from New York City and points in New 
Jersey within 15 miles of New York City, 
to points in Ala. and La., over irregular 
routes. 

* MC-52704, Sub. 36, Glenn McClendon 
Trucking Co., Inc., Lafayette, Ala., Ex- 
tension—Texas. Certificate denied. Glass 
bottles and glass food containers, from 





Laurens, S.C., to points in Ark., Ky., La., 
and Tex., and cullet, on return, over ir- 
regular routes. 

MC-117396, Johnson and Son, Inc., 
Crystal Lake, Ill., Common Carrier. Cer- 
tificate denied. (1) Concrete slabs, from 
Waukesha, Wis., and points in Wisconsin 
within two miles of Waukesha, to points 
in Illinois and points in Lake and Porter 
counties, Ind., and (2) slag, in bulk, (a) 
from Gary, Ind., to points in Illinois and 
points in Racine, Milwaukee and Wau- 
kesha counties, Wis., and (b) from Ot- 
tawa, IIl., to points in Racine, Malwaukee 
and Waukesha counties. 

MC-59150, Sub. 9, Ploof Transfer Co., 
Inc., of Jacksonville, Fla., Extension— 
Lumber. Certificate granted. Lumber, ex- 
cept plywood and veneer, from points in 
South Carolina to points in Florida, over 
irregular routes. 


* MC-78400, Sub. 8, Beaufort Transfer 
Co., of Gerald, Mo., Extension—Kansas 
City, Kan. Certificate denied. General 
commodities, with exceptions, between 
the plant site of the Kingsford Char- 
coal Co., near Belle, Mo., and Kansas 
City, Kan., over a described route and 
return, serving no intermediate points, 
subject to the condition that such author- 
ity shall not be tacked or combined 
directly or indirectly with any other au- 
thority held by applicants for the pur- 
pose of performing a through service. 


* MC-114772, Sub. 3, Dunbar Armored 
Service, Inc., of Hartford, Conn., Exten- 
sion—Washington. Permit denied. Bank 
bills, bonds, negotiable and nonnegotiable 
securities, notes, drafts, and other val- 
uable papers, except cash letters and 
checks moved therewith, in armored car 
service, between New York, N.Y., on the 
one hand, and, on the other, Philadel- 
phia, Pa., Baltimore, Md., Washington, 
D.C., and Wilmington, Del., over irregular 
routes. 

* MC-117149, C. J. Van Beekum, Inc., 
of Lubbock, Tex., Common Carrier. Cer- 
tificate granted, and dual operations 
approved. Animal feed, in bulk, and 
in containers from Lubbock, Tex., to 
points in Beaver, Texas, and Cimarron 
counties, Okla., and points in a de- 
scribed area of New Mexico, over ir- 
regular routes. 

* MC-117388, L. Z. Williams, dba Wil- 
liams Transport Service, of Hardin, Mo., 
Contract Carrier. Permit denied. (1) 
Commercial Liquid fertilizer and an- 
hydrous ammonia, in bulk, in tank ve- 
hicles, between the Consumers Coopera- 
tive Association refinery three miles east 
of Lawrence, Kan., on the one hand, 
and, on the other, points in Missouri, 
and (2) liquefied petroleum gas, in bulk, 
in tank vehicles, between the pipeline 
terminal one mile south of Paola, Kan., 
and the Consumer Cooperative Associ- 
ation refineries at Coffeyville, McPher- 
son and Phillipsburg, Kan., on the one 
hand, and, on the other, points in Mis- 
souri, over irregular routes. 

* MC-117563, LaVerne Gregerson, of 
Waubay, S.D., Common Carrier. Cer- 
tificate granted. Feed, in bulk, from 
Minneapolis, Minn., to Waubay, S.D., 
and points within 30 miles of Waubay, 
over irregular routes. 

* MC-11207, Sub. 193, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Composition Pipe to Points in South- 
ern Mississippi. Certificate denied. Com- 
position pipe and accessories therefor, 
from Marrero, La., to points in Missis- 
sippi on and south of U.S. Highway 80, 
over irregular routes. 

* MC-95627, Sub. 20, Eugene Nelms, 
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Suffolk, Va., Extension — Mait of certa 
ages. Certificate denied. Malt be idste 
from Cleveland, O., to specified a 
in Virginia, over irregular routes, perty 
* MC-4405, Sub. 310, Dealers ed and at 
Inc., Chicago, IIL, Extension — poceedin=. av 
City, Kan. Certificate granted. pe n t 
fire fighting apparatus, in initia] Moye. } aceed $ 000 
ments, in truckaway and driveaway gery. | #20P.°‘0Ck 
ice, from Kansas City, Kan., to points jg | Stain. outsta 
the US., over irregular routes. jp the axsreré 
* MC-113843, Sub. 30, Refrigerated Foog | a%24 §1°°.°°° 





Express, Inc., Boston, Mass., Extension 
Erie, Pa. Certificate granted. Meats 
meat products and meat by-products, ex. 
cept liquids in bulk, in tank y 
from Erie, Pa., to Bridgeport and Hart. 
ford, Conn., over irregular routes. Com- 
missioner Goff noted a dissent. 

* MC-92983, Sub. 258, Eldon Miller, Ine, 
Iowa City, Ia., Extension—Valley 
Mo. Certificate granted. Vegetable ils, 
fish oils, sea animal oils, and derivative, |feduced I 
and blends thereof; synthetic resin 
surface coating resin compounds, ang To N.C. P 
ester gum, in bulk, in tank vehicles, from 
Valley Park, Mo., to points in Ill, Ind, pe Comm 
Ia., Kan., Ky., Mich. and O., over irreg. J! Yoted_ not 
ular routes. published by 

* MC-87966, Sub. 7, Eleveld pene ottock 
Furniture Service, Inc., Chicago, TL, Bx- Decatur’, = 
tension—New Furniture. Certificate }2* © ™@X° 
granted. New furniture, uncrated, from 2° *™° 5 
Peru, Ind., to points in Ia., Ky., Mich, p% lower a 
Minn., O., Pa, Wis. and Il, i = 
Chicago, over irregular routes. Commis. veal from. a 

, whic 







C 


























sioner Murphy dissented in part. 


* MC-78712, Sub. 5, Miller Transportg- 
tion, Inc., Kokomo, Ind., Extension— 
Danville, Ill. Certificate denied. Iron and 
steel articles, and pallets and empty con- 
tainers, used in the transportation of the 
commodities, between Danville, Ill, and 
points within five miles thereof, on the 
one hand, and on the other, specified 
points in Michigan, over irregular routes. 

MC-18088, Sub. 24, Floyd and Beasley 
Transfer Co., Inc., Sycamore, Ala., Exten- 
sion—Textile Mill Supplies. On recon- 
sideration findings in last prior report, 
decided May 29, 1958, reversed and cer- 
tificate denied. Articles and supplies 
used in the maintenance and operation 
of textile mills, and materials, which are 
ingredients of, consumed in, or form a 
part of the finished products of textile 
mills, except liquids, in bulk, in tank 
vehicles, from specified points in Ala- 
bama, to points in Ala., Tenn., Ga., and 
S.C., and from Atlanta, Ga., Birmingham, 
Ala., and Chattanooga, Tenn., and points 
in S.C., to the sites textile mills in Ala. 
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Moter Finance Cases 






MC-F-6692, United States Van Lines, Inc— 
Purchase (Portion)—Davis T Transfer 
Storage Co., embracing MC-F-6757, 
Purchase—Deal Transfer and Fuel and MC- 
F-6758, Same—Purchase—Portland 
and Storage. Purchase by United 
Van Lines, Inc., of Franklin Park, Ill. 
certain operating rights of Davis Transfer 
and Storage Co., of Medford, Ore., and of 
the operating rights of Portland Moving and 
Storage Co., of Portland, Ore., and 
acquisition by Archibald H. Stevens, 
H. Stenves, Allen A. Metcalf, Sr., and Allen 
A. Metcalf, Jr., of control of the 0 
rights through the purchases, approved 
authorized, subject to conditions. 
cation of United for authority to Dp 
the operating rights of Oliver W. 
Daniel D. Davidoff and Adolph G. Piipp® 
partners, doing business as Deal Transit 
and Fuel, of Kellogg. Ida., denied. 


MC-F-6967, Indianhead Truck Line, Inc. 
—Purchase (Portion)—Hvidsten 
Inc., embracing Finance No. 20294, 
head Truck Line, Inc.—Securities. Purchase 
by Indianhead Truck Line, Inc., of St. Paul 
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of certain operating rights and prop- 
ividsten Transport, Inc., also of St. 
the acquisition by Lester A. 
control of the operating rights 
orty through the purchase, ap- 
nd authorized. In the embraced 
authority granted to Indian- 
issue secured 5 per cent promis- 

e in the principal amount not to 
£4,000, (b) issue 23,107 shares of 
tock, par value $3, and (c) as- 
ization and liability in respect of 
itstanding securities of Hvidsten 
ggregate principal amount not to 
86,930 in connection with the pur- 


ORDERS 


feduced Rates on Plastics 
lo N.C. Port Go Into Effect 


The Commission, division 2, late April 
;yoted not to suspend reduced rates, 
published by the Southern Railway to 
come effective April 4, on plastics from 
Decatur, Ala., to Morehead City, N.C., 
gas to make ‘the rates to Morehead City 
the same as those to Wilmington, N.C., 
wut lower than those to other South 
Atlantic ports. 

In so doing, the division acted on ap- 
yal from a vote of the Board of Sus- 
ynsion, which on April 1 voted not to 
maspend. The Virginia Ports Authority 
bad filed a protest and request for 


’ ° , 


The rates are set forth in certain items 

supplement 35 to export freight tariff 
%-L (ICC S-2) of Southern Freight 
Tariff Bureau (Southern Freight Asso- 
dation, agent) and apply on plastics, 
gnuthetic, other than liquid, NOIBN; 
gnthetic plastic sheets, not woven, or 
nds, NOIBN. 


IC Reopens Southern Grain 
Cases to Show Rate Changes 


A motion of complainants in No. 31874, 
Suutheastern Association of Railroad 
ind Utilities Commissioners et al. v. At- 
thison, Topeka & Santa Fe Railway Co. 
tal, for limited further hearing in No. 
i874 and seven related cases involving 
mates on grain in the south so as to have 
the record reflect change in rates that 
have been made since the close of hear- 
ig on March 27, 1958, has been sustained 
_ Commission (T.W., March 7, p. 

) 

In their motion, the complainants as- 
erted that at the last hearing testimony 
thowed that voluntary reductions in 
the rates on grain and grain products 
with the scope of the investigation had 
ten made by various defendants dur- 
ig the progress of the proceeding and 
tat other reductions were comtem- 
jlated but that the prospective reduc- 
tons and changes in rates could not be 
tscribed or delineated in the record 
mith certainty and finality. 


In its order in No. 31874, and em- 
traced cases, the Commission said that 
the record in the consolidated proceed- 
igs was extensive, approximating 10,000 
pages of transcript and 1,000 exhibits, 
®mpiled in hearings extending over a 
Period of two years. The issues were 
portant and complex and it was im- 
erative that the record reflect to the 


greatest extent possible and accurate 
factual description of the rates and 
charges under attack. 


“Accordingly,” the Commission said, 
“the motion of the complainants for a 
reopening of these proceedings should 
be sustained and a special rule of prac- 
tice prescribed authorizing all parties 
to supplement the record through the 
submission of verified statements on or 
before April 13, 1959, setting forth the 
changes in the rates and charges under 
consideration herein that have taken 
Place since March 27, 1958; verified 
statements in reply on or before April 
20, 1959; and requests for cross-exami- 
nation of any affiant, if necessary, by 
notice submitted prior to April. 27, 1959, 
oral hearing for such cross-examination, 
if any is requested, to be held at the 
offices of the Commission before Ex- 
aminer Edward L. Boisseree on May 5, 
1959.” 


Embraced cases are No. 31874, Sub. 1, 
New Orleans Traffic and Transportation 
Bureau v. Santa Fe et al.; No. 31874, 
Sub. 2, Board of Trade of Kansas City, 
Mo. v. Santa Fe et al.; No. 31835, Missou- 
ri Farmers Association, Inc. v. Aberdeen 
& Rockfish Railroad Co. et al.; No. 31806, 
Corporation Commission of Oklahoma 
et al. v. Southern Railway Co et. al.; No. 
31851, Fort Worth Grain and Cotton Ex- 
change et al. v. Aberdeen & Rockfish 
Railroad Co. et al.; No. 31972, Federal 
Barge Lines, Inc. v. Aberdeen & Rock- 
fish Railroad Co. et al., and No. 31987, 
Indianapolis Board of Trade, Inc. v. 
Santa Fe et al. 


NYC Withdraws Plea to Cut 
N.J.-N.Y. Train Services 


An investigation into the proposed 
discontinuance by the New York Central 
System of five passenger trains between 
Weehawken, N.J., and West Haver- 


Commission Orders 


OUUGDOCEODOOREOAADEEEEROODERESOORSR ORR ROOREEEOOCRERERODREREROORecRRNeaeseeseeeS 


No. 31742, Chicago Intrastate Suburban 
Fares of Milwaukee R.R.; No. 11703, In the 
Matter of Intrastate Rates Within State of 
Illinois. Order of Oct. 31, 1958, vacated and 
set aside, except insofar as it modified out- 
standing orders in 11703, Intrastate Rates 
in Illinois, 59 ICC 350. Protestants’ petition 
for reconsideration denied, and motion of 
certain protestants to vacate, as moot, Com- 
mission’s order of Oct. 31, 1958, and to dis- 
miss respondent’s original petition on which 
this investigation as instituted, overruled. 

= >. 


Finance 20422, Northern Pacific Ry. Co.— 
Discontinuance of Service—Fargo-Marion, 
N.D. Motion of Public Service Commission 
of the State of North Dakota seeking issu- 
ance of an order by the Commission re- 
quiring the Northern Pacific Ry. Co. to 
make an election of remedies, overruled. 

. > > 


I. & S. 7111, Rock Salt—New York to 
Hopewell, Va. Order of Feb. 26, insofar as 
it directed handling under modified proce- 
dure, vacated and set aside. and that pro- 
ceeding assigned for oral hearing at a time 
and place hereafter to be determined. 

7” 


MC-29094, Sub. 3, Edward Bibinger, 


Inc.; 
MC-39674, Sub. 1, 


W. Jeff Hammond; MC- 
46887, Sub. 6, William W. Holcombe; MC- 
52787, Sub. 1, Larson Transfer Co.; MC- 
62781, Sub. 1, T & M Motor Service, Inc.; 
MC-68018, Sub. 1, Van Ness Bros., Inc.; 
. 1, William K. Martyn; MC- 
. 1, The Grant-Albert Co.; MC- 
71912, Sub. 1, Pudim Brothers; MC-74446, 
Sub. 1, Samuel Weinstein Estate; MC-75605, 
Sub. 1, R. & R.- Motor Haulage, Inc.; MC- 
88543, Sub. 1, Louis Bruno; MC-89262, Sub. 
1, Stanley Kulikowski; MC-100665, Sub. 1, 


ICC News 


straw, N.Y., has been discontinued by 
the Commission, division 4, by an order 
in Finance No. 20487, The New York 
Central Railroad Co.—Discontinuance of 
Service—Weehawken, N.J.—West Haver- 
straw, N.Y. 

The division said that, on January 12, 
the company filed notices of the discon- 
tinuance of the trains, effective February 
12. On January 28, the investigation was 
instituted and the company was required 
to continue the train service for not 
more than four months after February 
12. 

By a letter dated March 30, the division 
said, the Central asked permission to 
withdraw the notices of discontinuance. 
The notices were dismissed by the di- 
vision without prejudice, and a hearing 
on the proceeding which was set for 
April 6 in New York City was canceled. 

The letter to the ICC from the Central 
reviewed the history of the case and 
stated, in part: 

“On March 25, 1959 the railroad ferry 
service which connected with this train 
service was discontinued, following 
which the great majority of the former 
patrons of this service abandoned the 
use of trains and availed themselves of 
other means of transportation. 

“We have today applied to the Board 
of Public Utility Commissioners of the 
state of New Jersey and the Public Serv- 
ice Commission of the state of New 
York for permission to discontinue all 
passenger train service on the River Di- 
vision. 

“The "New York Central Railroad Co., 
therefore, withdraws the notices of dis- 
continuance heretofore filed in Finance 
No. 20487, without prejudice to its right 
to file further notices of discontinuance 
of these trains at a future date.” 

The trains involved were Nos. 964, 971, 
950, 993 and 965. 


Joseph Klein; MC-104930, Sub. 6, E. M. 
Trucking Co.; MC-110980, Sub. 2, City Trans- 
fer; MC-111942, Sub. 1, Charles Tesoro; MC- 
114223, Sub. 1, Paul Michelsohn; MC-114224, 
Sub. 1, Michelsohn Trucking Co.; MC-114225, 
Sub. 1, Anthony Russo; MC-114226, Sub. 1, 
William Stokes; MC-115401, Sub. 1, Bostick 
Brothers. Order of Feb. 17, 1958, instituting 
proceedings under section 212(c) of inter- 
state commerce act, with respect to above- 
named respondents, vacated and set aside, 
and proceedings discontinued. 
7 > * 


MC-41255, Sub. 28, Grubb Motor Lines, 
Inc., Extension—Norwood, N.C. Rule 1.101(e) 
of General Rules of Practice waived and 
petition of applicant for reconsideration, 
accepted for filing. Replies to said petition 
for reconsideration may be filed on or be- 
fore Apr. 27. 

* > > 

MC-66859, Sub. 2, Park Transfer Co., Inc. 
Order of Feb. 17, 1958, instituting a proceed- 
ing under section 212(c) of interstate com- 
merce act, vacated and set aside, and pro- 
ceeding discontinued. | 


MC-92983, Sub. 265, Eldon Miller, Inc., 
Extension—Juices. Applicant’s petition for 


reconsideration denied. 
” 7: 


MC-92983, Sub. 273, Eldon Miller, Inc., 
Extension—Ordill, Ill.; MC-115331, Sub. 4, 
Truck ‘Transport, Inc., Extension—Same; 
MC-64932, Sub. 239, Rogers Cartage Co., Ex- 
tension—Same. Petition of railroad protes- 
tants for reconsideration, denied. 

* > 


MC-113325, Sub. 3 TA, Slay Transportation 
Co., Inc. Order of Feb. 9, vacated and set 
aside. Applicant authorized to operate tem- 
porarily when conditions have been met. 

= > 


MC-11591, Sub. 8 TA, Coker Trucking Co. 
Order of Jan. 21, ee <4 approving 
application, reinstated as of Mar. 31. 
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MC-117129, Roy D. Wright Common Carrier 
Application. Applicant’s petition for recon- 
sideration, denied. 

* . 

MC-118582 TA, J. B. White, Jr. Order of 
Feb. 2, conditionally approving application, 
reinstated as of Mar. 31. . 

a * 

MC-C-1762, Seattle Traffic Association, et al. 
v. Consolidated Freightways, Inc., et al. 
Order of Mar. 5, requiring defendants to take 
certain action on or before May 13, on not 
less than 30 days’ notice, modified so as to 
postpone the effective date thereof to June 1, 
without change in the requirement of 30 
days’ notice. 

* om * 

MC-C-2006, V. J. Schell & Sons, Inc. Per- 
mit issued carrier June 27, 1941, revoked ef- 
fective 45 days from Mar. 24. 

7 . > 


MC-C-2452, Di Rissio Brothers. Permit is- 
sued carrier Feb. 26, 1942, revoked effective 
45 days from Mar. 24." 

* 


MC-C-2461, Lewis Brothers. Certificate of 
exemption issued carrier on Feb. 3, 1948, re- 
voked effective 45 days from Mar. 23. 

. : > 


I. & S. M-10865, Substituted Service—Con- 
solidated Freightways, Inc. Respondent’s 
petition and request for oral argument, de- 
nied. Respondent's motion for leave to file 
answer to protestants’ reply and for oral ar- 
gument, overruled. Order of Nov. 12, re- 
instated and modified so as to become ef- 
fective May 8, without change in the re- 
quirements of said order. 

7 . > 


MC-F-6346, Kenosha Auto Transport Corp. 
—Investigaiton of Control—U.S.A.C. Trans- 
port, Inc.; MC-F-6217, J-T Transport Co., 
Inc. v. N. Demos, et al. Period within which 
petitions for reconsideration may be filed 
extended to expire Apr. 20. Effective date of 
order of Feb. 24 postponed to Apr. 27. 

. > 7 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employes of Motor 
Carriers and Safety of Operation and Equip- 
ment. Effective March 31, proposed rule 
making proceeding instituted by order of 
Sept. 5, 1958, discontinued. Section 193.43(b), 
part 193, of motor carrier safety regulations 
prescribed by order of Apr. 14, 1952, as 
amended (49 C.F.R. 193.43(b)), amended to 
permit utilization of brake systems designed 
to make effective automatic emergency appli- 
cation of brakes on towed vehicles equipped 
with vacuum brakes, effective Mar. 31. 

* = ” 


No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna 
& Western R.R. Co., et al. Proceeding re- 
opened in its entiretv for further hearing 
Mav 26. at Washington, D.C., before Exam- 
iner Mittelbronn. 

. > . 

No. 32527, Bear Brand Hosiery Co. v. A. & 
S., et al. Complaint dismissed at com- 
plainant’s request. 

. > 

Finance 20487, New York Central R.R. Co. 
—Discontinuance of Service—Weehawken, 
N.J.—West Haverstraw, N.Y. Investigation 
instituted by order of Jan. 28 discontinued 
and notices filed dismissed without preju- 
dice, and hearing scheduled on Apr. 6, at 
New York, N.Y., canceled. 

. 7 * 


I. & 8S. 7005, All Freight—Cicero, Ill., and 
Dayton’s Bluff, Minn. Order of Mar. 3, re- 
quiring respondents to take certain action 
on or before Apr. 10, on not less than one 
day’s notice, modified to postpone effective 
date to July 17, without change in require- 
ments of order. *e 

>. . 

I. &-S. 7056, Bakery Goods—Chicago, Il. 
to Twin Cities, Minn. Proceeding discon- 
tinued because respondents under special 
permission filed schedules effective Feb. 15 
canceling schedules under suspension. 

> 


I. & 8S. 7104, Cheese—Wis. to Md., N.Y., 
Pa. Order of Jan. 21 vacated as of Apr. 
9, insofar as it suspended operation of 
schedules designated therein, but proceed- 
ing of investigation of said schedules to 
continue in full force and effect. 


MC-107913, Sub. 5, F & W Express, Inc., 
Extension—Clarksdale, Dundee. Authority 
to recommend an appropriate order and 
make a report in this matter conferred on 
Joint Board No. 109 by order of Mar. 6, va- 
cated. Matter referred to Examiner C. 
Evans Brooks for recommendation of an ap- 
propriate order thereon, accom by 


reasons therefor. 
. ~ * 


MC-115496, Sub. 4 TA, Paul Truck Line, 


Inc. Order of Feb. 10, conditionally approv- 
ing application, reinstated as of Apr. 1. 


MC-115523, Sub. 27, Clark Tank Lines Co. 
Extension—Billings, Mont. Authority to 
recommend an appropriate order and make 
a report in this matter conferred on Joint 
Board No. 269 by order of Dec. 5, 1958, va- 
cated. Matter referred to Examiner Lucian 
A. Jackson for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. oT as 

I. & 8S. M-12211, Meats—Marshalltown, Ia. 
to Chicago, Ill. Petition of Bos Lines, Inc., 
for vacation of suspension order denied. 

2 > 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Mar. 24 to cancel the 
suspended schedules, and discontinuing the 
proceedings in the following: 

I. & 8S. M-11877, Petroleum Products in 
Collapsible Containers-N.J. to N.C. 

I. & 8S. M-11893, Oleomargarine—N.J. to 
Philadelphia. 

I. & S. M-11946, Merchandise, LTL, New 
York, N.Y. to Points in N.Y. & Pa. 

I. & S. M-11948, Stop-Off in Transit—Mor- 
roney Transportation. 

I. & S. M-11955, Fresh Meats, Meat By- 
Products—New Orleans to, St. Louis. 


MC-FC-61512, Bob Flagg, Transferee, and 
Morrison Transfer Co., Inc. Order of Nov. 
25, 1958 vacated, and application denied be- 
cause transferor has conducted no opera- 
— under operating rights since Jan. 1, 


MC-FC-61523, Arnold Platteter, Trans- 
feree, and Baures and Platteter, Transferor; 
MC-FC-61524, Raymond G. Baures, Trans- 
feree, and Baures and Platteter, Trans- 
feror. Order in MC-FC-612523 and MC-FC- 
61524 vacated, and application in MC-FC- 
61524 dismissed. Transfer to transferee in 
MC-FC-61523 of specified operating rights 


authorized subject to terms and conditions. 
* - > 


Method and Form of Records to Be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of record desired to be kept by the Balti- 
more & Ohio R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “‘Dispatcher’s Rec- 
ord of Movement of Trains, for Ohio Divi- 
sion—Forms 834-AG Spl. Rev. 834-AK Spl. 
Rev., 834-AH, Spl. Rev., Monongah Division 
—Form 834-AC-Spl.”, ,*PProved. 

a 


At request of applicants, the Commission, 
Temporary Authorities Board, has issued an 
order revoking specified operating rights in 
the following proceedings: 

-4688, McJunkin Bus Line, Inc., 
tificate isued June 10, 1952. 

MC-64022, Virgil Stevens, certificate is- 
sued Oct. 18, 1950. 

MC-64232, Let ‘er Buck Motor 
certificate issued Apr. 29, 1949. 

MC-116890, Kanpp & Murphy, permit is- 
sued July 2, 1958. 


cer- 


Service, 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been isued in MC-66539, Sub. 11, 
I. L. & C. Corp., Chicago, Ill. Application 
originally filed in name of Phil Krass and 
Mary Krasnowsky, dba I. L. & C. Co., but, 
by order entered Sept. 30, 1958, in MC-FC- 
61394-A, the above-named corporation was 
substituted as applicant. . 


MC-69106, Sub. 1, R.N.G. Commercial Auto 
Renter, Inc., Contract Carrier Application. 
Effective date of recommended order post- 
poned to Apr. 10. 
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MC-110698, Sub. 91, Ryder Tank Lines, 
Inc., Extension—Hamilton and Hickman 
Counties, Tenn.; MC-112446, Sub. 18, Refiners 
Transport, Inc., Extension—Same; MC- 
109637, Sub. 73, Gasoline Transport Co., Ex- 
tension—Same (Southern Tank Lines, Inc.); 
MC-61403, Sub. 27, Robinson Transfer Mo- 
tor Lines, Inc., Extension—Same. Petitions 
of Robinson Transfer Motor Lines, Inc., for 
reconsideration in MC-61403, Sub. 27, MC- 
110698, Sub. 91 and MC-112446, Sub. 18; 
Ryder Tank Lines, Inc., for reconsideration 
in MC-110698, Sub. 91; Gasoline Transport 
Co. (now Southern Tank Lines, Inc.), for 
reconsideration in MC-109637, Sub. 73, and 
Asphalt Haulers, Inc., for reconsideration in 
MC-112446, Sub. 18, dented. 


MC-111320, Sub. 34, Curtis Keal Trans- 
port Co., Inc., Extension—Calif. Petition 
- of Howard Sober, Inc., for reconsideration, 
denied. 
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llow. 
MC-116268, Fortco, Inc., Yonkers, N.Y, Ap- 0. fo 
plicant directed to answer Commission ang wit 
show cause, if any there be, within 39 ness, 
from Apr. 6, in a writing verified 
oath, why order should not be vacated and Su 
set aside and application dismissed, 15), 
MC-117816, Northeastern Malden Bary grtens! - 
Co., Inc. Petition of Tremblay Transport, prtensi Fla. 
Inc., for issuance of subpoenas duces tecum. s, Int 
denied. sn “eas Tate og Co., e 
2 Q 
I. & S. M-12179, Green Salted ee nome 
From Pacific Southwest to Mid-West. : gud. tion, deni 
tion of International Transport, Inc., for adera 
vacation of suspension order, denied, yc-117430, Su 
No. 32872, E. F. Brewer Co. v. Zigrin | 202 Carer AP 
Truck Lines, Inc. Order of Mar. 6, insofar } 22. 45° iatiol 
as it directs modified procedure, ‘vacates | @le¢- 
and proceeding set for hearing at a date and oe 
place to be determined. wc-117912, T 
* . * of East Texas I 
Finance 20448, Pennsylvania R.R. Oo $d, and of Texa 
Abandonment—Snow Shoe Branch. transfer he 
tive date of certificate of division 4 of louis, Mo.. on 
Mar. 6, which was to become effective 3 § wsome other PD 
days from that date, postponed until May 1 § mle proximity 
- - - rerruled and | 
MC-200, Sub. 173, Riss & Co., Inc., Exten. tion, Inc. 
sion—Explosives—Baltimore “‘By Pass”; Mo. § lines, Inc. for 
200, Sub. 172 TA, Riss & Co., Inc. louis to E) Past 
cation in MC-200, Sub. 173, dismtesele 
applicant’s request. Outstanding temporary § mMc-118023, H. 
authority in MC-200, Sub. 172 TA, revoked as pli & Sons, I 
of Mar. 25. a w n teu of H. M 
Applications having not been the sub FP. 
of formal hearings, and applicants — ene 
requested dismissal of their applications, the shich authority} 
Commission has issued orders dismissing the d Dec. 8, 1958, 1 
applications in the following: authority 
et 2619, Sub. 11, Pulley Preight nes, Ture July 20. 
ne. , 
- . 250, Ken 
on aan Sub. 250 osha Auto Trans- Mo. 32549, Th 
MC-101458, Sub. 24, National Cartage Co. Hilonsanto Chel 
MC-118460, Sub. 1, Dave Martin Masonry §% #l. Order 0} 
Supplies. directed handli 





MC-118463, Gerrick « Deck Banana Co, 


MC-42802, Sub. 3, Wabash R.R. Co., Ex- 
tension—St. Charles, Mo. Petition of Be- 
Mac Transportation Co., Inc., et al. for 
reconsideration, denied. 


meated and se 
“¢ complainant 






fo. Inc.; 
plications d 


¥ 





MC-105559, Sub. 3 TA, Reliable Transpor- 
tation Co. Order of Feb. 5, conditionally 
approving application, reinstated as of 
Apr. 6. Ss - z 


MC-105642, Sub. 3, Bardstown Transfer 
Line, Inc., Extension—Smith’s Switch, Ky. 
Petition of Louisville & Nashville R.R. Co. 
for reconsideration denied. 

o . 

MC-105782, Sub. 4, W. W. Hughes Refriger- 
ated Service. Petition of Los Angeles Seat- 
tle Motor Express, Inc., and other Pacific 
Coast protestants for a hearing at some 
reasonably central place or on Pacific coast 
or, in alternative; for an adjourned hearing 
to some Pacific coast point for receipt of 
protestants’ evidence, denied without preju- 
dice to a renewal at conclusion of taking 
of applicant’s testimony at hearing in Wash- 
ington, D.C. 










MO-4483, Sut 
itension—Hag 
tor Freight 
ton by entire 









Pending com 
a accordance 
@ining cont 
* has b 








MC-34227, Es 
mused §6( Corre 
Tuck Lines, 
freight, Inc., 
ess, Inc., to 
orthcutt, ad 
LL. Northcut 
weruled. Ru 
@heral rules 
wadered petit 
upplemented 
cepted for fili 
vator for clar 
@aversion of 
tenied. 
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MC-107107, Sub. 90, Alterman Transport 
Lines, Inc., Extension—Tampa and Jackson- 
ville. Petitions of applicant and Belford 
Trucking Co., Inc., for reconsideration, de- 
nied. 








MC-107640, Sub. 35, and MC-114021, Sub. 
4, Midwest Transfer Co. of Ill. Extension— 
Waukegan, Ill. Applicant’s petition for re- 
consideration denied. | 










MC-42866, S 
le. Applicant 
forder of I 
my authority 





MC-109451, Sub. 92 TA, Ecoff Trucking, Inc. 
Application for corresponding permanent au- 
thority considered as timely filed and &p- 
plicant authorized to operate tem 
until final determination of application. 

o 






















MC-107403, 
MC-110117, Sub. 11, Kendrick Cartage 00. le. Applicati 
Extension—St. Louis, Mo. Petitions of Rog-}%a time an 
ers Cartage Co. and Stahley Cartage Co. fof § mquired to m 
reconsideration denied. Wimesses wh 
- ” . a support oO 
MC-110698, Sub. 96, Ryder Tank Line, § %™8-examina 
Inc., Extension—South Point. Appucasts gel = 
petition for reconsideration denied. aan ites 
MC-113779, Sub. 75, York Interstate Truck- J a,:° Subicet 
ing, Inc., Extension—Good Hope, La. Rail- nesses in 





road protestants’ petition for reconsidera- 
tion denied. 









MC-113779, Sub. 87 TA, York Interstate 
Trucking, Inc. Petition of Robertson 
Lines, Inc. for reconsideration and revoce- 
tion of order of Feb. 9, granting temporary 
authority, denied. 





MC-108678, | 
Rtension—C} 
MB, to exter 




























MO-114699, Sub. 9, Tank Lines, Inc., BF 








1959 





rallow. Petition of Chesapeake & 
‘o. for reconsideration, or further 

with respect to applicant’s 
ness, denied. i 


Sub. 3 (Now numbered MC- 
15), Carl Subler Trucking, Inc., 
on—-10 States; MC-116763, Sub. 4 
umbered MC-109761, Sub. 16), Same, 
on—Fla. and Ga. Petitions of Harper 

Lines, Inc., et al., and Atlantic Coast 
RR. Co., et al. for reconsideration, ex- 

nt order of Mar. 4 in MC-109761, 
eopens that proceeding for recon- 
denied. 












mic-117450, Sub. 1, Homer M. Connel Com- 
pon Carrier Application. Petition of Texas 
gk. Association, et al. for reconsideration 









wc-117912, T_& R Transport Co. Motions 
of East Texas Motor Freight Lines, Inc., et 
and of Texas-Arizona Motor Freight, Inc. 
transfer hearing now assigned at St. 
jouis, Mo.. On Apr. 13, to El Paso, Tex., or 
some other place located within a reason- 
gle proximity to point of origin (El Paso) 
merruled and requests of Whitfield Trans- 
tion, Inc. and Merchant’s Fast Motor 
lines, Inc. for transfer of hearing from St. 
louis to E) Paso denied. 
> 


g 
5 
E 
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soatt 





E 
F 









MC-118023, H. Mappelli & Sons. H. Map- 
pli & Sons, Inc., substituted as applicant 
og lieu of H. Mappelli & Sons. 


MC-F-6581, AAA Trucking Corp.—Purchase 
—Garford Trucking, Inc. Period within 
shich authority granted by report and order 
a Dec. 8, 1958, may be exercised, and tempo- 
my authority may continue, extended to 
apire July 20. Sd 

- 


No. 32549, The Lion Oil Co., a division of 
Monsanto Chemical Co., v. A. T. & S. F., 
4 al. Order of Nov. 4, 1958, insofar as it 
drected handling under modified procedure, 
mated and set aside. Complaint dismissed 
“* complainant’s request. 

- = * 














MC-668, Sub. 62, Inter-City Transportation 
®., Inc.; MC-110103, Sub. 3, Coy Brothers. 
plications dismissed at applicants’ re- 
quests. 







MO-4483, Sub. 5, Monson Dray Line, Inc., 
btension—Hager City. Petition of Murphy 
totor Freight Lines, Inc., for reconsidera- 
wn by entire Commission, denied. 

. * . 


Pending completion of a@ proposed survey 
nm accordance with Public Law 85-163 re- 
contract carriers, an “interim 
" has been issued in MC-9685, Sub. 
& The Emery Transportation Co., Chicago, 
i, also embracing those operations au- 
thorized in MC-9635, Sub. 63. 


. > * 


MC-34227, Estate of E. L. Northcutt—De- 
msed (Corrected) Motions of Western 
Tuck Lines, Ltd., Texas-Arizona Motor 
fright, Inc., and Mllinois-California Ex- 
fess, Inc., to dismiss petition of Gerald D. 
lorthcutt, administrator of the estate of 
LL. Northcutt and to strike said petition, 
weruled. Rule 1.101(e) of Commission’s 
mneral rules of practice, waived, and said 
widered petition of the administrator, as 
applemented in his other pleading, ac- 
epted for filing. Petition of the adminis- 
vator for clarification, modification, and/or 
_— of the permit to a certificate, 
enied. 


















receipt of 















z in Wash- 














* * * 


_MC-42866, Sub. 5 TA, National Van Lines, 
mm. Applicant’s petition for reconsideration 
forder of Dec. 31, 1958, denying tempo- 
my authority, denied. 


. - . 


MC-107403, Sub. 273, E. Brooke Matlack, 
le, Application reopened for oral hearing 
®a time and place to be fixed. Applicant 
muired to make available at hearing those 
Wimesses who signed verified statements 
2 support of application for purpose of 
%-examination with respect to matters 
® forth in their verified statements. If 
ad witnesses do not appear for cross- 
“mination their verified statements are 
be subject to a motion to strike. Appli- 
at permitted, at hearing, to call other 
Tinesses in support of application. 


MC-108678, Sub. 26, Liquid Transport Corp., 
jon—Chocolate. Order of Sept. 19, 
M8, to extent matter was referred to Ex- 
@iner John P. McCarthy for recommen- 
of an appropriate order thereon, ac- 
Smpanied by reasons therefor, vacated and 
“taside. Matter referred to Examiner James 
© Cheseldine for appropriate proceedings 






















































and for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefor. 

© . . 


MC-112582, T. M. Zimmerman Co. Inter- 
pretation, or Clarification and Modification 
of Certificate. Petition filed by applicant 
Nov. 17, 1958, referred to Examiner James 
I. Carr for hearing on May 6 at Washington, 
D.C., and for recommendation of an ap- 
propriate order thereon, accompanied by 
reasons therefor. 
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MC-C-2048, Brown Bridge Mills, Inc. v. 
Security Cartage Co., Inc., et al. Proceeding 
reopened for reconsideration. 


- " ” 


MC-F-6659, Hayes Freight Lines, Inc.— 
Purchase—Kenneth D. Gunion. Petition of 
Kenneth D. Eunion (Merle Wilson Gunion, 
Administratrix), “to speed the cause” by 
separating this proceeding from _ certain 
others, heard jointly, for decision, denied. 


> * = 
MC-FC-61648, Great Coastal Express, Inc., 


of Richmond, Transferee and Great Coastal 
Express, Inc., Transferor. Order of Oct. 31, 


1958, approving transfer, vacated and set 
aside, and application and petitions filed 
by T. I. McCormack Trucking Co., Inc., 


Forbes Trucking Co., Inc., and Associated 
Carriers of Virginia, for reconsideration, 
dismissed because applicants no longer pro- 
pose to transfer the operating rights. 


Orders Stayed 


b> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section W798) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-FC-61814, J. B. Williams Express, Inc., 
Transferee and Block & Rose, Inc., Trans- 
feror. Order of Feb. 27 stayed pending dis- 
position of petition of P. B. Mutrie Motor 
Transportation, Inc., for. reconsideration. 
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MC-FC-62013, P & D Lumber Handling 
Co., Transferee, and Harry Ruthig Trans- 
portation Co., Transferor. Order of Mar. 
12 stayed pending disposition of petition 
of Herr’s Motor Express for reconsideration. 

= > >. 


MC-FC-61985, Union Cartage Co., Trans- 
feree and Austin’s Express, Transferor. Order 
of Feb. 27 stayed pending disposition of 
petition of Holmes Transportation Service 
and/or Jones Express, et al., for reconsidera- 
tion. 
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Modified Procedure Cases 


P Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


May 5—No. 32849, Fresh Meats—Chicago To 
Hoboken & Jersey City. 

May 5—No. 32889, Fresh Meats—Chicago To 
Hoboken, Jersey City & Newark. 

May 14—No. 32909, Southern Iron and Metal 
Co. v. American Commercial Barge Line 
Co., et al. : 

May 14—No. 32910, Stokely-Van Camp, Inc. 
v. G. C. & 8S. F., et al. 

May 14—No. 32913, Foote Mineral Co. v. A. 
T. & S. F., et al. 

May 15—No. 32902, Swift & Co. v. Pacific In- 
termountain Express Co. 
















Suspended Tariffs 


® Designation of a tariff below dees not 
mean bm y ee. in it — been 
sus ‘ommission. Suspension 
an cones many schedules not repre- 
duced here. Details of such orders cre 


Unless 
etherwise noted, these tariffs have 
suspended by the Commission, 
Suspension. 
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I. and S. No, 7142, Package Rates, New 
York, N.Y., to California, from April 6 
to and including November 5, schedules 
published on second revised page 48 to 
tariff ICC—FF No. 15 (Paul R, Williams 
and George E. Croy, doing business as 
Inter State Express, series) of Inter 
State Express, Inc., Los Angeles, Calif., 
proposing to establish a reduced freight 
forwarder package rate from New York, 
N.Y., to Los Angeles, Oakland and San 
Francisco, Calif. 


I. and S. No. 7143, Loading and Un- 
loading at St. Louis, Mo., from April 6 to 
and including November 5, schedules 
published in tariff ICC 129 and ICC 131 
issued by the Missouri Pacific Railroad 
Co., St. Louis, Mo., proposing to estab- 
lish in connection with the rules, regu- 
lations and charges governing loading 
and unloading of freight onto or from 
rail cars and highway vehicles at St. 
Louis a provision to the effect that these 
will not apply on freight moved in 
trailer-on-flat service when traffic cover- 
ing the inbound or outbound movement 
to or from E. St. Louis and St. Louis 
provide therein that loading and unload- 
ing must be performed by the shipper, 
consignee or his agent at their expense. 


I, and S. No. 7144, Newsprint Paper 
From Tenn. and Ala. to Houston, Tex., 
from April 6, to and including Novem- 
ber 5, schedules published in supplement 
20 to tariff ICC 1576 (Spaninger series) 
of Southern Freight Association, agent, 
Atlanta, Ga., proposing to éstablish re- 
duced all-rail carload commodity rates, 
minimum 60,000 pounds, to alternate 
with the presently effective rates, min- 
ima 40,000 and 50,000 pounds, and to 
apply on newsprint paper from Child- 
ersburg and Coosa Pines, Ala., and Cal- 
houn, Tenn., to Houston, Tex., over 
routes over which fourth section relief 
has been denied by fourth section order 
No. 19088 dated April 6, 1959. 


I. and S. No. 7145, Iron and Steel— 
Baltimore and Philadelphia to Florida 
and Gulf Ports, from April 9 to and in- 
cluding November 8, schedules published 
in supplement 16 to tariff ICC No. 2 
of Marine Transport Lines, Inc., New 
York, N.Y., proposing to establish a 
minimum water contract carrier com- 
modity rate, with a minimum charge per 
voyage, on iron and steel from Baltimore, 
Md. and/or Philadelphia, Pa., to Florida 
and Gulf ports. 


I. and S. No. 7146, Tile—Trailer-on- 
Flat-Car Rates—N.Y. N.H., & H., from 
April 13 to and including November 12, 
schedules published in supplement 73 
to tariff ICC-F 4431 of The New York, 
New Haven & Hartford Railroad Co., 
New Haven, Conn., proposing to estab- 
lish new rail commodity rates for trailer- 
on-fiat-car service, on tile, minimum 
30,000 pounds, from Boston, Mass., to 
Detroit, Mich. 


I. and S. M-12393, figarettes and To- 
bacco—Richmond, Va., to Cleveland, O., 


ICC News 


from April 3, to and including November 
2, schedules published on second revised 
page No. 471 to tariff MF-ICC No. A-159 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing to establish on cigarettes and 
manufactured tobacco a new incentive 
volume commodity rate, minimum weight 
52,000 pounds, to alternate with the pres- 
ently effective rate, minimum weight 
20,000 pounds from Richmond, Va., to 
Cleveland, O. 


I. and S. M-12395, Iron or Steel—Ill. 
and Mo, to Omaha, Neb., from April 6 to 
and including November 5, schedules 
published on first revised page No. 17 to 
tariff MF-ICC No. A-155 of Transameri- 
can Freight Lines, Inc., Detroit, Mich., 
proposing to establish reduced motor 
common carrier commodity rates on iron 
and steel articles, minimum 30,000 
pounds, from Alton, Ill., and St. Louis, 
Mo., to Omaha, Neb. 


I. and S. M-12396, Pulpboard or Fibre- 
board—Louisiana to Cincinnati, O., from 
April 4 to and including November 3, 
schedules published in supplement 156 
to tariff MF-ICC 276 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish a new motor 
common carrier commodity rate on pulp- 
board or fibreboard, NOI, corrugated or 
indented, minimum 24,000 pounds, from 
Monroe and West Monroe, La., to Cin- 
cinnati, O. 


I. and S. M-12398, Paint—Between 
Chicago, Ill, and Denver, Colo., from 
April 6 to and including November 5, 
schedules published on tenth revised 
page No. 8 to tariff MF-ICC No. 4 
issued by Scott Truck Line, Inc., Den- 
ver, Colo., proposing to establish new 
motor contract carrier commodity rates 
in both less-than-truckload quantities 
and subject to minima ranging from 
10,000 to 30,000 pounds on paint trans- 
ported between Chicago, Ill, and Den- 
ver, Colo. 


I. and S. M-12399, Iron and Steel Ar- 
ticles Between Chicago and Detroit, from 
April 5 to and including November 4, 
schedules published in supplements 157 
and 158 to tariff MF-ICC No. 79 of 
Motor Carriers Tariff Bureau, agent, 
Cleveland, O., proposing a new motor 
common carrier commodity rate on iron 
or steel ingot molds, stools or bottom 
plates (spruce plates), minimum 100,000 
pounds, between Chicago, Ill., and De- 
troit, Mich. 


L. and S. M-12400, Foodstuffs, Dies— 
Illinois to Michigan and Ohio, from 
April 6 to and including November 5, 
schedules published on fifth revised page 
39 and on second revised page 47-A to 
tariff MF-ICC No. 31 of Sims Motor 
Transport Lines, Inc., Riverdale, IIl., 
proposing to establish a new motor 
common carrier commodity rate on 
canned preserved or prepared foodstuffs, 
minimum 22,000 pounds, from Chicago, 
Tll., to Hamilton, O., and to reduce a 
commodity rate on automobile body dies, 
minimum 20,000 pounds, from Willow 
Springs, Ill, to Pontiac, Mich. 


I, and S, M-12401, Roofing Material— 
Kansas City, Mo., Lowell, Ind., to IIL, 
and Wis. Points, from April 6 to and in- 
cluding November $, schedules published 
on original page 9-C and second revised 


page 74-A of tariff MF-ICC No. 21 of 
Pre-Fab Transit Co., Farmer City, IIl., 
proposing to establish reduced motor 
common carrier commodity rates on 
roofing cement, minima 24,000 and 32,000 
pounds, from Kansas City, Mo., to Gales- 
burg, Ill, and on a list of building, 
roofing, and insulating materials, mini- 
ma 20,000 and 30,000 pounds, from Lo- 
well, Ind., to points in Wisconsin. 


L. and S. M-12402, Cushions and Seat 
Pads—Oklahoma to Western & Official 
Terr., from April 4, and later, to and 
including November 3, schedules pub- 
lished in supplements 156 and 160 to tar- 
iff MF-ICC 276 and in supplements 278 
and 283 to tariff MF-ICC 278 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish new 
motor common carrier commodity rates, 
less-than-truckload, from Muskogee, 
Okla., to points in Illinois, Indiana, Kan- 
sas, Kentucky, Michigan, Missouri and 
Ohio. 


I. and S. M-12403, Iron and Steel Pipe 
—From Houston to Kansas and Missouri, 
from April 4 to and including November 
3, schedules published in supplements 
278 and 283 to tariff MF-ICC 278 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new motor common carrier commodity 
rates on iron and steel pipe, minimum 
40,000 pounds, from Houston, Tex., to 
Chanute and Hutchison, Kan., and to 
Columbia, Joplin; Kansas City and St. 
Louis, Mo. 


I. and S. M-12404, Acid, Pitch, Chem- 
icals and Glass in Ohio, W.Va., Pa., Ind., 
from April 4 to and including November 
3, schedules published in supplement No. 
8 to tariff MF-ICC No. 59 by Garland C. 
Flint, agent, of Charleston, W.Va., pro- 
posing to establish reduced commodity 
rates on acid, phthalic anhydride, mini- 
mum 32,000 pounds, from Ironton, O., to 
Institute, Nitro and South Charleston, 
W.Va.; to establish a new commodity 
rate on roofing pitch, NOI, minimum 
weight 30,000 pounds from Ironton, O., 
to Huntington, W.Va.; to establish new 
commodity rates on aluminum sulphate, 
minima 25,000 and 34,000 pounds, from 
Cleveland, O., to Nitro and Parkersburg, 
W.Va., and to establish a new commod- 
ity rate on window glass, 35,000 pounds 
minimum weight, from Arnold and 
Jeannette, Pa., to Indianapolis, Ind. 


I. and S. M-12405, Class and Commod- 
ity Rates—West Motor Freight, Inc., 
from April 6 to and including Novembe: 
5, schedules published in supplement No. 
29 to tariff MF-ICC No. 2 of West Motor 
Freight, Inc., Boyertown, Pa., proposing 
@ new motor common carrier classifica- 
tion exceptions rating on metal building 
and shipbuilding materials, minimum 
23,000 pounds, for application in con- 
nection with local and joint class rates 
between points in Middle Atlantic Ter- 
ritory; new truckload commodity rates 
on building or construction materials, 
minimum 23,000 pounds, from Pottsville, 
Pa., to Baltimore, Md., New York, N.Y. 
and Washington, D.C.; new commodity 
rates on metal bathroom and kitchen 
cabinets, and parts, from Pottsville, Pa., 
to New York, N.Y., and Newark, NWJ., 
and on damaged, rejected or refused any- 
quantity shipments, from New York, 
N.Y., to Potsville, Pa. 


I. and S. M-12406, Building Materials— 
East Walpole, Mass., to Pa., from April 
6 to and including November 5, sched- 
ules published in supplement No. 89 to 
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tariff MF-ICC No. A-858 of Middle soevannenenny 
lantic Conference, agent, W * 


D.C., proposing to establish reduced mo- 
tor common carrier commodity 


























on a list of roofing, building, or pa peUAae 
materials, minimum 25,000 pounds, from) %"E:oons 
East Walpole, Mass., to numerous points 2, acting @ 
in Pennsylvania. suspend > 
ere 155U) . 
I. and S, M-12407, Malt Beverages. | fre" ine & 
New York, New Jersey and Con: oo divis 
from April 4 to and including November 
3, schedules published in supplements |" 
Nos. 1 and 2 to tariff MF-ICC No. 21 @ | The Commi 
McFaddin Express, Inc. Stamford, }m appellate 
Conn., proposing reduced motor com. mot to suspen 
mon carrier commodity rates on malt | ing increased 
beverages, minima 35,000 and 3809) §m boats or 
pounds, between Orange, N.J., and New fyad, for at 






York, N.Y., and Bridgeport and Hart- 
ford, Conn.—the proposed rates to in- 
clude the return of empty containers, 










I. and S. M-12408, Floor Tile From 
Kankakee, Ill, to Ind., Ia., Ky., Mich, 
Mo., O., from April 6 to and including 
November 5, schedules published on sec. 
ond revised page 75 and original page 
75-A of tariff MF-ICC No. 21 of Pre. 
Fab Transit Co., of Farmer City, Il, 
proposing to establish new or reduced 
motor common carrier commodity rates 
on floor tile, N.O.I., minima 20,000, 22, 
000 and 30,000 pounds, from Kankakee, 
Ill., to points in Indiana, Iowa, Ken- 
tucky, Michigan, Missouri, and Ohio. 
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I. and S. M-12409, Iron or Steel Articles 
—Louisville and Detroit to Mo. and Pa, 
from April 9 to and including November 
8, schedules published in supplement 
No. 158. to tariff MF-ICC No. 79 issued 
by Motor Carriers Tariff Bureau, Inc. 
agent, Cleveland, O., proposing to estab- 
lish new motor common carrier com- 
modity rates on iron or steel articles, 
minima 20,000 and 32,000 pounds, from 
Louisville, Ky., to St. Louis, Mo., and 
from Detroit Mich. to Allenport and 
Monessen, Pa. 
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I. and S, M-12410, Coffee Beans— 
A B C Transport, Inc., from April 9 
to and including November 8, schedules 
published in tariff MF-ICC No. 1 of 
A BC Transport, Inc., Tampa, Fla., pro- 
posing to establish new motor common 
carrier commodity rates on coffee beans, 
other than green, from points in Mass- 
achusetts, New York and Rhode Island 
to points in Illinois, Indiana, Michigan, 
Minnesota, Missouri and Wisconsin. 


I. and S. M-12411, Wallboard—Cloquet, 
Minn., to Twin Cities, Minn., from April 
11 to and including November 10, sched- 
ules published in supplement 65 and 66 
to tariff MF-ICC 295 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish a new motor 
common carrier commodity rate on wall- 
board and woodpulp board, minimum 20,- 
000 pounds, from Cloquet, Minn., to 
Twin Cities, Minn. 


I. and S. M-12412, Caustic Sodium— 
Seattle and Tacoma, Wash., to Denver, 
Colo., from April 10 to and including 
November 9, schedules published on first 
revised page 73-D to tariff MF-ICC No. 
61 of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on sodium (soda), caus- 
tic (sodium hydroxide), minimum 40,- 
000 pounds, from Seattle and Tacoma, 
Wash., to Denver, Colo. 
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gaammveneeenent 


forifts Not Suspended: 


APPELLATE ACTION 


p Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such 

ore beoed Se Ss Cpeceeert Secreta 
when the disposition sts is oppea 
from the Commission's toord of Suspension 
te the division. 


gamapennnnnnnnneeee COCOUROUCRORESOGUGOSSROORGoRCORRRAROODECREERAeReeRROREOReEEEe 


The Commission, division 2, acting as 
g appellate division, voted March 31 
mt to suspend protested schedules nam- 
ig increased rail classification ratings 
m boats or boat parts, less-than-car- 
yad, for application throughout the 


United States, published in supplement 
24 to joint tariff, Uniform Freight Clas- 
sification ICC-A-4 (Flint series), to be- 
come effective April 1. 


Division 2, acting as an appellate di- 
vision, voted April 2 not to suspend pro- 
tested schedules naming increased and 
reduced motor common carrier commod- 
ity rates on automobile parts and related 
articles, minima 20,000 and 30,000 pounds, 
from origins in Indiana, Michigan and 
Ohio to destinations in the east, pub- 
lished on various revised pages to tariff 
MF-ICC No. A-159 of Eastern Central 
Motor Carriers Association, Inc. agent, 
and tariff MF-ICC No. 18 of Continental 
Transportation Lines, Inc., to become 
effective April 3. 


APPLICATIONS 
AND PETITIONS 


Rails Seek Nationwide Probe of Motor 
Rates on Formerly Exempt Commodities 


Railroads Suggest Institution of Over-All Investigation to Take 
Precedence Over Numerous Probes Ordered Into Individual Tariff 


Publications. 


Asserting that motor carrier rates 
for the transportation of formerly 
«empt commodities “vary so widely 
and are subject to such differing 
mules that any attempt to trace even 
ageneral pattern from them is futile 
and beyond all hope,” the nation’s 
milroads have asked the Commis- 
sion to institute a nationwide gen- 
tal investigation of such rates. 


In a petition docketed at the Com- 
mission as No. 32912, the railroads in 
Oficial, Southern, Southwestern and 
Western territories, except the Louis- 
vile & Nashville Railroad Co., ask the 
Commission for “a general nationwide 
investigation into the rates, and rules 
incident thereto, of motor common and 
contract carriers for the transportation 
of commodities now subject to, but for- 
merly exempted from, regulation by the 
provisions of section 203(b) (6) of the in- 
terstate commerce act.” 

Petitioners noted that section 7 of the 
tansportation act of 1958, which became 
lective August 12, 1958, amended sec- 
tion 203(b)(6) of the interstate com- 
merce act so as to make subject to eco- 
nomic regulation the transportation of 
frozen fruits, frozen berries, frozen vege- 
lables, cocoa beans, coffee beans, tea, 
lananas, hemp and wool imported from 
aiy foreign country, wool tops and noils, 
& wool waste (carded, spun, woven or 
mitted), and also eliminated doubt by 
stating that fish and shell fish, which 
had been treated for preserving were to 
be transported under regulation. 

In addition to the filing of tariffs by 
the regulated carriers, the petitioners 

, the amendment created a large 


They Contend No Pattern or Uniformity Now Exist. 


group of newly regulated carriers which 
were publishing rates subject to the Com- 
mission’s jurisdiction for the first time. 


‘Indicative of Chaos’ 


“The only generalization that can be 
made of these filings is that they are 
totally without pattern, completely lack- 
ing in any sensible relationships and in 
most instances indicative of chaos,” the 
railroads said. “Certainly if one of the 
purposes of the legislation was to effect a 
measure of stability in this field of motor 
carrier pricing, that purpose has not 
been accomplished by the present publi- 
cations. 


“The avowed objective of Congress in 
enacting section 7 of the transportation 
act of 1958 was to afford the regulated 
carriers a better and fairer opportunity 
to compete with the carriers transport- 
ing the formerly exempted items. This 
cannot become a reality under the pres- 
ent circumstances because, while the 
rates on this traffic have become known, 
they vary so greatly and are subject to 
such widely divergent rules that it is 
collectively impossible to meet them. 
The Commission already has recognized 
the gravity of the situation by bringing 
under investigation numerous individual 
tariffs. The Commission has also sus- 
pended portions of several of the publi- 
cations insofar as regulated commodi- 
ties are being transported with the for- 
merly exempt commodities in mixed 
loads. 


Costs of Providing Service 


“Under existing practices the Com- 
mission in these individual suspension or 
investigation proceedings will depend up- 
on the regulated carriers to develop 
the materials and data needed to de- 


ICC News 


termine whether the particular rate, and 
rules applicable to it, is just, rea- 
sonable and otherwise lawful. Among 
the paramount issues to be considered 
in these proceedings is the carrier’s costs 
of providing the service to which the 
investigated rate applies. Other issues, 
perhaps of somewhat lesser importance, 
concern the transportation character- 
istics of the formerly exempted com- 
modities. It should be immediately ap- 
parent that so far as these issues are 
concerned the regulated carriers are 
without the facilities or ability to as- 
semble and present the data needed for 
proper and intelligent determinations by 
the Commission. 

“The reason for this is that the pub- 
lishing carriers, having operated outside 
of regulation, have not maintained, let 
alone filed with the Commission, the 
annual report data required of the cer- 
tificated carriers. Furthermore, in most 
instances the publishing carriers as of 
this time are unacquainted with the 
means of assembling the data required 
for Commission decision. Unless for- 
ward-looking, comprehensive steps are 
taken by the Commission to remedy this 
situation, the result necessarily will be a 
void in regulation and frustration of the 
objectives of Congress in enacting the 
amendatory legislation. 


Need for Investigation 

“The railroads have given a great deal 
of thought to this problem and within 
the framework of the regulatory pattern 
as it has been outlined by Congress in 
the transportation act of 1958 offer the 
following proposed solution: 

“The railroads are convinced that an 
attempt to solve the problem by the 
piecemeal or fragmentary approach of 
dealing with each publication separately 
will not only produce an unsatisfactory 
solution but actually make it impossible 
for the Commission adequately to con- 
sider the factors essential to a lawful 
and sensible conclusion respecting the 
reasonableness of these rates and the 
rules applicable to them. The solution, 
the railroads believe, lies in a nation- 
wide general investigation which will 
provide the vehicle for assembling the 
data essential to just and lawful conclu- 
sions. 

Rails’ Proposal 

“Specifically the railroads recommend 
and seek a general investigation in which 
all of the motor common and contract 
carriers transporting the formerly ex- 
empted commodities, which either have 
or will in the future file tariffs, would be 
named or designated as respondents. 
This investigation would supercede and 
embrace all of the individual investiga- 
tions already instituted. Hearings on 
those individual investigations that have 
been scheduled would be postponed un- 
til the hearing in the general investiga- 
tion. The rates subject to general in- 
vestigation would be divided into five 
categories, namely those applicable to the 
transportation of: 

“(1) Bananas; (2) frozen fruits, berries 
and vegetables; (3) coffee, tea and cocoa 
beans; (4) wool and related articles, and 
(5) miscellaneous, i.e., hemp, preserved 
fish, etc. 


“The investigation should cover not only 
the lawfulness and reasonableness of 
the rates but also the rules published in 
connection therewith, such as, stopping 
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es engaged in by contract carriers, 


gers maintain a record of leasing trans- 
gtions, including the terms and charges, 
gd retain such records for a period of 
ihree years.” 


dependent Action Provided 
in Change Proposed in Rate 


Agreement of Motor Carriers 


The common carrier applicants in 

getion 5a application No. 49, Cen- 
tal and Southern Motor Carriers— 
jgreement, have filed a petition in 
the proceeding asking the Commis- 
don to approve an amendment to 
their approved rate-making agree- 
nent, which amendment relates to 
the method of publication of adjust- 
ments in the general rate structure 
and exceptions, or independent an- 
nouncements by carrier members. 


The petitioners said that the amend- 
ment proposed had been adopted by the 
wpropriate carrier committee in accord- 
ace with established and approved pro- 
edure and that no carrier expressed ob- 
jection to the amendment. Additionally, 
they said, the amendment had been 
sbmitted to all known interested ship- 
yrs and shipper organizations and that 
no objection had been expressed. 

Under section 5a of the Act—the so- 
alled Reed-Bulwinkle section of the In- 
terstate commerce act—carriers are re- 
lieved from the provisions of the anti- 
tust laws with respect to agreements 
among themselves in connection with 
mte making and related matters when 
weh agreements have Commission ap- 
proval. 

The petitioner said that they pro- 
posed to amend paragraph (4) of section 
tof the rate procedure of the North- 
South General Rate Committee of the 
Central and Southern Motor Freight 
Tariff Association, Inc. 


Rate Procedure Change 


In lieu of the present paragraph, pe- 
titioners proposed to substitute the fol- 
lowing : 

“(4) Any proposed adjustment involv- 
ing general increases, general reductions, 
# a major change in the general rate 
structure which has been recommended 
for adoption by the North-South Stand- 
ing Rate Committee and from which 
recommendation there has been no ap- 
peal or which has been adopted by the 
North-South General Rate Committee, 
shall be published for account of carriers 
participating in the tariffs-involved as 
provided in this paragraph. However, the 
North-South General Rate Committee, 
i its discretion, may instruct that ex- 
ceptions (if any) to any such general 
adjustment taken by individual carriers 
pursuant to the provisions of this para- 
graph: . 

“(a) Will be published for the account 
of all carriers; or 
“(b) Will be published only for ac- 
count of carriers so instructing the as- 
sociation. 

“Notice of the disposition of the pro- 
posal will be mailed to all carriers par- 
tcipating in the tariffs involved. Any 
carrier or carriers participating in the 
lariffs involved desiring to take excep- 

in any respect, to the disposition 
of such proposal, must notify the associ- 


ation in writing specifically as to such 
exception within fifteen (15) days from 
the date of such notice of disposition. 
If the North-South General Rate Com- 
mittee instructs that the provisions of 
subparagraph (a) above be followed, the 
association will proceed with publication 
of the individual carrier exceptions for 
account of all carriers. Where the North- 
South General Rate Committee instructs 
that the provisions of sub-paragraph 
(b) above be followed, the association 
will notify all participating carriers in 
the tariffs involved of the individual 
carrier exceptions to the general adjust- 
ment and any carrier or carriers desir- 
ing to meet the competition of the ex- 
ceptions taken, pursuant to the disposi- 
tion notice, must notify the association 
in writing within fifteen (15) days from 
the date of the second notification. All 
instructions pursuant to these provisions 
will apply only to the extent of the car- 
rier’s single-line application, except 
where notification, as hereinabove pro- 
vided, is received from connecting car- 
riers, in which event, such instructions 
shall apply to joint-line traffic to the 
=v of such connecting line notifica- 
ion.” 


‘Independent’ Action Provision 

The petitioners said that the proposed 
amendment related to the method of 
publication of adjustments in the gen- 
eral rate structure, specifically providing 
for the handling of notices and the 
method by which any carrier or car- 
riers may take exceptions to such adjust- 
ments. “Exceptions taken by a carrier 
or carriers are in the nature of inde- 
pendent announcements,” they said, 
“generally indicating the retention of ex- 
isting rates, resulting, in a great many 
cases, in the necessity of competing car- 
riers to take similar action. Experience 
has demonstrated in some cases a pre- 
ponderance of the carriers over com- 
peting routes have indicated a desire 
for like treatment. 

“The amendment here proposed will 
provide for notification to all participa- 
ting carriers in the tariffs involved, and 
at the direction of the North-South Gen- 
eral Rate Committee (the association’s 
governing carrier rate committee), such 
notification will state that publication of 
independently announced exceptions will 
be made, either, (1) for the account of 
all carriers except those advising to the 
contrary, or, (2) only for the account of 
such carriers instructing the association. 
Based on past experience, the method of 
publication will depend largely upon the 
nature of the tariff matter involved; but 
irrespective of the method of publica- 
tion, the proposed procedure will, in no 
way whatsoever, alter the right of each 
and every carrier to take independent 
action otherwise. 

“This proposed amendment will also 
permit simplification of publications in- 
volving adjustments in the general rate 
structure and consequent savings in ex- 
pense in tariff publication.” 


Train Discontinuances 


The Missouri Pacific Railroad has no- 
tified the Commission of its intention to 
discontinue passenger trains Nos. 119 and 
110 operating daily between Omaha, 
Neb., and Kansas City, Mo., effective 
May 4. Both notices were docketed as 
Finance No. 20596. 

In a notice docketed with the Commis- 
sion as Finance No. 20595, the Louisville 
& Nashville Railroad has informed the 
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Commission of its intention to discon- 
tinue the operation of passenger train 
No. 104 between Memphis, Tenn., and 
Bowling Green, Ky., effective May 4. 


N & W-Virginian Merger 
Application Filed at ICC 


The Norfolk & Western Railway Co. 
and the Virginian Railway Co. on April 
6 filed with the Commission an applica- 
tion asking for approval of the merger 
of the properties and franchises of the 
Virginian into the N & W and for other 
concomitant authority. 

Plans for the merger had been an- 
nounced earlier (T.W., March 28, p. 
188). 

The application was docketed as Fi- 
nance No. 20599. 

In a joint announcement issued when 
the application was filed, Stuart T 
Saunders, president of the N & W, and 
F. D. Beale, president of the Virginian, 
said that the filing of the application 
with the ICC “marks the first time in 
many years that two major, unaffiliated 
railroads have asked authority to 
merge.” 

“We are hopeful,” they said, “the Com- 
mission will afford us a prompt hearing 
and decision.” 

The two roads must have approval of 
their stockholders as well as of the ICC 
before the merger may be consummated. 
The Virginian’s stockholders will vote 
at their annual meeting in Norfolk on 
April 30, and N & W stockholders at 
Roanoke on May 14. 

The application stated that the merger 
and subsequent coordination of opera- 
tions would result in savings of approxi- 
mately $12 million a year. 

The N & W will offer 0.55 share of its 
common stock for each share of Virgin- 
ian common. For the 6 per cent cumu- 
lative preferred stock of the Virginian, 
the N & W proposes a new issue of 6 
per cent cumulative preferred on a 
share-for-share basis. 

The joint application also contained 
a request of the Norfolk & Western for 
authority to acquire through ownership 
of stock, sole or joint control of carriers 
subsidiary to or affiliated with the Vir- 
ginian and to acquire trackage rights 
over or joint use of railroad lines of 
other carriers now held by the Virginian. 
The application showed that the Vir- 
ginian owned 50 per cent of the Nor- 
folk Terminal Railway Co., and that the 
N & W owned the other 50 per cent. 
The Virginian also owns 12.5 per cent 
of the Norfolk & Portsmouth Belt Line 
Railroad Co., and 0.1 per cent of Rail- 
way Express Agency, Inc. 

In a separate pleading, authority is 
sought for the N & W to issue 458,380 
shares of new 6 per cent cumulative 
preferred stock, $10 par value, to be 
exchanged on a share-for-share basis 
for the 6 per cent cumulative preferred 
stock of the Virginian. 


Alaska Forwarder Service 


The Merchant Shippers Association, 
Chicago, in an application filed with the 
Commission in FF-51, Sub. 2, has asked 
for a permit to extend its forwarder 
service from 35 named states and the 
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District of Columbia to Alaska. In mo- 
tions made public March 30, five of six 
other forwarders who had requested 
similar extensions asked to dismiss their 
requests on the ground that interpreta- 
tion of the wording “all points in the 
United States” in their permits already 
authorized them to conduct Alaska serv- 
ice (T.W., Apr. 4, p. 79). 


ICC Institutes Inquiry 


Into Oregon State Rates 


In response to a petition filed by rail- 
roads operating in Oregon, the Commis- 
sion, division 2, by an order in No. 32808, 
Oregon Intrastate Freight Rates and 
Charges, has instituted an investigation 
to determine if increases should be or- 
dered in the Oregon intrastate rates and 
charges on certain commodities (T.W., 
Jan. 31, p. 86). 

In their petition, the railroads said 
that the current level of freight rates 
and charges on intrastate traffic as ap- 
plied to certain commodities and to cer- 
tain special and accessorial charges did 
not reflect the increases authorized on 
interstate traffic in Ex Parte Nos. 196, 
206 or 212 or their equivalent. The pur- 
pose of the Commission’s investigation is 
to determine (1) if the Ex Parte No. 196 
increases should be applied to the in- 
trastate rates on fruits, fresh (not cold 
pack or frozen) moving to processing 
plants; limestone, agricultural, including 


Finance Applications 


SUCRCRCEEEEEOOGOREEROCEROOREROREOOREOCGRRCCROeeeeNceceeeReeeeeeeceeeeuceeaeeccers 


Finance No. 20574, Norfolk & Western 
Railway Co. records acceptance of a bid 
for the first installment of $7,350,000 of 
equipment trust certificates by Halsey, 
Stuart & Co., Inc., at 98.39 per cent of the 
principal at the rate of 44g per cent per 
annum. 

* = * 

Finance No. 20584 (supplemental), South- 
ern Pacific Co. records the acceptance of a 
bid with respect to its Series No. 4 equip- 
ment trust certificates in the principal 
amount of $7,620,000, of 98.418 per cent of 
the principal with a dividend rate of 442 
per cent, by Salomon, Bros. and Hutzler. 

= 


Finance No. 20597, Bekins Van & Storage 
Co., of Los Angeles, Calif., asks authority 
to issue 750 shares of $50 par value common 
stock in exchange for stock of Bekins Van 
& Storage Co., of Oklahoms City, Okla. 

* 7 


Finance No. 20598, Doyle Freight Lines, 
Inc., of Saginaw, Mich., asks authority to 
issue 2,100,000 shares of capital stock in 
exchange for stock of Blair Transit Co., 
Inc., also of Saginaw. 

+ * 


- 

Finance No. 20600, Overnite Transporta- 
tion Co., of Richmond, Va.. asks authority 
to issue 250,000 shares of its common stock 
as a stock dividend at the rate of one share 
for each share of common stock presently 
outstanding. 

~ . = 

MC-F-7149, Accelerated Transport-Pony 
Express, Inc., of Hagerstown, Md., asks au- 
thority to acquire control of Downing and 
Perkins, Inc., of Newington, Conn., and to 
operate temporarily. 


MC-F-7152, Garrett Freightlines, Inc., of 
Pocatello, Ida., asks authority to purchase 
all of the issued and outstanding capital 
stock of Inland Motor Freight, Spokane, 
Wash., and merge the properties and assets 
thereof, including the properties and assets 
of. its wholly-owned subsidiaries, Pacific 
Highway Transport, Inc., Pacific Auto Trans- 
fer, Inc., Pacific Highway Transport, Inc., 
of Oregon, Inland Terminals, Inc., and In- 
land Pacific Service Co., with Garrett. 


limestone flour; limestone; limestone, 
broken, crushed or ground; vegetables, 
fresh or green (not cold pack nor frozen) 
moving to processing plants; (2) if the 
Ex Parte No. 206-A increases should be 
applied on limestone, agricultural; lime- 
stone, broken, crushed or ground; lime- 
stone, flour; logs, including pulpwood 
logs; sugar beets; wood chips, including 
pulpwood chips. With respect to the Ex 
Parte No. 212 increases, the Commission 
said that all commodities and charges 
were excepted. 


Jersey Central Seeks Rise 


in Its Commutation Fares 


The Central Railroad Co. of New 
Jersey has filed a petition with the 
Commission asking for authority to in- 
crease its interstate commutation fares 
by 40 per cent. The petition was docketed 
at the Commission as No. 32942. 

The carrier said that it was filing a 
petition with the New Jersey Board of 
Public Utility Commissioners for a simi- 
lar increase in intrastate fares. 

The Jersey Central said that des- 
pite drastic economies, including ex- 
tensive layoffs of employes and reduced 
expenses at every level and in every 
department of the railroad, its recover- 
able loss from all of its rail passenger 
operations currently amounted to at 
least $3,005,000 annually. That included a 
recoverable loss of $2,574,122 from fur- 
nishing commutation services, of which 
$1,984,205 was from interstate service 
and the balance from intrastate service, 
the railroad said. 


MC-F-7153, Bekins Van & Storage Co., of 
Los Angeles, Calif., asks authority to ac- 
quire control of Bekins Van & Storage Co., 
of Oklahoma City, Okla., through ownership 
of capital stock, or otherwise. 


MC-F-7154, Doyle Freight Lines, Inc., asks 
authority to merge Blair Transit Co., Inc., 
of Saginaw, Mich., and affiliated corpora- 
tions Blair Equipment Co., and Blair Real 
Estate, Inc., with Doyle and affiliated cor- 
porations. 

. 4 v@ 

MC-F-7156, Shorty Hall Rig Co., Inc., of 
Odessa, Tex., asks authority to purchase 
certain operating rights of Gust Bartz, of 
Odessa, Tex. 


UUOURESEDCOEGEAOOCORESRODDSCEERORODORRGRORDSR Ce RREReeReReneereeeeaeeeeseenauctaes 


Motor Rights Applications 


®& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation rovte proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier.  In- 
dicates contract carrier. Protests to grant- 
ing of an application must be filed within 
30 days from the date shown, preceding 
the applications listed. In cases where 
hearing has been assigned, notice of in- 
tention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior to 
date of hearing. Applications for authority 
to purchase operating rights, merge prop- 
erties or franchises, acquire control, lease, 
or to operate temporarily are digested else- 
where under the caption ‘Finance Applica- 
tions.” 


OI 
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*  MC-303, Sub. 9, Dover Trucking Co., 
Dover, N.J. Over irregular routes, component 
parts of special ordnance equipment, radar 
and underwater sound devices, missile and 
missile handling equipment for aircraft car- 
riers, and special machinery manufactured to 
customers’ specifications, between Dover, 
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N.J., on the one hand, and points in NA, 
R.I., Conn., Mass., and D.C., and those ig 
Vt., N.H., N.Y., Pa., Md., and Va., within 
250 mies of Dover. 

* MC-629, Sub. 13, Helm’s Ex Inc, 
Pittsburgh, Pa. Over a regular route, as ap 
alternate route for operating Convenience, 
general commodities, between Bethlehem’ 
Pa., and Kingston, N.Y., serving no inter. 
mediate points. 

# MC-2855, Sub. 5, Raymond Lee 
dba R. L. Hogge, West Point, Va. Over 
regular routes, (1) lumber, West Point Va., 
to points in Del., Pa., and N.J.; (2) pa 
West Point, Va., to points in Md., paeies. 
N.J., and D.C., and (3) lumber, Baltimore 
Md., to West Point, Va., under contract with 
Bynum Clarke Westmoreland, of § 
fords, Va.; Joseph Richardson Potts, of Barn. 
hemsville, Va., and Sidney Elma Sheldon, of 
Toano, Va. z 

# MC-3094, Sub. 9 (republication), Sery. 
ice Motor Freight, Inc., Barrington, NJ 
Over irregular routes, general comm : 
including liquid commodities in bulk, ; 
tank vehicles, under contract with Owens. 
Corning Fiberglas Corp., between Berlin, 
N.J., on one hand, and points in Conp 

. Ill, Ind., Ky., Me., Md., Mass. Del. 
Ce Ses at a sie eke 8.C., Tenn 

t., Va., -Va., D.C., and lower ni: 
Mich., on the other. ——— 

# MC-3094, Sub. 10 (republication), Sery- 
ice Motor Freight Inc., Barrington, N.J. Over 
irregular routes, general commodi in. 
cluding liquid commodities in bulk, in tank 
vehicles, under contract with Owens- 
Fiberglas Corp., between Barrington, NJ. 
on one hand, and, on the other, points in 
Ga., Ill., Ind., Ky., Me., N.H., N.C., 0. 8c. 
Tenn., W.Va., Vt., lower peninsula of Mich’ 
and described portions of Pa. and N.Y ) 

# MC-11315, Sub. 9 (amendment-repub- 
lication), William A. Givens (W. A. Givens, 
Jr., executor), Akron, O. Over irregular 
routes, aluminum siding, roofing and ac- 
cessories, metal doors and windows, alumi- 
num and parts, including metal 
and extrusions, Akron, Cleveland, Colum- 
biana and Gnadenhutten, O., to points in 
Ill., Ind., Mich., Mo., Ky., and Tenn., and 
aluminum bar, coil, ingot, paint, oil, caulk- 
ing compound, glass, wire and plate, iron 
or Steel Alton, Ill., Ravenswood, W.Va., and 
points in the St. Louis-E. St. Louis com- 
mercial zone, to points in Ohio east of 
U.S. Highway 23. 

* MC-16567, Sub. 6, J. L. Scheffler Trans- 
port,, Inc., Chicago, Ill. Plumbing ware and 
supplies, serving Woodstock, Ill., as an off- 
route point in connection with regular- 
route operations between Chicago and Two 
Rivers, Wis., restricted to delivery of ship- 
ments originating at Kohler, Wis. 

* MC-22195, Sub. 69, Dan S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, 8D, 
Over irregular routes, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
Mandan, N.D., and points within 10 miles 
thereof, to points in Minn., and rejected 
shipments on return. 

* MC-26396, Sub. 12 (amendment), Star 
Transfer Co., Billings, Mont. Over 
routes, fertilizer and fertilizer compounds, 
Don, Ida., to points in Mont., and Wyo., 
and contaminated or rejected shipments 
on return. 

* MC-35320, Sub. 64, T.I.M.E., Inc., Lub- 
bock, Tex. General commodities, serving the 
General Electric Corp. plant near Phoenix, 
Ariz., as an off-route point in connection 
with regular-route operations between Los 
Angeles, Calif.. and El Paso, Tex., and 
other routes in certificate MC-35320. 

* MC-35469, Sub. 20, Modern Transfer Co, 
Inc., Allentown, Pa. Over irregular routes, 
cement, points in Berks, Lehigh, Montgomery 
and Northampton counties, Pa., to points in 
Conn., Del., D.C., Md., NJ., N.Y., and Va., 
and empty containers and pallets on return. 

* MC-35484, Sub. 36 (republication), Viking 
Freight Co., St. Louis, Mo. General commodi- 
ties, (1) between Hattiesburg and Jackson, 
Miss., over U.S. Highway 49, serving the in- 
termediate points of Collins, Magee and 
Mendenhall, and (2) between junction of 
U.S. Highway 11 and Mississippi Highway 
590 near Ellisville, Miss., and junction of 
U.S. Highway 49 and Mississippi Highway 590 
near Seminary, Miss., over Mississippi High- 
way 590, serving no intermediate points, 
as an alternate route for operating cOon- 
venience only, and serving the junctions of 
said highways for joinder purposes only. 

* MC-35628, Sub. 222, Interstate Motor 
Freight System, Grand Rapids, Mich. Gen- 
eral commodities, serving Bensenville, Ul. 
as an off-route point in connection with reg- 
ular-route operations to and from Chicago. 

* MC-35835, Sub. 13, Elmer Jensen, In- 
dependence, Ia. Over irregular routes, 
beverages, Omaha, Neb., to Waterloo, Ia., and 
empty containers on return 

+ MC-48213, Sub. 18, C. E. Lizza, Inc. 
Latrobe, Pa. Over irregular routes, mate! 
equipment and supplies used or useful 
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manufacture or distribution of ex- 
ves, points in Ala., Conn., Fla., Ga., Ill., 
e Ia., Kan., Ky., Mass., Mo., N.Y., N.C., 
0, Pa-, §.C., Tenn., Va., W.Va., Wis., Ark., 
. Mad. N.H., NJ., R.1., Vt., and Me., to 
es of plants or magazines of American 
iad Co. at or near Coverts and Latrobe, 
m, and mpty containers, returned or 
amaged shipments on return. 
*MC-52701, Sub. 17, Ace Lines, Inc., Min- 
solis, Minn. Over irregular routes, agricul- 
machinery, implements and parts, and 
gactors, Minneapolis, Minn., to points in 


na 
mac 582 , Sub. 17, Maas Transport, Inc., 
giliston, '.D. Over irregular routes, cement, 
papid City S.D., to points in an area of 
yoth Dakota extending to the Canadian 
order, and empty containers on return. 
*MC-61403, Sub. 37, Mason and Dixon 
qk Lines, Inc., Kingsport, Tenn. Over ir- 
routes, lacquers, solvents, varnishes, 
ers and surface coating compounds, 
bulk, in tank vehicles, Newark, NJ., to 


fumpa, Fla 
*MC-61403, Sub. 40, Mason and Dixon 
mak Lines, Inc., Kingsport, Tenn. Over ir- 
: routes, acids and chemicals, includ- 
gg wood preservatives, weed killing com- 
ds, and agricultural insecticides, in 
wk, in tank vehicles, Memphis, Tenn., to 
ts in Ala., Ark., Calif., Del., Fla., Ga., 
il, Ind., Ky., La., Md., Miss., N.J., N.C., 
0, Pa., S.C., Va., and W.Va. 
*MC-66581, Sub. 6, Chicago, Burlington & 
qincy Railroad Co., Chicago, Ill. Over regu- 
i routes, baggage, express and U.S. mail, 
tween Rock Island, Ull., and Savanna, IIl., 
saving specified intermediate points. 
*MC-74846, Sub. 46, Lewis G. Johnson, 
Newark, N.Y. Over irregular routes, baby 
ods and baby supplies, points in Monroe 
Qreans and Wayne counties, N.Y., to points 
.Y., NJ., and Pa., and to 
, D.C., and Baltimore, Md., and 
mpty pallets and rejected or damaged 
gipments on return. Note: Duplication with 
mesent authority to be eliminated. 
*MC-79695, Sub. 18, Steel Transportation 
., Inc., East Chicago, Ind. Over irregular 
mutes, non-ferrous metals moving with iron 
md steel articles requiring special handling 
rd ng, Chicago, Ill., to Detroit, Mich. 
#MC-81814, Sub. 2 (republication), Lom- 
ye Truck Co., Lompoc, Calif. Over a regular 
mute, infusorial earth powder, infusorial 
arth insulating brick, and diatomaceous 
arth, chemically combined with not to ex- 
wed 50 per cent of hydrated lime or mag- 
msium oxide, White Hills and Lompoc, 
@lif, to Port Hueneme, Calif., for trans- 
shipment by vessel. 
=MC-81968, Sub. 14, B & L Motor Freight, 
In., Newark, O. Over irregular routes, gen- 
ml commodities, including liquid com- 
modities, in bulk, in tank vehicles, between 
Newark and Heath, O., and Huntington, Pa., 
mone hand, and, on the other, points in 
Conn., Del., Ind., Tll., Ky., Md., Mass., Mich., 
Mo, NJ., N.Y., O., Pa., R.I., W.Va., Wis., 
DC. and those in the Kansas City (Mo.) 
commercial zone, under contract with 
Owens-Corning Fiberglas Corp. Note: A pro- 
eeding has been instituted to determine 
wplicant’s status. 


*MC-86779, Sub. 22 (republication), Illinois 
Central Railroad Co., Chicago, Ill. General 
emmodities, except coal and bulk petroleum, 
tetween Rosedale, Miss., and Coahoma, Miss., 
wer existing authorized routes as described 
mder (D)(4) of certificate MC-86779 between 
Clarksdale, Miss., and Greenville, Miss. Note: 
‘pplicant seeks modification of restriction on 
is present operation to permit continua- 
tion of service over the route segment after 
the parallel railroad segment is abandoned. 
=MC-90963, Sub. 3, Patrick Joseph Good- 
vin, dba Goodwin Trucking, Jersey City, 
NJ. Detergents, in packages, over irregular 
mutes, South Kearny, N.J., to points in N.J. 
md N.Y. within 31 miles of Jersey City, 
NJ, and empty containers on return. 


= MC-95043, Sub. 4, Warren Trucking Co., 
le, Compton, Calif. Newsprint paper and 
printing paper, over irregular routes, points 
in the Los Angeles Harbor commercial zone 
t Lompoc, Lancaster, Palmdale, Palm 
Springs, Beaumont, Banning, Encinitas, San 
Gemente and Laguna Beach, Calif. Note: 
4pplicant seeks to add printing paper to 
is present authority. A proceeding has-been 
Mstituted to determine applicant’s status. 
*MC-95876, Sub. 13, Anderson Trucking 
ce, Inc., St. Cloud, Minn. Granite, over 
"regular routes, points in Orange and Wash- 
Nn counties, Vt., to points in Ind., Ky., 

aad Mich 
*MC-102616, Sub. 672, Coastal Tank Lines, 
» York, Pa. Cement, over irregular routes, 
points in Carroll, Frederick and Washington 
®unties, Md., Berkley County, W.Va., and 
ks, Lehigh, Montgomery, Northampton 
York counties, Pa.. to points in Del., 

a. N.J.. N.Y., Pa., W.Va., Va.. and D.C. 
MC-102682, Sub. 240, Hughes Transporta- 
tion, Inc., Charleston, S.C. Class A and B ex- 


plosives and component parts thereof and 
ammunition and empty ammunition con- 
tainers, over irregular routes, between points 
within five miles of Milan, Tenn., exclud- 
ing Milan and the Milan arsenal, on one 
hand, and points within three miles of the 
Blue Grass ordnance depot near Richmond, 
Va., on the other. Note: Service at points 
within five miles of Milan to be restricted 
to interchange with other carriers and 
service at points within three miles of the 
Blue Grass ordmance depot to be restricted 
to interchange with other carriers or for 
purpose of tacking with cther authority 
of applicant. 

* MC-106497, Sub. 13, Parkhill Truck Co., 
Tulsa, Okla. Over irregular routes, machin- 
ery, equipment, materials and supplies used 
in, or in connection with, the discovery, de- 
velopment, production, refining, manufac- 
ture, processing, storage, transmission, and 
distribution of natural gas and petroleum 
and their products and by-products, between 
points in Kansas and those in Platte, Clay 
and Jackson: counties, Mo., on one hand, 
and points in Mont., N.D., and S.D., on 
the other. 

* MC-107002, Sub. 139, W. M. Chambers 
Truck Line, Inc. Acids and chemicals, in 
bulk, over irregular routes, Memphis, Tenn., 
to points in U.S., including all ports of 
entry on the U.S.-Canadian boundary. 

* MC-107227, Sub. 72, Insured Transporters. 
Inc., San Leandro, Calif. Road construction 
machinery and equipment, over irregular 
routes, points in Los Angeles and Orange 
counties, Calif., to points in U.S., including 
D.C., but not Alaska. 

*#MC-107272, Sub. 16 (clarification), 
Monkem Co., Inc., Joplin, Mo. Over ir- 
vegules routes, (1) salt, salt compounds and 
salt products, from site of plant of Amer- 
ican Salt Corp. about one mile south of 
Lyons, Kan., to points in described areas of 
Mo. and Ark., and (2) bulk salt, from 
Kanapolis, Kan., and points within five 
miles thereof, to Joplin, Mo., and Westville 
and Tahlequah, Okla., and empty containers 
on return. Note: A proceeding has been 
instituted to determine applicant’s status. 

* MC-107496, Sub. 127, Ruan Transport 
Corp., Des Moines, Ia. Sulphuric acid, in 
bulk, in tank vehicles, Dubuque, Ia., to 
points in Illinois. 

* MC-107500, Sub. 26, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between junction Illinois Highways 78 
and 17, about 10 miles south of Kewanee. 
Ill., and junction Illinois Highway 78 and 
U.S. Highway 150, about a mile south of 
Laura, Ill., over a described route as an 
alternate route for operating convenience 
in connection with authorized regular route 
between Kewanee and St. Louis, Mo. 

* MC-107500, Sub. 27, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between Maquon, IIll.. and junction 
Illinois Highways 97 and 116 near Rapatee. 
Tll., over a described route, serving no inter- 
mediate points, as an alternate route for 
operating convenience in connection with 
authorized regular route between Galesburg, 
Tll., and St. Louis, Mo. 


* MC-107500, Sub. 28, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between Havana, Ill., and Virginia, IIl., 
over a described route, serving no inter- 
mediate points, as an alternate route for 
operating convenience in connection with 
authorized regular route between Chicago 
and Kewanee, Ill. 


* MC-107500, Sub. 29, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between junction U.S. Highway 150 and 
Illinois Highway 78, about four miles south 
of Laura, Ill., and Elmwood, Ill., over a de- 
scribed route, serving no intermediate points, 
as an alternate route for operating conven- 
ience in connection with authorized regular 
ca between Kewanee, Ill.. and St. Louis, 

°. 


* MC-107500, Sub. 31, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between Des Moines, Ia., and junction 
Iowa Highways 92 and 25 at Greenfield, Ia., 
over a described route, serving no intermedi- 
ate points, as an alternate route for operat- 
ing convenience in connection with author- 
ized regular route operations between Fres- 
ton and Red Oak, Ia., and between Kansas 
City, Mo., and Des Moines. 

* MC-107500, Sub. 32, Burlington Truck 
Lines, Inc., Chicago, Ill. General commodi- 
ties, between junction of Iowa Highway 92 
and U.S. Highway 275, near Council Bluffs, 
Ia., and Carson, Ia., over Iowa Highway 92, 
serving no intermediate points as an al- 
ternate route for operating convenience. 


* MC-107715, Sub. 2, Allan Arthur Trans- 
portation, Inc., Los Angeles, Calif. Over 
ar routes, (1) farm products (other 

than those suitable for human consump- 
tion), grain, feeds, salt, potatoes, and ferti- 
lizer, in lots 10,000 pounds or more, and 
cement, in lots of 40,000 pounds or more, 
from points in Los Angeles, Orange, Kern. 
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San Bernardino, Riverside and Imperial 
counties, Calif., to points in Arizona, and 
empty cement containers on return, and 
(2) box shooks and empty produce and 
vegetable crates from points in Los Angeles 
County, Calif., to points in Arizona. Note: 
Applicant seeks to broaden scope of presently 
authorized destination area to include all 
points in Arizona. 

# MC-108335, Sub. 2, James Fasano, dba 
Rivers Trucking Co., Long Island City, N.Y. 
Refrigerators, deep freeze units, stoves, wash- 
ing machines, ironing machines, and dry- 
ing machines, uncrated, over irregular 
routes from Long Island City, N.Y., to Phila- 
delphia, Pa., and points in Bucks County, 
Pa. Note: A proceeding has been instituted 
to determine applicant’s status. 

* MC-108449, Sub. 80, Indianhead Truck 
Line, Inc., St. Paul, Minn. Liquid fertilizer 
and fertilizer solutions, in bulk, in tank 
vehicles, Over irregular routes, from Pres- 
cott, Wis., to points in Ia. and Minn. 

* MC-109397, Sub. 33, Tri-State Warehous- 
ing and Distributing Co., Joplin, Mo. Class 
A and B explosives, over irregular routes, 
between West Memphis, Ark., on the one 
hand, and points within five miles of Milan, 
Tenn., on the other. Note: Service at Milar 
is for purpose of interchanging with other 
carriers only. Authority to tack at West 
Memphis with applicant’s present authority 
is requested. 

* MC-109584, Sub. 57, Arizona-Pacific Tank 
Lines, Phonix, Ariz. Cottonseed meal, soy- 
bean meal, dry fertilizer, and sugar, in bulk, 
in hopper-type vehicles, over irregular routes, 
between points in Arizona, on the one hand, 
and points in California, on the other. 

* MC-109689, Sub. 85, . S. Hatch Co., 
Woods Cross, Utah. Liquid animal feed sup- 
plement, in bulk, in tank vehicles, over ir- 
regular routes, from Anaheim, Calif., and 
points within 10 miles thereof, to points in 
Idaho, and, on return, rejected or contami- 
nated shipments. 

* MC-111159, Sub. 76, Miller Transporters, 
Ltd., Jackson, Miss. Petroleum and petro- 
leum products, in bulk, over irregular routes, 
from points in Union County, Miss., to Mem- 
phis, Tenn. 


* MC-111159, Sub. 81, Miller Transporters, 
Ltd., Jackson, Miss. Gypsum and anhydrite 
of gypsum, in bulk, over irregular routes, 
from points in Winn Parish, La., and Pike 
County, Ark., to points in Warren County, 
Miss. 

* MC-111299, Sub. 3, Cy Kirvan, dba Kir- 
van Truck Line, International Falls, Minn. 
Beer, over irregular routes, from Milwaukee, 
Wis., to Duluth, Two Harbors and Chisholm, 
Minn., and from LaCrosse, Wis., to Duluth 
and Eveleth, Minn., with return of empty 
containers. 


# MC-111623, Sub. 20, Schwerman Truck- 
ing Co. of Ohio, Milwaukee, Wis. Urea, in 
bulk, in tank vehicles, and in bags, over 
irregular routes, from plant site of Sohio 
Chemical Co. near Lima, O.. to Buffalo, N.Y., 
Phillipsburg, N.J., and points within 10 
miles of Phillipsburg, and to all points in 
Ia., Minn., and Mo., with return of empty 
containers. 


* MC-112077, Sub. 5, J. Wesley Oliver, Inc., 
Moab, Utah. Uranium and vanadium ores, 
in bulk, over irregular routes, from site of 
Atomic Energy Commission's Cutler Buying 
Station at or near Globe, Ariz., to Kermac 
Nuclear Fuels Corp. plant site northwest of 
Grants, N.M., with return of empty contain- 
ers. 


* MC-112223, Sub. 41, Quickie Transport 
Co., Minneapolis, Minn. Liquid fertilizer and 
fertilizer solutions, over irregular routes, 
from Prescott, Wis., to points in Minnesota. 

* MC-112223, Sub. 42, Quickie Transport 
Co., Minneapolis, Minn. Liquid fertilizer and 
fertilizer solutions, in bulk, in tank vehicles, 
over irregular routes, from Jackson, Minn., 
to points in Iowa. 


# MC-112391, Sub. 18, Hadley Auto Trans- 
port, Long Beach, Calif. New automobiles, 
trucks, tractors, buses and chassis, in sec- 
ondary movements, truckaway and drive- 
away, over irregular routes, from _ Pico- 
Rivera, Calif., and points in the Los Angeles 
commercial zone to points in California. 
Note: A proceeding has been instituted to 
determine applicant’s status. 


# MC-113435, Sub. 1, Robert Shelley and 
Paul Groce, dba Shelley & Groce, Burnside, 
Ky. Over irregular routes. lumber, from 
Burnside and Somerset, Ky., to Hamilton 
and Dayton, O., and feed, seed and fertilizer, 
from Cincinnati, O., to Greensburg and Co- 
lumbia, Ky. 

# MC-113952, Sub. 4, Harvey Service, Inc., 
Wauwatosa, Wis. Furniture, boats and mo- 
tors, power tools, sewing machines and 
vacuum cleaners, auto supplies, painting 
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ys, ther over Interstate Highway 35 to 
qaction U.S. Highway 69 and return over 
te same route, for operating convenience 
gly, ser g no intermediate points. 
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Finance 20535, In the matter of the ap- 
plication of Illinois Central R.R. Co. for 
gequisition of trackage rights over a line of 
the Louisville & Nashville R.R. Co. Rail- 












way Labor Executives’ Association asks leave 
io file petitions for leave to intervene and 
for reconsideration. 

> 







~ * 


1. & S. 7133, Trailer-On-Flat-Car Rates— 
Within Official Territory. New York Central 
RR. Co. asks reconsideration of order of 
poard of Suspension of Mar. 17. 
* 

















MC-9895, Sub. 95, R. B. “Dick” Wilson, 
Inc., Extension—Wyo., re-entitled ‘Denver 
Chicago Transport Co., Inc., Extension— 






Wyo.” Applicant asks reconsideration. 
= ” - 





MC-37578, Sub. 17, Joseph W. Trehan, Inc. 
Applicant asks stay of order of Mar. 3, and 
reconsideration. 






> * > 


MC-110420, Sub. 194, Quality Carriers, Inc., 
fxtension—Various Bulk Commodities. Emery 
Transportation Co. asks waiver of Rule 
#ib) of general rules of practice. 

* . 
















MC-116038, Sub. 7, Northern Motor Car- 
fers, Inc., Extension—Pig Iron. Boston and 
Maine R.R., et al., ask reconsideration. 

= = > 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory. Middle 
Atlantic Conference asks that order of in- 
vestigation be vacated and set aside and 
proceeding discontinued. 

o 7 


1 & 8S. M-12312, Floor Covering—Lan- 
aster, Pa. to Official Territory. Eastern 
Central Motor Carriers Association, Inc., 
wks partial vacation of suspension order 
w the extent of vacating the 124-cent rate 
wo St. Louis, Mo. | 
















- > 


lL & S. M-12320, Iron and Steel Articles— 
Chicago to Okla. Viking Freight Co. asks 
reonsideration. 

+ * . 


L & S. M-12381, Barry Transportation Co., 
Inc—Empty Trailers. Barry Transportation 
Oo. asks reconsideration. 

= . * 


MC-2962, Sub. 20, A. & H. Truck Line, 
Inc., Extension—Specified Commodities. Ap- 
plicant asks reconsideration. 
. - > 
MC-47336, Sub. 11, Eclipse Motor Lines, 
Inc., Extension—Hurlock, Md. Applicant 
wks reconsideration. 
* 














MC-107913, Sub. 5, F & W Express, Inc. 
Mercury Motors, Inc., asks vacation of or- 
tr of Mar. 6 referring proceeding to Joint 
Board No. 109. 








MC-108216 and Sub. 1, Prickett Transpor- 
ation Co. Applicant asks modification and 
rinstatement of permits. 

. * * 







MC-115009, Armored Motor Service of Ida. 
Applicant asks waiver of Rule 1.10l(e) and 
seceptance for filing of its petition for re- 
ening and reconsideration. 

* > * 









L & S. M-12305, Rental Charges—Liquid 
Commodity Shipping Containers. Western 


Co. asks vacation of suspension or- 
7” * = 


No. 32433, Peoria Board of Trade v. A. C. 
&Y., et al. Defendants ask further hearing. 
* > . 


MC-4405, Sub. 295, Dealers Transit, Inc., 
Etension—Fresno, Calif. Leonard Bros. 


fer & Storage Co., Inc., ask recon- 
tideration 









- . 


Finance 20377, Petition of Minneapolis & 

Louis Ry. Co. to Terminate Passenger 
Service from Minneapolis to Des Moines and 
® Take Off Trains Nos. 3 and 4 between 
ald cities Joseph N. Moonan and City 
of Waseca ask reconsideration. Minnesota 
Railroad and Warehouse Commission asks 
®eonsideration and modification. 

- - 7 











MC-42487, Sub. 342, Consolidated Freight- 
ways, Inc.; MC-68618, Sub. 25, Los Angeles- 
Seattle Motor Express; MC-7228, Sub. 21, 
Transfer & Storage Co. Applicant in 
“7228, Sub. 21, asks reconsideration. 
7 > > 















MC-43654, Dixie Ohio Express, Inc. Termi- 
nal 7 port Co., Inc., asks denial of appli- 
nt's petition for modification of outstand- 






ing interstate operating authority, 


or, in 
alternative, oral hearing. 
» > . 


MC-117194, H. M. & G. Grain & Feed Co. 
Darling Freight, Inc., asks reconsideration 
of recomended report and order of Mar. 3. 

a * * 


I. & S. M-12335, Cigarettes, Tobacco— 
Louisville, Ky. to St. Louis. Mo. Respond- 
ent asks reconsideration and vacation of 
suspension order. 

= e o 


MC-FC-59779, Wardlow Transfer Co., Inc., 
Transferee, and Clarence Wardlow, Trans- 
feror. Applicants ask reconsideration and 
vacation of order of Jan. 13. reopening cause 
for hearing at a time and place to be fixed, 
alternatively, further proceedings conducted 
through use of affidavits or verified state- 
ments, or alternatively, order specifying par- 
ticularity issues to be considered in an oral 
hearing. 

+ 7 - 


No. 32028, The Montana Western Ry. Co. 
v. The Apache Ry. Co., et al.; No. 32028, 
Sub. 1, Same v. Great Northern Ry. Co. De- 
fendants ask reargument and reconsidera- 
tion by entire Commission and for post- 
ponement of effective date of order of Div. 
2 pending such reconsideration. 

* 7 - 


No. 32279, Belle City Malleable Iron Co. 


v. C. & O., et al. Complainant asks recon- 
sideration. 
* * =~ 


Consolidated Copperstate 
Applicant moves dismissal 


Finance 20265, 
Lines—Securities. 


of application. 
as > 


I. & S. 6768, Magnesium—Velasco, Tex. to 
East St. Louis, Ill. Rail carrier respondents 
ask reopening and reconsideration by entire 
Commission and oral argument. 

7 . © 


I. & S. 7133, Trailer-On-Flat-Car Rates— 
Within Official Territory. Respondent asks 
reconsideration. 

- . ” 


MC-109501, Sub. 4, Calhoun Trucking Corp., 
Extension—Trenton, N.J. Applicant asks 
reconsideration. 

7 * 7. 


MC-110478, Sub. 10, Watkins Trucking, 
Inc., Extension—Iowa; MC-101093, Sub. 10, 
Harold Baker, Extension—Same. Rail car- 
rier protestants ask reconsideration. 

7” . = 


MC-117233, Sub. 1, Mercury Motor Freight, 
Inc., Contract Carrier Application. Pre- 
Fab Transit Co. moves for leave to cite addi- 
tional authority. 

= 7 . 


I. & S. M-12405, Class and Commodity 
Rates—West Motor Freight. Inc. West Mo- 


tor Freight, Inc., moves vacation of suspen- 
sion order. 


~ 7 a 
MC-F-6790, Daily Motor Express, Inc.— 
Purchase (Portion)—Contractors Transit, 


Inc. Applicant asks reconsideration and to 
substitute Daily Express, Inc., as applicant 
vendee in lieu of Daily Motor Express, Inc. 


COMPLAINTS 


eeeoeeeveeeeeeeeeeeeeeeeeeeeee 


No, 32191, Lead and Zinc—Chicago, Iil., 
to Detroit, Mich. 


Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into and concerning the lawful- 
ness of rates and charges on metals or 
metal articles, minimum 20,000 pounds, 
from Chicago, Ill., to Detroit, Mich., as 
set forth in item 455 on second revised 
page 38-B of tariff MF-ICC No. 9 of 
Chicago, Michigan & Eastern Freight 
Lines, Inc. 


No, 32808, Oregon Intrastate Freight 
Rates and Charges. 


Investigation instituted by the Com- 
mission, division 2, to determine if rail- 
roads operating in Oregon should be re- 
quired to increase their intrastate freight 
rates and charges on certain commodities 
in Oregon by amounts authorized by the 
Commission on interstate traffic in Ex 
Parte Nos. 196, 206 and 212. 


ICC News 


No. 32820, (first supplemental order), 


Frozen Fruits—Clay Hyder Trucking 
Lines, Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen fruits, and frozen 
vegetables, from points in Michigan, to 
points in Alabama, Florida, Georgia, 
North Carolina, South Carolina and 
Tennessee, as set forth in supplement 
No. 2 to tariff MF-ICC No. 527 of Motor 
Carriers Traffic Association, Inc. 


No. 32902, Swift and Co. v. Pacific Inter- 
mountain Express Co. 


Alleges rates on a truckload of fresh 
meat from Ogden, Utah, to Detroit, 
Mich., on November 23, 1956, in viola- 
tion of section 216. Asks administrative 
determination. Modified procedure or- 
dered. (W. Robert Blair, IT, 4115 Packers 
Avenue, Chicago 9, IIl.) 


No. 32909, Southern Iron and Metal Co., 
Dallas, Tex. v. American Commercial 
Barge Line Co. et al. 


Alleges rates on one bargeload ship- 
ment of scrap iron from Greenville, 
Miss., to Beaumont, Tex., on April 11, 
1957, in violation of sections 4 and 305. 
Asks cease and desist order, rates, and 
reparation of $297.53. Modified proce- 
dure ordered. (J. W. Watson, 1115 Prae- 
torian Building, Dallas 1, Tex.) 


No. 32910, Stokely-Van Camp, Inc., Indi- 
anapolis, Ind. v. Gulf, Colorado & 
Santa Fe Railway Co. et al. 


Alleges rates on tin cans and tin can 
covers from Springdale, Ark., to Dallas, 
Tex., in the period August 1, 1952, 
through November 11, 1954, in violation 
of section 6. Asks reparation of $3,602.67. 
Modified procedure ordered. (N. C. Jen- 
sen, 111 North Canal Street, Chicago 6, 
Til.) 


No. 32911, Road Making Implements— 
Midwest to Coast—Motor. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on grading or road-making im- 
plements or parts, from mid-continent 
origins to the Pacific coast as set forth 
in supplement No. 18 to tariff MF-ICC 
No. 233 of Agent A. R. Fowler. 


No. 32911 (first supplemental order), 
Road Making Implements—Midwest 
to Coast—Motor. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on grad- 
ing or road-making implements or parts 
from midcontinent origins to the Pacific 
coast, as set forth on page 4 of supple- 
ment No. 9 to tariff MF-ICC No. 8 of 
H. J. Truck Line, Inc. 


No. 32913, Foote Mineral Co., Philadel- 
phia, v. Atchison, Topeka & Santa 
Fe Railway Co. et al. 

Alleges rates on crude lepidolite ore, 
from Fink, Colo., and Canon City, Colo., 
to Exton, Pa., from November 17, 1952, 
to May 6, 1953, in violation of section 
1. Asks reparation. Modified procedure 
ordered. (Andrew Wilson Green, 222 
North Third Street, Harrisburg, Pa.) 


No, 32917, Bananas—Red Line Transfer 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
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concerning the lawfulness of rates and 
charges on bananas, from Baltimore, Md., 
to Washington, D.C., and points taking 
the same rate as Washington, and to 
Scranton, Pa., as published in items Nos. 
5238-5a and 5238-6a in supplement No. 57 
to tariff MF-ICC No. A-877 of the Middle 
Atlantic Conference. 


No. 32919, Road Making Implements— 
Eastbound Transcontinental. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on grad- 
ing or road-making implements or parts 
from origins on the Pacific coast east 
to Arizona, to transcontinental desti- 
nations in the midwest, south, west and 
southwest, as set forth in item 3985-B 
on pages 78 and 79 of supplement 63 to 
tariff ICC 1590 of Trans-Continental 
Freight Bureau, Agent. 


No. 32923, Bananas—The Kendall Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from New Orleans, 
La., and Mobile, Ala., to Chicago and 
Rockford, Ill., and Indianapolis, Ind., as 
set forth in tariff MF-ICC No. 1 and 
supplement No. 1 thereto of the Kendall 
Co. 


No. 32924, Bananas—The Florence Beef 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from Baltimore, Md., 
to points in Illinois, Maryland, Michigan, 
New York, Ohio, Pennsylvania and Wis- 
consin, as set forth in tariff MF-ICC Nos. 
1 and 2 of the Florence Beef Co. 


No. 32925, Distribution Rates in Eastern 
Central Territory Cities. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of distribution 
rates and other terminal charges and 
services applicable generally within the 
commercial zones of various cities in 
Middle Atlantic and Central territories 
as set forth in supplements Nos. 1 and 2 
to MF-ICC No. A-160 of Eastern Central 
Motor Carriers Association, Inc. 


No. 32926, Bananas—Grand Transporta- 
tion Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, from certain Atlantic ports to 
points in Connecticut, Illinois, Indiana, 
Kentucky, Maine, Maryland, Massachu- 
setts, Michigan, New Jersey, New York, 
North Carolina, Ohio, Pennsylvania, Vir- 
ginia and West Virginia, as set forth in 
tariff MF-ICC No. 1 of Cecilia Lamicella, 
doing business as Grand Transportation 
Co. 


No, 32928, Bananas—Turner’s Highway 
Express. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from Mobile, Ala., 
Miami and Tampa, Fla., New Orleans, 
La., Charleston, S.C., and Norfolk, Va., 
to Birmingham Atlanta and Thomasville, 
Ga., Louisville, Ky., Cincinnati and Day- 
ton, O., and Knoxville and Norristown, 
Tenn., as published in MF-ICC No. 1 of 


R. D. Turner, doing business as Turner’s 
Highway Express. 


No. 32931, Bananas—Sam Turner—Dis- 
tributor. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges ‘on bananas, from points in 
Alabama, Florida, Louisiana and South 
Carolina, to Atlanta, Ga., as set forth 
in MF-ICC No. 1 of Sam D. H. Turner 
and Sam H. Turner, doing business as 
Sam Turner—Distributor. 


No. 32937, Sugar—Louisiana to Evans- 
ville, Ind. 


Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into the lawfulness of rates 
and charges on sugar, from New Orleans, 
La., and nearby related points, to Evans- 
ville, Ind., in trailer-on-flat-car service, 
as set forth in item 2275 on page 3 of 
supplement 29 and in item 2275 on page 
29 of suplement 30 to tariff ICC 8647 
of the Illinois Central Railroad Co., and 
in item 1307 on page 4 of supplement 16 
to tariff ICC A-16845 of the Louisville & 
Nashville Railroad Co. 


No. 32937, (first supplemental order), 
Sugar—Louisiana to Evansville, Ind. 
Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into a new trailer-on-flat car 
commodity rate on sugar, minimum 34,- 
000 pounds, from New Orleans, La., and 
related origins, to Evansville, Ind., as set 
forth in supplement 16 to Louisville & 
Nashville Railroad Co. tariff ICC A-16845, 
and in supplement 29 to Illinois Central 
Railroad Co. tariff ICC 8647 published to 
become effective April 3, 1959. 


MC-C-2552, Hvidsten Transport, Inc.— 
Investigation and Revocation of Cer- 
tificates. MC-28132, Sub. 52, Hvid- 
sten Transport, Inc——Fargo, N.D. 

Investigation instituted by the Com- 
mission, division 1, to determine if Hvid- 
sten Transport, Inc., of Fargo, N.D., has 
been performing operations not author- 


‘TRAFFIC Woup 


ized in the transporting of gaso in 
bulk, in tank truck, from the site of the 
US. Air Force storage installation neg 
Hastings, Minn., to the Air Force bage 
near Minot, ND. Matter assigned fg 
hearing on a consolidated record with 
application proceeding in MC-28132, Suh. 
52, Hvidsten Transport, Inc., Fargo, ND. 


MC-C-2555, Richard Mock, doing bugi. 
ness as Richard Mock Motors, Drive. 
away—Investigation of Opera 
MC-C-2556, Morris Studna, 
business as Jett Motors—Invesgij. 
gation of Operations. 


Investigations instituted by the Com. 
mission, division 1, to determine if the 
respondents, both of Kansas City, Mo, 
have been and are engaging in unlawf 
transportation of automobiles between 
points in Missouri and Kansas, on the 
one hand, and, points in California 
Colorado, New Mexico and Washington, 


MC-C-2559, Shortway Truck Lines, Ine 
—Investigation and Revocation of 
Certificate. 


Investigation instituted by the Com. 
mission, division 1, to determine if Short- 
way Truck Line, Inc., of Flagstaff, Ariz, 
has been and is engaging in unauthor- 
ized transportation of property between 
various points in Arizona, including 
Phoenix and Flagstaff. 


FF-C-5 (supplemental order), New Or- 
leans Shippers Cooperative, New Or- 
leans, La.—Investigation of Opera- 
tions. 


Investigation instituted by the Com- 
mission, division 1, to determine if New 
Orleans Shippers Association, Inc.,, of 
New Orleans, La., has succeeded to the 
business of the New Orleans Shippers 
Cooperative and has been engaging in 
service as a freight forwarder without a 
permit, and to determine if New Orleans 
Freight Distributors has succeeded to the 
business of Raymond A. Bentin, doing 
business as Nola Drayage, and is break- 
ing bulk, segregating, distributing and 
otherwise aiding in the transportation, 


PROPOSED REPORTS 


‘Monk’s Bread’ Transport 
Right Favored by Examiner 


Authority for a New York motor car- 
rier to transport “monk’s bread” for a 
self-supporting cloistral monastery has 
been proposed by a Commission ex- 
aminer. 

By a recommended report in MC- 
112627, Sub. 3, Charles L. Owens, Exten- 
sion—Monk’s Bread, Hearing Examiner 
Leo A. Riegel proposed that the ICC 
grant a common carrier certificate to 
Charles L, Owens, of Danville, N.Y., au- 
thorizing transportation, over irregular 
routes, of monk’s bread, from Piffard, 
N.Y., to New York City, and empty card- 
board containers used in transporting 
such bread, on return. 

The examiner said that Mr. Owens 
held interstate rights to transport wine 
and grape juice and other commodities, 
and certain intrastate authority in New 
York, and was transporting fresh monk’s 
bread from Danville to New York over 


intrastate routes under temporary al- 
thority issued by the New York Public 
Service Commission to expire May 25. 


“Similar transportation was performed 
under emergency temporary authority 
prior to the issuance of the presently 
held temporary authority, the examiner 
said. An application for permanent in- 
trastate authority is pending. 


“The proposed operation requires the 
movement of four shipments a week ag- 
gregating, on the average, 9,000 pounds 
each and requires delivery to four ware- 
houses in Brooklyn, the Bronx, and 
Flushing. 


Mileage Savings Seen 


“Movement of this traffic over an in- 
terstate route will result in considerable 
economic advantage due to a mileage 
savings of approximately 40 miles, and 
the savings of mileage tax in New York 
on 134 miles... 


“The shipper, a cloistral monastery, | theran 


located in Piffard, engages extensively 
in baking white, whole wheat, rye, and 
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) raisin bread as @ means of livelihood. 
an Its present status is that of an abbey, 
OM near § which requires that the monastery must 
‘ce bage # pe completely self-supporting. Hence its 
ned for cipal source of revenue is from the 
rd with Egle of so-called monk’s bread. All ac- 
32, Sub, | tivities and functions of the priests and 
g0, ND, | prothers are of a religious nature and 
gre without profit. . . 
1g bus | “The present tonnage shipped to New 
;, Drive. | york is about 36,000 pounds a week. The 
rations; | weight of the four individual shipments 
. Going | yaries from a minimum of 4,000 pounds 
-Investj. | to a truckload of 15,000 pounds. Due to 
the various religious schedules and deliv- 
ne Com. | ery requirements at New York, ship- 
e if the | ments must be picked up between the 
ity, Mo, | hours of nine and eleven o'clock, a.m. 
unlawful Shipper has experienced considerable 
between difficulty in this respect, and has had 
on the | * considerable number of complaints 
alifornia, | tom the New York distributors which 
rington, | ‘quire delivery not later than six a.m., 
the morning following pickup at the 
nes, Ine. monastery bakery. Such delivery is nec- 
ation of | sary in order to reach the retail store 
at the opening hour. 

“Some retail accounts have been lost 
he Com. to the distributor and others have indi- 
if Short- cated any future failure of timely deliv- 
aff, Ariz, ey would mean discontinuance of the 
— sale of monk’s bread.” 
including Past Service ‘Unsatisfactory’ 

Examiner Riegel said that a witness 

testifying at a hearing in the case “indi- 
New Or- Icated the various carriers used in the 
New Or- | past and the unsatisfactory service of 
f Opera- § each.” 

“In one instance,” the examiner con- 
he Com- j tinued, “the monastery incurred a loss 
e if New fof $7,000 due to loss of a New York 

Inc., of | customer. The carrier has since gone 
od to the § out of business.” 
Shippers | Any exceptions to the examiner’s re- 
gaging in § port must be filed within 20 days from 
without @ § April 2. 
y Orleans 
led to the 
in, . . 
ie’ breaks | Truck Hauling Operations 
iting and ° ° 
tation | Held Private Carriage 

Examiner H. L. Hanback, by a recom- 

mended report in MC-C-2443, Church 
e @ @ #1] Point Wholesale Beverage Co. et al.—In- 

vestigation of Operations, has proposed 
that the Commission discontinue the 
proceeding on finding that the respond- 
ents not to have conducted transporta- 
° © Oe I te operations subject to the interstate 
commerce act. 
a The examiner said the Commission 
rk should find (1) that the motor carrier 
May 25. erations conducted by respondents 
performed | Church Point Wholesale Beverage Co., 
authority | Opelousas, La., a partnership composed 
presently | of several persons by P. Roy Horecky, 
examilel | doing business as Baton Rouge Whole- 
anent i- | sie Beverage Co., Baton Rouge, La., and 
ty Church Point Wholesale Grocery Co., 
quires the | Inc, Church Point, La., were not those 
. week ag- | of common or contract carriers as de- 
00 pounds j fined in the interstate commerce act, 
four ware- | (2) that the operation of respondent 
ronx, and | Kenneth L. Fox and Co., a partnership 
composed of several persons, in arrang- 
ing for the sale of sugar sold and de- 
; lvered by the respondents in (1) were 
ver an iM | oot operations conducted in violation of 
ne any provision of Part II of the act. 
© aan and All things considered, the examiner 
a yi said, the truck operations of the three 
Wholesalers were bona fide private car- 
tier operations incidental to and in fur- 
monastery, |therance of their primary businesses as 
extensivél | wholesalers and local distributors of beer 
t, rye, aM tend other specified commodities at 








points in Louisiana and the services ren- 
dered by Mr. Fox in conjunction with 
the three wholesalers in the sale of sugar 
has been and is lawful. Exceptions to 
the report, if any, are due at the Com- 
mission within 30 days from April 7. 


Examiner Proposes Blanket 
Motor Rights for Return of 


Containers, Shipping Devices 


A proposal of the Commission to 
prescribe a rule interpreting cer- 
tificates of motor common carriers 
and permits of motor contract car- 
riers as authorizing the return of 
containers and shipping devices used 
in outbound movements is reason- 
able, necessary and otherwise law- 
ful, according to Examiner James 
H. Gaffney. He said however, that 
the rule should not extend to 
shipper-owned vehicles. 


In a recommended report in Ex Parte 
MC-53, Interpretation of Operating 
Rights—Returned Containers, a proceed- 
ing instituted by the Commission by a 
notice of proposed rule making, Exam- 
iner Gafiney said that the Commission 
should amend Part 165a of Title 49 of 
the Code of Federal Regulations by the 
addition thereto of Subpart B—lInter- 
pretation of Operating Rights, and the 
following rule: 

“Section 165a.10 return of Containers 
and Other Shipping Devices. All certif- 
icates and permits issued to motor car- 
riers are interpreted as authorizing the 
return transportation of boxes, crates, 
cases, barrels, drums, baskets, hampers, 
cans, bottles, hangers, sacks, cones, 
spools skids, pallets, blocks, bracing and 
other containers, dunnage, and inciden- 
tal shipping devices from the destina- 
tion to the origin of a commodity or 
commodities transported by a motor car- 
rier under a certificate or permit pro- 
vided the containers or other shipping 
devices were used in the outbound trans- 
portation of the commodity or commodi- 
ties by motor carriers.” 


Carrier, Shipper Views Stated 


Examiner Gaffney said that after the 
notice of proposed rule making was is- 
sued, representations were filed by 10 
motor carriers, six individual shippers, 
the Fibre Box Association, the Automo- 
bile Manufacturers Association and the 
Regular Common Carrier Conference of 
the American Trucking Associations, Inc. 

The motor carriers which stated their 
views were: Tamiami Trail Tours, Inc., 
Apple Lines, Inc., Craig Trucking, Inc., 
Chemical Tank Lines, Inc., Leeman 
Transportation Corp., Leaman Transpor- 
tation Co., Inc., Liquid Transporters, Inc., 
and Highway Transport, Inc. The ship- 
pers who submitted statements about the 
proposed rule were: The National Gyp- 
sum Co., the Grand Union Co., Union 
Carbide Corp., Diamond Crystal Salt Co., 
Shell Oil Co., and Certain-Teed Products 
Corp. 

Of the motor carriers which filed rep- 
resentations, two supported the proposed 
rule on the ground that their present au- 
thorities were insufficient in some in- 
stances to permit the transportation of 
returned containers to points of origin, 
one was opposed to any action which 
might result in diversion of its traffic and 
act as a precedent for further interpre- 
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tation and broadening of operating au- 
thorities, and the remainder were parties 
to or interested in the pending proceed- 
ings in MC-31600, Sub. 415, P. B. Mutrie 
Motor Transportation, Inc., Extension— 
Benzul Chloride, in Bulk, and embraced 
cases, and they favored adoption of the 
proposed rule with an additional provi- 
sion for the return transportation of 
shipper-owned vehicles. 


Discussion by Examiner 

“It has usually been held that au- 
thority for outbound transportation of 
a particular commodity does not con- 
stitute implied authority for the return 
of empty containers, pallets, skids or 
other incidental facilities used in the 
outbound transportation,” the examiner 
said. “But as pointed out in the Com- 
mission’s notice of rule making, it was 
found in Descriptions in Motor Carrier 
Certificates, 61 MCC 209, 248, that au- 
thority to transport iron and steel ar- 
ticles listed in appendix V thereto would 
include authority to transport, on return 
movements, skids, pallets, or containers 
used for the transportation of such ar- 
ticles; and in Aetna Freight Lines, Inc., 
Extension—Empty Containers, 66 MCC 
36, it was found that the certificate 
there under consideration, insofar as it 
authorized the transportation of iron 
and steel articles, allowed also the trans- 
portation of skids, pallets, empty con- 
tainers and other incidental devices 
used in the outbound transportation of 
iron and steel articles, in the reverse 
direction to the authorized origins of 
the outbound shipments. Also, it has 
long been recognized that the transpor- 
tation of returned containers which have 
been used in the outbound movement of 
so-called exempt commodities is inci- 
dental to the exempt operation and 
requires no operating authority. Karst 
Extension—Containers 62 MCC 579. 
Where authority has been required for 
the transportation of returned empty 
containers, a liberal policy has always 
been pursued and this has extended even 
to cases where there was no specific evi- 
dence on the subject, Tigani Brothers 
Contract Carrier Application 3 MCC 
567; or no specific requests therefor by 
applicant, Overland Freight Lines, Inc.— 
Petroleum Products, 44 MCC 609. The 
transportation on return movements to 
shipping origins of empty containers or 
other such incidental facilities fre- 
quently and variously has been charac- 
terized as incidental, auxiliary, com- 
plementary, or an adjunct to or an in- 
tegral part of the outbound service per- 
formed in the first instance. 


Shipping Aids and Devices 

“As pointed out by the association of 
fibre box manufacturers, a vast amount 
of traffic presently moves in connection 
with containers and dunnage of a dis- 
posable nature. Shipping aids and devices 
of this type in substantial part are of 
negligible value after serving their tem- 
porary purpose and are disposed of ac- 
cordingly. But it is equally clear that 
the development of improved materials 
handling methods has resulted in chang- 
ing requirements on the part of shippers 
as regards the packaging and handling 
of their goods. A common practice is the 
palletizing of freight for mechanical 
loading and unloading. 

“As an example, a large chain food 
concern represents that whereas it pres- 
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ently returns used paper boxes and other 
salvage material to shipping points, it 
anticipates loading of packaged merchan- 
dise on pallets, which likewise will be 
returned to origins. In the evolution 
and development of improved handling 
methods it would seem burdensome on 
shippers and carriers alike to require 
revisions of operating authorities solely 
to permit of the return transportation of 
one or another type of container or 
shipping device which is but incidental 
to the original commodity movement and 
necessary to the rendition of a complete 
service. As seen, specific authority is not 
required for the return movement of con- 
tainers and shipping devices by trans- 
porters of iron and steel articles or so- 
called exempt commodities, and whereas 
appropriate authority is required by car- 
riers of other commodities the incidental 
character of the return container move- 
ment has long been recognized. The ex- 
aminer concludes that adoption of the 
proposed rule as applicable to motor com- 
mon and contract carriers generally, is 
warranted. 


“Certain motor carriers referring to 
proceedings in the Mutrie case et al, 
point out that situations arise wherein 
a manufacturer of bulk commodities 
purchased a special type of tank vehicle 
in order to insure proper care and han- 
dling of a particular commodity, and 
tenders the loaded vehicle to an au- 
thorized carrier who transports it under 
appropriate tariff or schedule charges 
and allowances to destination; they urge 
that the rendition of a complete service 
involves the return of the empty trailer 
to the shipper, and that the proposed 
rule should be amended to so govern. 
A tank trailer could in a sense be viewed 
as a device used to contain the commodity 
transported, however it is something 
more than this, specifically, a motor ve- 
hicle as defined in section 203(a)(13) of 
the act, and the examiner does not con- 
sider returned shipper-owned motor ve- 
hicles as coming within the purview and 
scope of the instant proceeding. As re- 
gards the movement of empty drums to 
reconditioning plants as outlined by the 
petroleum company previously men- 
tioned, it would appear that adoption of 
a@ rule embracing such movement, as 
applied to motor carriers generally, would 
permit of transportation completely un- 
related to the original commodity move- 
ment, and hence not be warranted.” 


Rights Conversion Proposed 


By a recommended report in MC-104- 
724, Sub. 12, Superior Trucking Co., 
Inc., Conversion Proceeding, Examiner 
Michael B. Driscoll has proposed that 
the Commission issue Superior Trucking 
Co., Inc., of Atlanta, Ga., a certificate 
in lieu of the permits now held by the 
applicant. The examiner said that the 
applicant now held authority to trans- 
port (1) malt beverages, from Atlanta, 
to Tuscumbia, Birmingham, Montgomery 
and Abbeville, Ala., over a regular route 
serving the intermediate points of 
Huntsville, Gadsden, and Anniston, Ala., 
(2) empty malt beverage containers, on 
return; (3) malt beverages, from At- 
lanta, to Chattanooga, Lawrenceburg, 
Shelbyville, Cookeville, Harriman, John- 
son City, Knoxville and Nashville, Tenn., 
and to points in Alabama, Florida, North 


Carolina and South Carolina, over ir- 
regular routes, and from Orlando, Fia., 
to points in Georgia, North Carolina, 
South Carolina and Tennessee, and 
empty malt beverage containers, on re- 
turn, over irregular routes, and (4) ad- 
vertising matter used in the sale and 
distribution of malt beverages when 
moving in mixed shipments with malt 
beverages, from Atlanta, to Chattanooga, 
Lawrenceburg, Shelbyville, Cookeville, 
Harriman, Johnson City, Knoxville, and 
Nashville, Tenn., and points in Alabama, 
Florida, North Carolina and South Car- 
olina. Exceptions are due within 30 days 
from April 6. 


‘Refrigerated’ Haulers Fail 
To Win Examiner's Approval 
Of ‘Sec. 5a’ Pact as Filed 


Hearing Examiner John F. Wright, 
by a proposed report in section 5a 
application No. 67, Transcontinental 
Refrigerated Carriers, Inc.—Agree- 
ment, has recommended that the 
Commission withhold approval of a 
rate-making agreement between 
motor common carrier members of 
the Transcontinental Refrigerated 
Carriers, Inc. 


The examiner said that the agreement 
related to rates, fares, classifications, di- 
visions, allowances for charges (includ- 
ing charges between carriers and com- 
pensation paid or received for the use 
of facilities and equipment), and proce- 
dures for joint consideration, initiation 
or establishment thereof pertaining to 
the interstate. transportation of food 
products by motor vehicle between points 
on the Pacific coast, on the one hand, 
and, on the other, points east of the 
Rocky Mountains. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and for related matters 
when such agreements have Commission 
approval. 

Examiner Wright said that there were 
four current members of the association. 


He said that there were no interveners 
in the proceeding but that the Depart- 
ment of Justice filed a protest alleging 
that the independent right of action of 
the member carriers was denied by the 
agreements and procedures established, 
that the territorial scope of the rates 
made under the procedure of the asso- 
ciation should be more clearly defined, 
and that the rules of procedure granted 
too wide a degree of discretion concern- 
ing the changing of rate proposals with- 
out proper notification to all interested 
parties. 

Examiner Wright said that the rate 
and tariff agreement, the by-laws and 
the rules of procedure each contained 
provisions intended to reserve to each 
member its right of independent action. 


Justice Dep’t Objections 


“The Department of Justice points 
out,” he said, “that the provision in sub- 
paragraph (c) of article III of the by- 
laws which states one of the purposes of 
the association to be ‘to file on behalf of 
the participating carrier petitions for the 
suspension of, and/or complaints against 








gpril 11, 1956 


gction 5. TI! 
mittees shoul 
gd limited 
This is part 
there are onl 
sociatio: 
“For ail of 
ission 


TRAFFIC Woaip 


rates of other carriers which ad 

affect the rates of the participating egy. 

rier and to prosecute such petitions 

or complaints to their conclusions,’ 
Tate 







should not be included in the 
agreement because it is not within the 
purview of paragraph 2 of section §, 
This position is in accord with the 
mission’s holding in Middle Aj 
Conference—Agreement, 283 ICC 683, 


“The department further urges that 
considering the agreement as a whole 
there are no reasonable criteria in the 
form of definite standards for m 
assessments. Approval should be with. 
held until such criteria are included, 
Rocky Mountain Motor Tariff Bureau, 
Inc.—Agreement, 293 ICC 585. 


“The provisions of Article XI of the 
by-laws conferring authority upon the 
bureau to participate in both state and 
federal administrative proceedings has 
been repeatedly held by the Commission 
to be beyond the scope of a 5a agree. 
ment and should be excluded. 


Other Points of Opposition 


“The territorial scope of the tariff or 
tariffs proposed to be published appears 
to be clearly set forth and the objection 
thereto is not well founded. The section 
contains no geographical limitations to 
the territorial application of agreements, 


“The department also objects to the 
provision in paragraph 6 of Article II of 
the rules of procedure for the rate com- 
mittees that if independent publication 
is made by the Association, the member 
or members for whose account such pub- 
lication is made will pay the reasonable 
costs thereof. This objection is supported 
by the Rocky Mountain decision, supra. 
The Commission should either require 
the elimination of this provision or a 
definite statement of criteria so that the 
cost may reasonably be ascertained in 
advance of any publication. 


“As pointed out by the department, 
the power of a rate committee to change 
proposals should be circumscribed so as 
to insure adequate notice to all in- 
terested parties. 


Views of Examiner 


“In adidtion to the foregoing there is 
another consideration which requires dis- 
approval. Any agreement with respect to 
a pooling, division or other matter to 
which section 5 of this act is applicable 
may not be approved under section 5a. 
In the past, most of the 5a agreement 
applications presented to the Commission 
have consisted of procedures for joint 
consideration of rates. The agreement 
here involved, by section 1 of Article I 
of the rules of procedure setting forth the 
jurisdiction of the rate committees, au- 
thorizes each such committee to con- 
sider, agree upon, and take action, among 
other things, with reference to divisions, 
allowances and charges (including 
charges between carriers and compen- 
sation paid or received for the use of fa- 
cilities and equipment), as well as rules 
and regulations pertaining thereto. Any 
actions taken by a rate committee pur- 
suant to this authority would be in the 
future and not subject to Commission 
scrutiny or approval except possibly upon 
the filing of a complaint. Nowhere in the 
rules or in any other part of the over- 
all agreement are there any criteria for 
rate committee action in regard to these 
matters nor are there any limitations 4 
to what action they may take. Accord- 
ingly, this provision may render the 
agreement one for a pooling or division 
or other matter within the purview of 
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cladeal’ =. is particularly so, where as here, 
the mate | were 2 only four members in the As- 
sociatio: 
ak “For ail of the foregoing reasons the 
he Com. ission should conclude that it can- 
Atlantic | not find that approval of the agreement 
C 683. as filed, would be in furtherance of the 
national transportation policy. An appro- 
‘Bes that | iste order dismissing the application 
Ws 4 should be entered.” 
monetary 
pe fxaminer, in Contested Case, 
Bureau, | Favors Removal of One 
whens ‘Mo-Pac’ Key Point in Texas 
state and | Examiner H. L. Hanback, by a 
lings has | wcommended report in MC-89723, 
saunission subs. 4 and 5, Missouri Pacific 
Freight Transport Co.—Removal of 
ion Key Points, has proposed that the 
tariff or Commission find that a present cer- 
i appears |lificate of the carrier requires 
objection | modification so as to remove Long- 
athe view, Tex., as a key-point restriction. 
roumile The examiner said that the petition- 
. * Bing company, of Houston, Tex., wholly- 
ti A. the owned motor carrier subsidiary of the 
= Tl of Missouri Pacific Railroad Co., sought 
blcoie, |Bodification of its certificate as to 
ublication F isete or change certain operating re- 
, yo srictions. 
ote pub- | Examiner Hanback said the petitioner 
“easonable was authorized to operate as a common 
supported carrier over routes paralleling those of 
~~ pe the railroad from Longview, Beaumont, 
x ry and Orange, in eastern Texas, to Laredo 
D thas ae and Brownsville in southern Texas, serv- 
al ed in, | 08 intermediate points and certain off- 
route points including Sandow. 
wertél The petitioner, the examiner said, 
= ent, | maintained that the removal of Long- 
bel - view and Hearne-Valley Junction as key 
re points would result in the avoidance of 
© a Mm | wasteful transportation and the per- 
formance of more efficient and economi- 
tal service by enabling the railroad to 
ig there is | lease merchandise cars. 
quires dis- Contention of ATA et al. 
Paice us Examiner Hanbeck said two protes- 
— tants, the American Trucking Associ- 
= 4 ations, Inc., and Central Freight Lines, 
Bec conan Inc, contended in effect that the peti- 
agr n | toner was seeking removal of the key- 
we joint pint restrictions not only for the pur- 
a conan pose of enabling it to transport the 
ie 11 | Maffic now moving in the railroad’s mer- 
forth the thandise cars, but also to transport new 
S toes au. | “ffic in competition with other carriers. 
e to con-| . There is no doubt,” the examiner said, 
‘ion, among ‘that removal of the key-point restric- 
© divisions, | #28 would result in substantial economy 
(including | “4 more efficient operations by peti- 
d compen-| “mer and the railroad, and the ev- 
> use of fa- | MeMce indicates that the lifting of 
ell as rules | ‘ese restrictions would also result in 
rereto, Any | “Me indirect benefit to the shippers and 
mittee pur- | elvers now utilizing each carrier’s 
i be in the} “vice; however, petitioner also has the 
~“ommission wurden of proving by affirmative and 
ssibly upon conclusive evidence that the removal of 
rhere in the | “®s¢ restrictions would not result in the 
f the over- | “stitution of a new competitive service 
criteria for |“ % Service so different as to result in 
rd to these substantial injury to other existing car- 
nitations as | “rs. 
ce. A “The examiner is convinced that peti- 
render the} loner has failed to sustain this burden 
or di it respect to the key point of Hearne- 





Valley Junction. True, petitioner argues 








on brief that its trucks would be used 
solely for the movement of the same 
traffic which the railroad is presently 
transporting in the merchandise cars 
from and to the key points; however, the 
removal of Hearne-Valley Junction as a 
key point would afford petitioner the 
opportunity of obtaining new traffic, in- 
cluding a substantial portion of traffic 
now handled by Central from Sandow 
to Houston, and it is inconceivable that 
any aggressive rail or motor carrier in 
this day and age could long resist the 
temptation to take advantage of this or 
a similar opportunity. 

“The situation with respect to the key 
point of Longview is somewhat different 
from the situation concerning Hearne- 
Valley Junction for the reason that the 
removal of Longview as a key point ap- 
parently would not result in any mate- 
rial change in petitioner’s present com- 
petitive position, and not likely to have 
any material adverse effect on the op- 
erations of any other carriers. All things 
considered, the examiner concludes that 
the evidence warrants the removal of 
Longview as a key point, and that the 
petition in all other respects should be 
denied.” 

Exceptions to the examiner’s report 
must be filed within 30 days from April 3. 


Examiner Would Let Firm 
Formed to Carry Shipper’s 
Product Have Motor Right 


Examiner James H. Gaffney has 
proposed that the Commission grant 
contract carrier authority to a cor- 
poration which, he says, “was formed 
for the purpose of relieving the 
shipper of transportation matters 
which it has heretofore conducted 
in private carriage.” 


Cee Bee Automotive Distributors, Inc., 
of Central Bridge, N.Y., was incorporated 
September 5, 1958, for the purpose of 
conducting motor operations for North- 
eastern Motor Rebuilders, Inc., of Cen- 
tral Bridge, the supporting shipper, the 
examiner said in his recommended re- 
port issued in MC-117640, Cee Bee Auto- 
motive Distributors, Inc., Contract Car- 
rier Application. 

Examiner Gaffney recommended that 
Cee Bee be granted a permit authoriz- 
ing transportation, over irregular routes, 
under a continuing contract wth North- 
eastern, of new, used, rebuilt, and re- 
conditioned engines, automatic trans- 
missions, brake shoes, and automobile 
parts between Central Bridge, on the one 
hand, and, on the other, points in Con- 
necticut, Delaware, Maine Maryland, 
Massachusetts, New Hampshire, New 
Jersey, New York, Pennsylvania, Rhode 
Island, Vermont, Virginia, West Virginia, 
and the District of Columbia. 

The applicant carrier’s officers, the ex- 
aminer said, were: Kenneth T. Lally, 
president; Gordon E. Runkle and Charles 
A. Parsons, vice-presidents, and Lewis 
E. Winans, secretary and treasurer. He 
said that all of these, except Mr. Runkle, 
occupied similar positions with North- 
eastern Motor Rebuilders, Inc., and that 
Messrs. Lally and Parsons, who held the 
controlling interest in Northeastern, also 
would hold controlling interest in the 
applicant, Cee Bee Automotive Distrib- 
utors, Inc. : 

Mr. Runkle, who held 20 per cent of 
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Cee Bee’s stock, would be its general 
manager, the examiner said. He added 
that if the application were granted, 
Cee Bee would acquire equipment from 
Northeastern, consisting of two trucks, 
three tractors, and three semi-trailers. 
Cee Bee’s terminal would be at Central 
Bridge, and its office facilities would be 
separate from those of Northeastern, the 
examiner said. 

The New York Central Railroad, a 
protestant opposing the application, the 
examiner said, “questions the arrange- 
ments whereby the same corporate offi- 
cers of the shipper will control appli- 
cant, among other things enabling the 
former to give the latter preferred treat- 
ment.” 

“This,” the examiner continued, 
“would not be desirable if common car- 
riage were proposed; however, applicant 
here proposes to operate as a contract 
carrier, wherein it is expected that there 
will be a close relationship between 
shipper and carrier. 

“Protestant has a _ substantial rail 
movement from Buffalo, however, it 
appears that the interstate operations 
of applicant will be confined to move- 
ments to and from Central Bridge. Also, 
although the application specifies, among 
other things, accessories, equipment, 
parts or supplies used in rebuilding or 
reconditioning processes, there is no 
specific evidence that commodities other 
than automobile parts will be required 
in this connection. 

“The examiner concludes that to the 
extent shown in the findings, the pro- 
posed operation will be in the public 
interest and have no adverse effect upon 
the operations of existing carriers.” 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
April 2. 


Water Rights Transfer 


Hearing Examiner Robert Romero, by 
a@ proposed report in Finance No. 20312, 
Terry Staples—Transfer— Jacob Rice 
and Sons, Inc., has recommended that 
the Commission, division 4, approve and 
authorize the transfer to Terry Staples, 
an individual, of the second amended 
water carrier permit and order issued 
to Jacob Rice and Sons, Inc., in W-105, 
Jacob Rice and Sons, Contract Carrier 
Application. The title case embraced 
W-105 for the purpose of giving effect 
to the determination of the transfer 
application. 

Examiner Romero said that the trans- 
feror, by virtue of its second amended 
permit, was authorized to operate as a 
contract carrier, by water, in the fur- 
nishing for compensation (under charter, 
lease or other agreement) non-self-pro- 
pelled deck scows to persons other than 
carriers subject to the interstate com- 
merce act to be used by them in the 
transportation of their own property. 


Motor Finance Proposal 


Examiner Bruce W. Card, by a rec- 
ommended report in MC-F-7007, The 
Aetna Freight Lines, Inc. — Purchase — 
Helders Motor Service Co., has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Aetna Freight Lines, Inc., of Warren, 
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O., of the operating rights of Helders 
Motor Service Co., of Chicago, Ill., and 
the acquisition by J. P. Felburn, of Day- 
ton, O., of control of the operating rights 
through the purchase. 
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Waste Baskets 


No. 32479, Virginia Crafts, Inc. v. 
Southern Railway Co. et al. By Examiner 
C. E. Morgan. Modified procedure fol- 
lowed. Recommends dismissal of com- 
plaint and discontinuance of the pro- 
ceeding on finding applicable and not 
shown unjust, unreasonable or other- 
wise unlawful a Class-55 rate of 89 cents 
per 100 pounds, minimum 20,000 pounds, 
plus a 15 per cent surcharge, on numer- 
ous carloads of sheet steel waste baskets, 
from Baltimore, Md., to Keysville, Va., 
since December 1, 1954. Examiner Mor- 
gan said that the complainant sought a 
Class-55 rate, minimum 14,000 pounds, 
applicable on iron or steel cans, NOIBN, 
or an ash, garbage, oiled waste and ref- 
use cans, other than waste baskets. The 
examiner said that the sought basis in- 
cluded a broad description of articles and 
the record did not disclose in what way 
such articles were comparable transpor- 
tationwise to the commodity herein. 


Old Railway Track Rails 


No. 32572, Hyman-Michaels Co. v. Chi- 
cago, Rock Island & Pacific Railroad Co. 
et al. By Examiner Leonard J. Kassel. 
Recommends award of reparation on 
finding inapplicable a commodity rate 
of $18.10 per gross ton charged on 11 
carloads of iron or steel railway track 
rails, minimum 44,800 pounds, shipped 
from Kansas City, Mo., to Fortune, Tex., 
on March 22, 73 and 26, 1957. Examiner 
Kassel said that the charges were as- 
sessed on shipments described on the 
bills of lading as “old railway track 
rails.” However, he said that the Com- 
mission should find that the articles 
shipped were old railway track rails hav- 
ing value for rerolling purposes only 
and that the applicable rate was a Class- 
12.5 rate of 61 cents a 100 pounds. Ex- 
aminer Kassel said that the complainant 
had sustained the burden of showing 
that the articles came within the de- 
scription of rails having value for re- 
rolling purposes only. 


Motor Recommended Reports 


p> Recommended orders in these re; be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, ie Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 28- 
day period, . the order 
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permit office is shown 


below in “black foce’" type, with nome of 
w in ae . 
town or city followins. on ee 


ERCOOOGRSECEEESOCOCOROROOEERCEREECOGERREGOEROceEEHeceOREEEENeeeESReReeeReeReeeeES 


Fiberboard 


No. 32518, Continental Can Co., Inc. 
v. TIME., Inc., et al. By Hearing Ex- 


aminer John S. Messer. Recommends 
finding a through class rate of $4.39 
a 100 pounds, charged on 16 truckload 
shipments of boxes, fibreboard o/t corru- 
gated, KDF, from Los Angeles, Calif., to 
Galveston, Tex., from on or about June 
5, 1956, to January 23, 1957, unjust and 
unreasonable to the extent that it pro- 
duced charges exceeding those based on 
the aggregate of intermediate rates of 
$1.87 minimum 20,000 pounds, between 
Los Angeles and El Paso, Tex., and $1.48, 
minimum 36,000 pounds, between Los 
Angeles, and El Paso, Tex., and a rate of 
$1.35, minimum 24,000 pounds, from El 
Paso to Galveston. The examiner said 
that the defendants offered no evidence 
to rebut the presumption of unreason- 
ableness. Discontinuance of proceeding 
proposed. 


Certificates—Licenses—Permits 


Alabama _  (Evergreen)—MC-115162, 
Sub. 45, Walter Poole, dba Poole Truck 
Line, Extension—Lumber. Certificate 
proposed. Lumber, from Abbeville, Ala., 
to points in Md., Mass., N.H., N.Y., Pa., 
and Va., over irregular routes. 

Colorado (Denver)—MC-112247, Sub. 3, 
Jim Chelf, Inc., Extension—Chicago. 
Denial of certificate proposed. Acids and 
chemicals, in bulk, between points in 
Colorado, over irregular routes. 

Connecticut (Greenwich)—MC-113681, 
Sub. 16, Bakery Products Delivery, Inc. 
Extension—Pennsylvania. Interim per- 
mit proposed, pending determination of 
applicant’s status. (1) Bakery products, 
fresh, except unleavened and frozen 
bakery products, (a) for Allied Bakers 
Co., Koster Bakeries, and S. B. Thomas 
Inc., from New York and Long Island 
City, N.Y., to Philadelphia, Lancaster, 
Harrisburg, Bethlehem, Marysville, and 
York, Pa., and. (b) for S. B. Thomas, 
Inc., and Shull’s Lady Fingers, Inc., 
from Marysville, Pa., to New York and 
Elmont, N.Y., and to points in West- 
chester County, N.Y., and (2) for the 
above-named shippers, returned ship- 
ments of bakery products and empty 
containers used in transporting them, 
from those destinations to those origins, 
over irregular routes. 

Georgia (Atlanta)—-MC-107515, Sub. 
299, Refrigerated Transport Co., Inc., 
Extension—Frankfort, Mich. Certifi- 
cate proposed. Frozen foods from Frank- 
fort, Mich., to all points in Ala., Fla., Ga., 
Ind., Ky., O., Tenn., and W.Va. 


Illinois (Chicago) —-MC-87857, Sub. 42, 
Brink’s Inc., Extension—Minneapolis, 
Minn. Permit proposed. Currency, coin 
and _ securities, between Minneapolis, 
Minn., and points in specified counties, 
in Wisconsin, over irregular routes, under 
a continuing contract or contracts with 
named \ 


Indiana (Fowler)—MC-110505, Sub. 46, 
Ringle Truck Lines, Inc., Extension— 
Georgia and South Carolina. Certificate 
proposed. Lumber, except plywood and 
veneer, (a) from points in South Caro- 
lina to points in Ill., Ind., Ia., Minn., Mo., 
and Wis., and (b) from points in Georgia 
to points in Ill, Ind., Ia., Mich., Minn., 
Mo., O., and Wis., over irregular routes. 


Indiana (Indianapolis) — MC-108678, 
Sub. 26, Liquid Transport Corp., Exten- 
tion—Chocolate. Denial of permit pro- 
posed. Liquid chocolate and liquid cocoa 
butter,-in bulk, in tank vehicles, from 
Chicago, Ill., to Fort Wayne, Indianapolis 
and Evansville, Ind., Toledo,.Canton and 
Lima O., Detroit, Flint, Saginaw and Hol- 
land, Mich., and Memphis, Tenn. 

Iowa (Atlantic)—MC-117694, Sub. 1, 
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Alva E. Mauk, dba Mauk Transfer, Con. 
tract Carrier Application. Permit pro. 
posed. Under a continuing contract with 
Walnut Grove Products Co., Inc., of At. 
lantic, Ia., (1) animal and poultry feed, 
between, and from and to, s 
points in Ia., Neb., Minn., Mo., Wis., Tl, 
and S.D., and (2) animal and poultry 
feed ingredients, from points in Minn, 
Wis., S.D., Neb., (with exceptions), I, 
(with exceptions), and points in the 
Chicago commercial zone, to Atlantic 
West Liberty, Cherokee, and Independ- 
ence, Ia., over irregular routes. 

Minnesota (Chatfield) — MC-117322 
Lester Novotny, dba Chatfield Trucking 
Common Carrier. Certificate proposed. 
(1) Butter, from points in Fillmore, 
Goodhue, Houston, Mower, Olmsted 
and Winona counties, Minn., and Vernon 
Township, Dodge County, Minn. to 
Rochester, Minn., and (2) liquid blood, 
from Austin, Minn., to Osage, Ia. 


Mississippi (J ackson)—MC-111159, 
Sub. 67, Miller Transporters, Ltd., Ex- 
tension—Memphis. Certificate proposed, 
Petroleum and petroleum products, ex- 
cept anhydrous ammonia, in bulk, in 
tank vehicles, from Memphis, Tenn., to 
points in Mississippi south of U.S. High- 
way 80. 

Mississippi (Laurel)—-MC-117600, H. A. 
Polk, Common Carrier Application. Cer- 
tificate proposed. Over irregular routes, 
mobile homes, secondary movements, 
truckaway, between points in Miss., Ala., 
and La. 


Missouri (Cape Girardeau) —MC-118484, 
James Wrecker Service, Inc., Common 
Carrier. Certificate proposed. Wrecked or 
disabled trucks, motor vehicles, ambu- 
lances, tandem trailers and house trail- 
ers, with the use of wrecker equipment, 
between points in named counties in Mo, 
Ark., Tenn., Ky., and Ill., over irregular 
routes. 

Missouri (Kansas City)—MC-112713, 
Sub. 80, Yellow Transit Freight Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Tulsa and 
Muskogee, Okla., over U.S. Highway 64, 
serving no intermediate points, as an 
alternate route for operating conven- 
ience only in connection with appli- 
cant’s authorized regular-route opera- 
tions between Kansas City, Mo., and 
Houston, Tex., and between Vinita, 
Okla., and Dallas, Tex. 


New York (Bayside)—-MC-112750, Sub. 
34, Armored Carrier Corp., Extension— 
Pittsburgh, Pa. Permit proposed. Com- 
mercial papers, documents and written 
instruments, with exceptions, and empty 
containers, between Pittsburgh, Pa., on 
the one hand, and, on the other, points in 
named counties in W.Va., and O., over 
irregular routes, under continuing con- 
tracts with banks and banking institu- 
tions. 


New York (Croton-on-Hudson)—MC- 
40388, Sub. 5, Burns & Simmons, Inc., 
Extension—Alcohol. Permit proposed. 
(1) Vinegar, in bulk, in tank vehicles, 
from Peekskill, N.Y., to Baltimore, Md, 
and points in a described area of Penn- 
sylvania, and (2) alcohol, other than de- 
natured, in bulk, in tank vehicles, from 
Peekskill, N.Y., to Baltimore, Md., over 
irregular routes, under contract with 
Standard Brands, Inc. 

New York (Fredonia)—MC-56082, Sub. 
24, Davis & Randall, Inc., Extension— 
Malt Beverages to Pennsylvania. Cer- 
tificate proposed. Malt beverages, in con- 
tainers, from New York, N-Y., and New- 
ark, N.J., to points in 14 named counties 
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in Penn: lvania, and empty used malt 
e containers, on return to points 
g origin, over irregular routes. 


New York (Niagara Falls)—MC-116584, 
gub. 2, Louis Laratta, Extension—Sea- 
nal Operations, Niagara Falls, N.Y. 

rtificate proposed. Passengers and 
weir baggage, Over irregular routes, in 
yecial operations, in round-trip sight- 
sing or pleasure tours, limited to not 
more than eight passengers in any one 
ehicle, including neither the driver nor 
whildren under 10 years of age not oc- 
mpying seats, in seasonal operations be- 
een April 1 and October 31, inclusive, 

g@ each year, beginning and ending at 
Wiagara Falls, N.Y., and points in Niag- 
ga County, N.Y., within six miles there- 
g,and extending to ports of entry on the 
ys.-Canada boundary at Niagara Falls 
mi Lewiston, N.Y., conditioned on re- 
gest for concurrent cancellation of cer- 
tificate MC-116584. 


New York (New York) —MC-66562, Sub. 
40, Railway Express Agency, Inc., Ex- 
wmsion — Minneapolis, Minn.-Aberdeen, 
8D. Certificate proposed. General com- 
nodities, moving in express service, be- 
tween Minneapolis, Minn., and Aberdeen, 
$D., over a regular route, serving certain 
intermediate points, subject to condi- 
tions. 


New York (New York) — MC-115846, 
Sub. 2, William Crist, Jr., Contract Car- 
fer Application. Permit and authority 
for dual operations proposed. Carbon- 
sted beverages in containers, and empty 
wntainers, advertising material, supplies 
md equipment used in the manufacture 
md distribution of carbonated beverages, 
tetween New York City, Newburgh, Mon- 
tiello, Poughkeepsie, Westhampton, Jer- 
iho, and Tuckahoe, N.Y., Bridgeport and 
Samford, Conn., and Jersey City, Tren- 
in, Paterson, Bridgewater, Asbury Park 
ind plants of the Coca Cola Bottling Co., 
of New York, Inc., in Newark, N.J., under 
tcontinuing contract with that corpora- 
tion, over irregular routes. 


Ohio (Ironton)—MC-112595, Sub. 13, 
ford Brothers, Inc., Extension—Gate- 
wy. Certificate proposed. Petroleum 
md petroleum products, in bulk, in tank 
rhicles, fraom terminals of the Texas 
lastern Transmission Corp., designated 
% Red Line and Todhunter, at or near 
lebanon, O., and in Butler County, O., 
points in Ky., and W.Va. 


Ohio (Marietta)—-MC-31438, Sub. 12, 
Roy O. Wetz, dba R. O. Wetz Transporta- 
tion, Extension—Perry County. Certifi- 
tate proposed. Lumber, except plywood 
and veneer, (1) from points in Washing- 
wn County, O., to points in Md., NC., 
8C., Ill, and Ind., and (2) from points 
i Perry County, O., to points in Md., 
NC., S.C., Ill., Ind., W.Va., Pa., and Ky., 
wih damaged, defective, or returned 
ttipments of the commodities, on return, 
wer irregular routes. 


Oregon (Clackamas)—MC-114328, Sub. 
| Clackamas Trucking Co., Extension— 
Washington-Idaho. Denial of permit pro- 
bsed. Class A explosives, from the site 
of the Atlas Powder Co. plant at Giant, 
Calif, and points within three miles 
thereof, to points in Washington, and 
those in that part of Idaho south of the 
Salmon River, over irregular routes. 


Oregon (Portland)—MC-42487, Sub. 
%8, Consolidated Freightways, Inc., Ex- 
tmsion—San Mateo, Calif. Certificate 
Woposed. General commodities, with ex- 


ceptions, (1) between Mt. Eden, Calif., 
and a point on U.S. Highway 101 near 
San Mateo over San Mateo Bridge, serv- 
ing no intermediate points, and (2) be- 
tween Newark, Calif.. and a point on 
U.S. Highway 101 about one mile north- 
east of Menlo Park, Calif., over Dumbar- 
ton Bridge, serving no intermediate 
points, both as alternate routes for op- 
erating convenience only, in connection 
with authorized regular-route operations. 


Pennsylvania (Lancaster) — MC-1658, 
Sub. 43, Norwalk Truck Lines, Inc., of 
Delaware, Extension—Geneva, N.Y. Cer- 
tificate proposed. General commodities, 
with exceptions, between Geneva, and 
Condor, N.Y., over a described route and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations. 


Pennsylvania (North East)—MC- 
109478, Sub. 27, Worster Motor Lines, 
Inc., Extension—Maine. Certificate pro- 
posed. Food products, except in bulk 
in tank vehicles, from points in Erie 
County, Pa., and points in a described 
area of New York, to points in N.H., 
and Vt., and to points in a described 
area of Maine, and empty used con- 
tainers used in transporting the prod- 
ucts on return, over irregular routes, 
provided that the authority shall not be 
tacked or combined with any other au- 
thority held by the applicant for the 
purpose of through transportation of 
meats, meat products and frozen foods. 


Pennsylvania (Worthington) — MC- 
88390, Sub. 2, Frank A. Pfaff, Extension 
—West Franklin Township. Permit pro- 
posed. Brick, tile, sewer pipe, and flue 
liners, from points in West Franklin 
Township, Armstrong County, Pa., to 
points in Me., N.H., Vt., and R.I., and 
empty containers used in the transporta- 
tion of the commodities, on return, over 
irregular routes, under contract with 
Graff Kittanning Clay Products Co. 


Pennsylvania (York)—MC-102616, Sub. 
654, Coastal Tank Lines, Inc., Extension 
—Riverside. Certificate proposed. Over 
irregular routes, formaldehyde, in bulk, 
in tank vehicles, from the plant of 
Merck & Co., Inc., at Riverside, North- 
umberland County, Pa., to points in 
(with exceptions) Del., Va., Md., N.J., 
N.Y., W.Va., O., and Chicago, Ill., and 
liquid chemicals, in bulk, in tank ve- 
hicles, from points in O., N.Y., W.Va., 
N.J., (with exceptions), and Chicago, to 
the Merck & Co. plant at Riverside; 
from points in N.J., and Pa., to the 
Merck & Co., plant at Stonewall, Va., 
and from points in New York and those 
in Pennsylvania west of U.S. Highway 
220 to the Merck & Co. plant at Rahway, 
N.J., restricted against combining the 
authority directly or indirectly with any 
other authority now held by the appli- 
cant for the purpose of performing 
through service, and with any duplica- 
tions of rights to be eliminated. 


South Dakota (Yankton)—MC-30224, 
Sub. 16, Transport Service, Inc., Exten- 
sion—New Ulm, Minn. Certificate pro- 
posed. Beer, from New Ulm, Minn., and 
St. Louis Mo. to Yankton, S.D., and 
empty beer containers from Yankton to 
New Ulm and St. Louis, over irregular 
routes. 


Tennessee (Clarksville) — MC-117555, 
Clarksville Transit Co., Inc., Common 
Carrier. Denial of certificate proposed. 


ICC News 


Passengers and their baggage, in the 
same vehicle, in round-trip charter op- 
erations, beginning and ending at points 
in Montgomery County, Tenn., and ex- 
tending to points in Ala., Ark., Ind., 
Miss., Mo., Ky., La., and Fla., over ir- 
regular routes. 


Tennessee (Kingsport) — MC-61403, 
Sub. 33, The Mason and Dixon Tank 
Lines, Inc., Extension—Latex Com- 
pounds, embracing MC-116387, Sub. 19, 
Alabama Tank Lines, Inc., Extension— 
Latex Compounds, and MC-116459, Sub. 
6, Asphalt Haulers Co., Extension—Latex 
Compounds. In title case, denial of cer- 
tificate proposed. In other cases, cer- 
tificates proposed. In title case, latex 
compounds, in bulk, in tank vehicles, 
from Chattanooga, Tenn., to points in 
Ark., Ga., N.C., and S.C., and empty 
containers or other incidental facilities 
on return, over irregular routes. In MC- 
116387, Sub. 19, latex compounds, in 
bulk, in tank vehicles, from Chat- 
tanooga, Tenn., to points in Arkansas, 
over irregular routes. In MC-116459, 
Sub. 6, latex compounds, from Chattan- 
oga Tenn., to points in Mississippi and 
Virginia, over irregular routes. 


Tennessee (Memphis) — MC-MC-107- 
913, Sub. 5, F & W Express, Inc., Ex- 
tension — Clarksdale-Dundee. Certificate 
proposed, General commodities, with ex- 
ceptions, between Clarksdale, Miss:, and 
the junction of U.S. Highway 61 and an 
unnumbered highway near Dundee, 
Miss., over a described route and return, 
serving all intermediate points and off- 
route points within five miles of the 
designated route, subject to the condi- 
tion that service at Helena, Ark., shall 
be restricted against the transportation 
of any traffic originating at, or destined 
to, Memphis, Tenn. 


Utah (Salt Lake City)—MC-115523, 
Sub. 27, Clark Tank Lines Co., Exten- 
sion—Billings, Mont. Certificate pro- 
posed. Road oil, asphalts and heavy fuels, 
in bulk, in tank vehicles, from Billings 
and Laurel, Mont., to points in Idaho 
south of the Salmon River, over ir- 
regular routes, 


Texas (Houston)—-MC-106977, Sub. 19, 
T.S.C. Motor Freight Lines, Inc., Exten- 
sion—Alternate Routes. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Shreveport, 
La., and the junction of U.S. Highways 
190 and 71 near Krotz Springs, La., over 
US. Highway 71, and (2) between 
Shreveport and Lebeau, La., over U.S. 
Highway 71, serving no intermediate 
points except the junction of U.S. High- 
ways 71 and 165 north of Alexandria, La., 
for the purpose of joinder only, as al- 
ternate routes for operating convenience 
only, in connection with authorized regu- 
lar-route operations. 


Wisconsin (Superior)—MC-117770, 
Amys and Pank, Inc., Contract Carrier 
Application. Denial of permit proposed. 
Over irregular routes, malt beverages, (1) 
from Milwaukee, Wis., to Duluth and Two 
Harbors, Minn., (2) from Waukesha and 
La Crosse, Wis., to Duluth, and (3) from 
Minneapolis and St. Paul, Minn., to Su- 
perior, Wis.; and empty containers or 
other such incidental facilities used in 
transporting malt beverages and exempt 
commodities, on return. 
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Truck Industry Protests 
Bangor & Aroostook Plea 
For Irregular Route Rights 


The American Trucking Associa- 
tions, Inc., and a group of individual 
truck lines have told the Commis- 
sion that an application by the 
Bangor & Aroostook Railroad to per- 
form irregular-route truck service 
supplemental to railroad service, 
would have the ICC ignore precedent 
and grant the railroad “carte blanche 
approval to invade new territories 
which are not now served by the 
railroad in rail or substituted motor- 
for-rail service.” 


The views were set forth in a brief 
of the ATA and Cole’s Express, Houlton 
Truck Express, Fox & Ginn, Inc., Cong- 
don Transportation, the Maine Motor 
Rate Bureau, Bemis Express, Inc., and 
the W. J. Foley Trucking Co. filed in 
MC-54515, Sub. 7, Bangor & Aroostook 
Railroad Co., Extension — Aroostook 
County. The motor carrier interests said 
they had been unable to find a grant of 
supplemental rights over other than 
regular routes. 

The B & A has requested irregular- 
route authority as a motor common car- 
rier of general commodities between 
points and places in the county which 
are not stations on the lines of the rail- 
road, with the conditions that the service 
be limited to that auxiliary to or supple- 
mental of its rail service, that applicant 
not serve any point not a station on its 
rail lines, that the service be limited to 
shipments having an immediately prior 
or immediately subsequent movement 
by rail and moving on a rail bill of 
lading, and any further conditions the 
Commission may find necessary in order 
to restrict the motor operations to serv- 
ice auxiliary to or supplemental of rail 
service. 


The protestants told the Commission 
that there had been no showing that 
independent motor carrier service to, 
from and between all points in Aroostook 
County was other than adequate and 
completely satisfactory. They continued: 


The joint board and the Commission 
are asked to approve a shotgun appli- 
cation designed to eliminate applicant’s 
independent motor carrier competitors, 
in order to bestow upon the railroad a 
transportation on monopoly in Aroostook 
County. The railroad is not content to 
possess the inherent advantages of a rail 
carrier as well. 


“It is the Commission’s duty to main- 
tain, protect and preserve the inherent 
advantages of all modes of transporta- 
tion, and it should exercise that mandate 
of the Congress prescribed in the na- 
tional transportation policy, to aid and 
assist the motor carriers in the terri- 
tory involved. A grant of the subject 
application could not help but mark the 
beginning of the demise of the regulated 
motor carrier industry in Aroostook 
County. 

“The railroad is simply using the 





Commission’s facilities to promote a 
‘gamble.’ It believes that it needs some 
assistance so that it may compete with 
so-called ‘exempt’ haulers, but in seek- 
ing that relief it is at all disturbed 
to threaten the very existence of the 
independent regulated motor carriers 
now faced with the very same competi- 
tion. We used the term ‘gamble’ because 
applicant has, in effect, ‘tossed the ball’ 
to the joint board and the Commission, 
and expects them to ‘do something.’ 

“The railroad has thoroughly confused 
the record by the selective choosing of 
tests which have met with its approval, 
even though such tests are not at all 
appropriate to the issues presented here. 
The joint board and the Commission are 
thus placed in the position where, if 
they attempt, in the present condition 
of the record, to oblige the railroad, 
and at the same time comply with the 
provisions of the act, they will be forced 
to make a determination without an 
adequate record in support. 

“We submit that there is no reason- 
able alternative but to deny the appli- 
cation in its entirety.” 


NITL Urges ICC to Permit 
Extension of Credit on 
CL Freight Same as LCL 


Savings and convenience to ship- 
pers in making once-a-week payment 
of freight charges “are so desirable 
that they sometimes warrant the 
paying of freight bills even without 
pre-audit,” the National Industrial 
Traffic League has asserted in a 
brief in support of a petition of 
southern railroads for an extension 
of credit to shippers. 

The League in its brief filed in the 
reopened proceeding in Ex Parte No. 73, 
Regulations for Payment of Rates and 
Charges, urges the Commission to modify 
its order of January 20, 1931, in the pro- 
ceeding to permit southern rail carriers, 
as sought in their petition of August 6, 
1958, to extend to the shippers of car- 
load freight 96 and 120 hours for the 
payment of freight charges the same as 


HEARINGS 


Witnesses Cross-Examined at ICC Hearing 
On ‘Piggyback’ and Volume Forwarder Rates 


Hearing Involves Motor Carrier Complaint Against Forwarder Volume 
Rates and Also Against Railroads’ Rates on Commercial, Forwarder 
Traffic. Shippers Generally Support Maintenance of Assailed Rates. 


What is believed to be one of the 
largest public gatherings at the 
Commission since the last general 
railroad freight rate increase case 
was on hand April 7 at the opening 
of hearings in several cases involy- 
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now permitted for shippers of less-cay. 
load freight (T.W., Aug. 30, 1958, p, 7%, 

In its argument, the league said th 
the question was presented as to 
regulations for payment of c 
would fit today’s transportation circym. 
stances and conditions, the needs gf 
commerce and the public. 

“Times have changed in the quarter. 
century since the present 96-hour mayj. 
mum was prescribed on carload 
ments in 1931,” the League gaig 
“Industry generally has gone on a five 
day week. Much of the clerical ang 
billing work in all industry, large ang 
small, is performed by automatic mg. 
chines which are most efficient when 
they are set up periodically to run for a 
substantial period on one type of work, 
The programming of the m 
therefore, makes periodic once-a-wee 
payment of freight charges desirable, 
The savings and convenience are so de- 
sirable that they sometimes warrant the 
paying of freight bills even without pre- 
audit, where that is necessary to make 
once-a-week payments under a pr- 
posed 120-hour maximum .. . We submit 
that the needs of commerce furnish ¢ 
reasonable basis for the modest change 
proposed by petitioners. 

“The objecting railroads in Official 
Territory hardly attempted to controvert 
the testimony as to the commercial con- 
ditions. . 

“Since 1937 motor common carriers 
have been authorized a period of seven 
days for collection of charges. . . . No one 
is suggesting that so much time is ap- 
propriate or should be allowed in con- 
nection with the collection of rail freight 
charges, although a petition of the Asso- 
ciated Industries of New York State, Inc, 
does suggest the desirability of uniform- 
ity. The big point here is that a small 
modification as sought for 24-hour ex- 
tension in the period of time allowed 
would eliminate the greatest difference 
that now exists between motor and rail 
regulation, which is in respect of the 
possibility of making once-a-week pay- 
ments.” 

The League said that almost the en- 
tire case of the opposition was based on 
the idea that any extension of time for 
the payment of charges would deplete 
working capital, but the League said this 
was based on a false assumption. 
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ing a motor carrier complaint and 
ICC investigations in connection 
with freight forwarder volume rates 
and railroad rates made to apply 02 
commercial or forwarder traffic @ 
equipment furnished by shippers, it- 
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duding equipment furnished by for- 


warders. 
The hearing, which is expected to ex- 









0 what d into the next week and perhaps 
Charges } : an 

. circum. PJonger, began in the Commission’s hear- 
needs of fing Too! “B” and was attended by a 


near-capacity crowd. It is being con- 
ducted by Examiner George A. Dahan in 
No. 32533, Eastern Central Motor Car- 
riers Association, Inc. v. Baltimore & 
Ohio Railroad Co., ABC Freight For- 
warding Corp. et al., and related cases, 
for the purpose of cross-examination of 
testimony previously submitted in the 
form of written statements and exhibits. 

Generally, the cases deal with “Plan 
m” and “Plan Iv” piggyback opera- 
tions in Official Territory, although oth- 
er rates and areas are brought into issue. 
“plan III” piggyback service rates apply 
to the transportation of “freight, all 
kinds, “in shipper-furnished trailers 
gn railroad-owned flat cars. “Plan IV” 
is designed to move “freight, all kinds” 
in shipper-furnished trailers and flat 
cars. (“Plan I” covers rail line-haul 
movements of trailers of motor common 
carriers and “Plan II” has to do with 
the moving of freight in railroad-owned 
trailers on railroad-owned flat cars.) 

The rates in issue were constructed 
for moving “Plan III” and “Plan IV” 
traffic and generally are lower than box- 
car and other piggyback rates on the 
same commodities. 

As agreed to at a prehearing confer- 
ence, the issues were divided for the 
purpose of cross-examination. 

Views for and against the freight for- 
warder rates were heard first. 

The attack and defense of the railroad 
rates followed the conclusion of the first 
phase. Numerous shippers, which have 
been permitted to intervene in the pro- 
ceding, generally in support of the as- 
sailed rates will present their evidence 
after the railroads. 

The two main issues were boiled down 
fom a complexity of issues presented 
in the title and embraced cases, which 
involved substantially the same traffic. 
The embraced cases are: 

No. 32531, and supplements Nos. 1 and 
2 Two Flat Cars—Delaware, L & W.; 
Land S. No. 7022, and supplements Nos. 
1,2, 3, and 4, Two Flat Cars in Lieu 
of One—Baltimore & O. R. Co.; I. and S. 
No, 7040, Freight, in Containers on Flat 
Cars—Baltimore and O. R. Co.; I. and S. 
No, 7048, and supplements 1, 2, 3, 4, 5, 
§and 7, All Freight in Shipper Owned 
Trailers—Official Territory, and No. 
32842, Volume Commodity Rates—Clipper 
Carloading Co. 

James T. Henry, manager of the re- 
search department of the Eastern Cen- 
tal Motor Carriers Association, was the 
first witness to be cross-examined. He 
had prepared an exhibit to show the 
forwarder rates which are the subject 
matter of the complaint and also rates 
of the association which would be appli- 
table on shipments of the same com- 
modities between the same points and at 
the specified minimum weights, and also 
the “piggyback” rates of the railroads. 
in response to a question, Mr. Henry 
said that he was not a cost specialist. 


Forwarder Witnesses 


R. W. Morgan, freight traffic manager 
of the Universal Carloading & Distribut- 
ing Co., Inc., testified on behalf of his 
company and 16 other forwarders. In 
response to a question, he replied that 

was nothing new or novel about 
the forwarder volume rates which were 
the subject of the hearing. 





























































“Freight forwarders have always pub- 
lished volume rates as well as any-quan- 
tity rates, even before they were regu- 
lated under the interstate commerce 
act,” he said. 

Mr. Morgan said he had investigated 
82 rate items listed in an exhibit of Mr. 
Henry’s, and that 68 of them were pub- 
lished at different dates ranging from 
1948 to 1958. 

“From this it will be seen,” he said, 
“that these rates have long been a part 
of the forwarders’ rate structure and 
that they were established long before 
there was such a thing as “Plan 3 piggy- 
back.” In other words, at the time they 
were established, a box car operation 
was contemplated. 

“As further proof that there is nothing 
new or novel about volume rates as 
such, I would like to point out that 
the freight forwarder transcontinental 
tariffs contain thousands of volume rates 
which are now in effect and that these 
tariffs have contained such rates since 
they were first issued in 1942.” 

Commenting on Mr. Henry’s exhibits, 
Mr. Morgan said that they were correct, 
in principle, in showing that the for- 
warder’s class rates at intermediate 
points were, in some cases, higher than 
their class rates to terminal cities. 

He said the inherent nature of freight 
forwarding was such that the assembly 
and consolidation of freight must take 
place in cities or towns where the volume 
of traffic available is sufficient to permit 
the forwarder to accumulate enough 
freight to meet the minimum weight re- 
quired by the underlying carrier whose 
service is utilized. He added that the 
normal flow of traffic was such that the 
great majority of shipments would nor- 
mally be destined to the large centers 
of population where there were more 
customers. 

“Even if it were physically possible to 
stop off cars at many intermediate 
points,” he said, “such a practice would 
defeat the most important service ren- 
dered to the general shipping public— 
that of expeditious transportation.” 

Mr. Morgan said volume commodity 
rates of the Eastern Central Motor Car- 
riers Association also applied between 
key points where traffic actually moved 
just as all commodity rates did. 


‘Piggyback’ Rates 

During cross examination by Homer 
Carpenter, representing the motor car- 
riers, Mr. Morgan was asked if the 
interest of the forwarders in “piggy- 
back” rates was the reduction of cost in 
line-haul. 

“Not necessarily, 
Mr. Morgan replied. 

In response to another question, he 
added “service” as another interest. 

Charles R.-Brunelle, traffic manager 
for the Sheldon Forwarding Co., of 
Holyoke, Mass., also testified. He an- 
alyzed Sheldon’s forwarding operations 
in January, 1946, and January, 1958. 

“In checking into the reason for the 
loss of large shipments through our 
cars,” Mr. Brunelle said, “I have been 
informed by our shippers that rates on 
large shipments of 23,000 pounds or more 
are cheaper by motor truck and rail 
Piggyback, plan 2 basis. 

“TI find present motor truck and rail- 
road piggyback, plan 2 commodity rate 
on 23,000 pounds or more of printing 
paper and like commodities of $1.36 
per hundredweight, from Holyoke and 
Springfield, Mass., to Chicago, Ill. 

“Sheldon’s present rates on the same 
commodities aré $1.22 per hundredweight 


it is an interest.” 
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from Holyoke, Mass., and $1.32 per hun- 
dredweight from Springfield, Mass. These 
rates do not include handling or delivery 
at Chicago, Ill. When you add the cost 
of 23 cents per hundredweight to these 
rates for handling and delivery, it brings 
our total rate from Holyoke, Mass., of 
$1.45 per hundredweight, and from 
Springfield, Mass., of $1.55 per hundred- 
weight to Chicago, Il. 

“Sheldon keeps a very close check on 
its cost of operation and our records to 
the Interstate Commerce Commission 
show, without question, that our rates 
are profitable.” 

Mr. Brunelle was questioned on cross- 
examination about records of shipments 
he had used in his analysis. 

E. J. Binet, transportation consultant 
of Washington, D.C., also testified on be- 
half of the forwarders. 

Mr. Binet referred in his testimony 
to data he submitted in I. and S. 6993, 
Forwarder Volume Commodity Rates 
Between Chicago and New York. 

In his rebuttal of Mr. Henry’s exhibit, 
Mr. Binet said he had restated Mr. 
Henry’s costs for movements in box 
cars, and had also shown “piggyback” 
costs applicable to the New York-Chica- 
go movements Mr. Henry enumerated. 

He said, discussing loading and un- 
loading (platform) costs, that Mr. Henry 
developed no separate or specific allow- 
ance for that element of expense. 

“Loading and unloading, or platform,” 
Mr. Binet said, “is a service directly re- 
lated to the handling of freight, and the 
costs incurred in that service are di- 
rect costs and not ‘overhead’ costs. They 
are treated as direct costs in the ICC 
cost section’s formulas for both rail and 
motor carriers, and in studies made by 
the carriers themselves.” 

Mr. Binet took a similar exception to 
Mr. Henry’s treatment of station clerical 
expense, and took issue with his treat- 
ment of pickup and delivery costs. 

Mr. Binet was questioned briefly about 
his exhibits in cross-examination. 

Under cross-examination, Leon Mitch- 
ell, vice-president-traffic of the ABC 
Freight Forwarding Corp., New York, 
spoke in defense of the assailed forward- 
ing rates. 

Mr. Mitchell said he also appeared on 
behalf of the Midland Forwarding Corp., 
and Blue Ribbon Express, Inc. 

Mr. Mitchell discussed the cost factors 
entering into the “plan 3” piggyback 
service of the three forwarders for which 
he appeared. In summing up, he said 
the cost of the terminal-to-terminal 
“plan 3” service between New York and 
Chicago would be $1.357 per hundred- 
weight. 

Mr. Mitchell was questioned concern- 
ing the rental operations of his company, 
specifically involving rentals from the 
Baltimore & Ohio and New York Cen- 
tral. He said 80 per cent of the traffic 
moving by trailer-on-flat-car was sub- 
ject to loading and unloading charges of 
the railroads. 

Gilbert J. Parr, Washington, D.C., 
transportation consultant, was called to 
the stand to give testimony on his anal- 
ysis of a cost study by another Washing- 
ton consultant, E. J. Binet, who had 
testified on behalf of the freight for- 
warders. 

Mr. Parr said Mr. Binet’s study util- 
ized figures which were, in some in- 
stances, based on approximations. He 
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told how he worked his own computa- 
tions and pointed out that he arrived 
at a different figure for the forwarders’ 
handling costs. 

Mr. Parr later submitted exhibits show- 
ing his comparison of rail charges with 
costs for shipments weighing 70,000 
pounds and moving within Official Ter- 
ritory in trailers or containers provided 
by shippers under “Plan 3,” and con- 
cerning cost data and testimony sub- 
mitted by witnesses for the New York, 
New Haven & Hartford; Delaware, Lack- 
awanna & Western; Lehigh Valley, and 
Baltimore & Ohio railroads. 


Railroad Proposals 


In a statement in opposition to the 
railroad proposals, James E. Haydon, 
manager of the commerce department 
of the Eastern Central Motor Carriers 
Association, Inc., of Akron, O., discussed 
the history of railroad piggyback opera- 
tions and said: 

“Some of the railroads have discovered 
that they are unable to compete with 
their railroad brethren in the “Plan 3” 
service because of a shortage of flat 
cars of sufficient size to permit trans- 
portation thereon of two loaded highway 
trailers. Such railroads have published 
rules and regulations designed to permit 
them to substitute for the long flat cars 
two flat cars of shorter length or, in 
some instances, two box cars. I. and S. 
No. 6982, now pending before the Com- 
mission for decision, is a proceeding 
investigating the reasonableness of the 
latter type of publication, and I. and S. 
No. 7022 and No. 32531 involve the rea- 
sonableness of substituting two flat cars 
for one as well as the mixing provisions 
attaching to effective charges involved 
in our complaint.” 

Mr. Haydon submitted exhibits on the 
proposed charges, including some under 
suspension. A motion was made to strike 
some of them, but the examiner ruled 
against the motion. 

Donald P. Kipp, president of Kramer 
Bros. Freight Lines, Inc., Detroit, Mich., 
testified under cross-examination for 
the motor carriers. 

“Carload freight is called truckload 
or volume freight in motor carrier oper- 
ation,” Mr. Kipp said. “This type of 
freight permits us to load less-than- 
truckload (LTL) freight in the same 
vehicle if space is available and thus 
we use truckload freight as a means 
of servicing LTL shipments and in meet- 
ing our revenue requirements between 
our terminals. Loss of the truckload 
freight would certainly seriously affect 
this type of operation that is the back- 
bone of our business.” 


Diversion of Truck Traffic 


Exhibits were submitted by Mr. Kipp 
showing possible losses to the company 
if the traffic involved in the proceeding 
were lost. 

“As to what our company would do to 
recoup this . . . loss in truckload revenue 
is a difficult course for us to determine 
because of a number of factors .. .” 
Mr. Kipp said, adding: 

“The railroad flat charge applies be- 
tween major cities between which a 
heavy volume of both less-than-carload 
and carload traffic moves and these 
cities are the so-called large population 
centers. We derive a major portion of 
our revenue and tonnage between such 





cities which we feel certain we will lose 
to the railroads because the railroad 
‘flat charge’ is so substantially below our 
own truckload rates that we cannot, un- 
der our present system of operations to 
serve the public, hope to meet such 
charges. Another factor to consider is 
the opportunity afforded the forwarders 
in lowering of their line-haul cost and 
thus, in return, the forwarders could 
easily reduce their rates on less-than- 
carload shipments between the major 
cities. Such action by the forwarders 
would certainly divert to their mode of 
carriage the heavy volume of less-than- 
truckload traffic that moves between the 
major cities and upon which traffic we 
depend for its contribution to the reve- 
nue requirements of this company. An- 
other factor to think about is the great 
opportunity opened to the _ so-called 
shipper cooperative associations to ex- 
pand their present scopes of operations 
and to the establishment of new ones. 
The railroad flat charges will certainly 
encourage greater consolidations of less- 
than-carload shipments into carload 
lots because the flat charge is the very 
rate cost tool that is the essential in- 
gredient for the success of any shipper 
cooperative association. The railroad flat 
charges will increase the coverage of 
the present shipper associations and will 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases oieet for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
=” published as announced by the 
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Changes in Assignments 


Hearing in 32849, Fresh Meats—Chicago 
to Hoboken and Jersey City, assigned April 
7, at Washington, D.C., canceled. 

Hearing in 32889, Fresh Meats—Chicago to 
Hoboken, Jersey City & Newark, assigned 
April 7, at Washington, D.C., canceled. 

Hearing in 32456, Hillsborough County 
Port Authority, et al. v. A. & W., et al., as- 
signed April 14, at Washington, D.C., can- 
celed and reassigned May 19, at Washing- 
ton. D.C., before Examiner Mittelbronn. 

Hearing in Finance 20487. New York Cen- 
tral R.R. Co.—Discontinuance of Service— 


Weehawken, N.J.—West Haverstraw, N.Y., 
assigned April 6, at New York, N.Y., can- 
celed. 


Hearing in 32790, Corn, Oats, Soybeans— 
Ill. to the East and F.S.A. 35140, Grain and 
Grain Products from Ill. to the East, as- 
signed April 7, at Washington, D.C., can- 
celed and reassigned April 20, at U.S. Custom 
House, Chicago, Ill., before Examiner Rus- 
sell. 

Hearings in I. & S. 7034, All Freight— 
Between Chicago and Portland, Seattle, 
Tacoma; 32543, All Freight from Chicago to 
Los Angeles, San Francisco, 32546, All Freight 
from Los Angeles & San Francisco to Chi- 
cago, assigned April 28, at Washington, D.C., 
canceled and reassigned April 29, at Wash- 
ington, D.C., before Examiner Dahan. 

Hearing in 28000, Sub. 176, in the Matter 
of Application for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b) Section 25 of the Interstate 
Commerce Act, as Amended, Boston and 
Maine R.R. BS-AP 14303, assigned April 14, 
at New P. O. & Ct. Hse. Bidg., Boston, 
Mass., transferred to April 14, at Hotel Essex, 
Boston, Mass., before Examiner Vinskey. 

Hearing in Finance 20389, Quinn Freight 
Lines, Inc.—Issue of Securities and Assump- 
tion of Obligations, assigned April 14, at 
New P.O. & Ct. Hse. Bldg., Boston, Mass., 
transferred to April 14, at Hotel Essex, Bos- 
ton, Mass., before Examiner Card. 

Hearing in F.S.A. 34987, Newsprint Paper 
—Calhoun, Tenn. to Baton Rouge, La., as- 
signed April 16, at Jung Hotel, New Orleans, 
La., transferred to April 16, at Masonic 
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stimulate the formation of new ones . - 
The railroad flat charge widens the pres. 
ent spread between the LCL and gy = 
rate to such a high degree that sh 
shipper asociation can operate a ay a — 
succesful business venture without any —Shelby 
risk involved to speak of.” Northern R 

28—Sturs 
R. E. Cooper, Jr., president of Cooper- —Exam: 
Jarrett, Inc., Jersey City, N.J., also tes. Finance 20205 
tified for the motor carriers. —Bxtension 
28—Wash 
He said his company had found, since pefore the 
the inception of Plan 3, that it hag 91 & 8. 6993, 
lost substantial truckload traffic from § 7, YP% 
at least one major account. He cited | York. 
losses from two major accounts, West- Foi "SE 
ern Electric, and Rohm & Haas of Phij- pet 29—Washi 
adelphia. 32870—Machit 





Articles, Ea 
29—Wash 

before the 
32255—Monta 
and Charg 
32255, Sub. 1 
Rates and 

Parte No. | 

1—Portla! 
aminer Rut 
enert 


“I believe that we are in imminent 
danger of losing virtually all of our 
volume traffic,” Mr. Cooper said. 

Testifying for another motor carrier 
was Albert W. Stout, general traffic man- 
ager of Eastern Express, Inc., Terre 
Haute, Ind., which has temporary ay. 
thority to control and operate Brown & 
Pollack Motor Lines, Inc. He submitted 





























rthwest. 
lengthy exhibits pertaining to operations uy t-Galesb 
of the two carriers. eee: s0 
He said that “we appear to be hold. Teancy R.] 
ing our own, by this we mean that we § County, Ill 
have not experienced any substantia) }” oo 
diversion due to the competition, but cer- Finance 204 
tainly this diversion is expected.” eee 
ree: 





ay 7—New Y 
Bidg.—Exa! 






Temple Bldg., New Orleans. La., before Ex- 
aminer Lawton. 

Hearing in 32817, A. L. Watson & Co., Inc., 
et al. v. Reading Co.; 32817. Sub. 1, George 
E. Warren Corp. v. Same, and 32817, Sub. 2, 


Hawley Fuel Corp. v. Same, assigned April 
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14, at Philadelphia, Pa., tpon: Santa Fe 
date to be fixed. postponed t & 7 Applicable 
from a 
° ‘ay 11I—Bisho 
New Assignments Blond: 
Finance 20 
April 20—Jersey City, N.J.—Hotel Plaza 9 Abandone 
Examiner Romero: Yay 12—Chic: 
Finance 20567—Erie R.R. Co.—Compensa- aminer Vi: 
tion—New York, Susquehanna and West- § 2999 Sub. | 
ern R.R. Co. tion for a 
April 20—Washington, D.C.—Examiner Mc- tions of s' 
Mahan: graph (b), 
I. & §S. 7114—Malt Liquors—Mo., Ill. & merce Act 
Neb. to Okla. tral RLR. ( 
ore Freighters, Inc. v. A. T. & By, 12—Wasl 
. F., et al. 
April 2i—-Washington, D.C.—Examiner Vins- J pore Di 
key: oa . 
Ex Parte 171—Rules, Standards and In- en 
structions for Installation, Inspection, ay 15—San F 
Maintenance and Repair of Automatic —Examine 
Block Signal Systems, Interlocking, Traf- § pinance 204 
fic Control Systems, Automatic Train Co.—Aban 
Stop, Train Control, and Cab Signal Branch—h 
Systems, and Other Similar Appliances, fy. is san 
Methods and Systems, Seaboard Air Line Bldg. —Exs 
R.R. Co. B.S. & I.-Ap. No. 782. Finance 205 
April 22—Washington, D.C.—Examiner Vins- continuan 
key: Points in 
Ex Parte 171—Rules, Standards and In- Jay 19—pho« 
structions for Installation, Inspection, aminer R 
Maintenance and Repair of Automatic § 32399—arizo 
Block Signal Systems, Interlocking, and Char; 
Traffic Control Systems, Automatic Train Jiay 29—Dall: 
Stop, Train Control, and Cab Signal ner Vinsk 
Systems, and Other Similar Appliances, | 2000, Sub 
Methods and Systems, Seaboard Al] tion for « 
Line R.R. Co. R.S. & I1.-Ap. No. 776. tions of s 
April 23—Washington, D.C.—Examiner Dunn: graph (b) 
32059—Great Lakes Ship Owners Assocla- merce Ac 
tion v. A. C. & Y., et al. a : 
April 23—Washington, D.C.—Examiner Swear |") Vinek 
ingen: y, | 360, Sub 
I. & S. 7047—Soda Ash-Del., Mich., N.Y. eae 
O. & Pa. to Bessemer City, N. C. Rens of § 
F.S.A. 34984—Soda Ash to Bessemer City, graph (b) 
N.C. = merce Ac 
April 23—Washington, D.C.—Examiner Vins was Means E 
key: 26—Was 
Ex Parte 171—Rules, Standards and In- tibronn: 
structions for Installation, InspectiO® | 90 61 j<, 
Maintenance and Repair of Automatic Co., et al 
Block Signal Systems, Interlocking, Traf-J Western | 
fic Control Systems, Automatic 
Stop, Train Control, and Cab 
Systems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R. Co. R.S. & I.-Ap. No. 784. 
April 24—Washington, D.C—Examiner Ba} Chang 
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28 -—- Middletown, N.J.— Middletown 
Towns!.ip Senior High School—Examiner 


as '046—Pennsylvania Railroad In- 
‘crease’ Commutation Fares. 
28—Shelby, Mont.—Toole County Li- 
prary— Examiner Russell: 
72542—Shelby — Co. v. Great 
rthern Ry. ‘oO. 
aoe Stursoen Bay, Wis.—County Ct. 
Hse.—Examiner Blond: 
finance 20205—Ahnapee & Western Ry. Co. 
—Extension—Marinette, Wis., etc. 
28—Washington, D.C.—Oral argument 
before the Commission: 
L & S. 6993, and Ist, 2nd, 3rd, 5th, 6th and 
jth, Sups.—Forwarder Volume Com- 
modity Rates between Chicago and New 
ork. 
eee For warder Volume Commodity Rates 
between Chicago and New York. 
29—Washington, D.C.—Examiner Gross: 
32370—-Machinery & Brass, Bronze, Copper 
Articles, East to Tex. & La. 
29—Washington, D.C.—Oral Argument 
before the Commission: 
2255—Montana Interstate Freight Rates 
and Charges. 
32255, Sub. 1—Montana Interstate Freight 
Rates and Charges as Related to Ex 
Parte No. 212 Increases. 
ay 1—Portland, Ore.—Pittock Block—Ex- 
aminer Russell: 
32886—-General Pacific 
Northwest. 
way 4—Galesburg, Ill.—City Hall—Examiner 
Blond : 
Finance 20477—Chicago, Burlington & 
Quincy R.R. Co.—Abandonment—Mercer 
County, Ill. 
way 6—Brookfield, Mo.—Federal Bldg.—Ex- 
aminer Blond: 
Finance 20436—Chicago, Burlington & 
Quincy R.R. Co.—Abandonment—Milan- 
Green City, Mo. 
ay 7—New York, N.Y.—U.S. Army Reserve 
Bidg.—Examiner Fichthorn: 
32900—-Rock Salt—N.Y. to Del., Md., N.J., 
N.Y. & Pa. 
. 7111—Rock Salt—New York to 
Hopewell, Va. 
i—Washington, D.C.—Examiner Gross: 
3473—Petition of Atchison, Topeka & 
Santa Fe Ry. Co. for Determination of 
Applicable Rates on Order of Referral 
from United States Court of Claims. 
tay 11—Bishop, Calif.—City Hall—Examiner 


Blond: 

Finance 20510—Southern Pacific 
Abandonment — Keeler Branch, 
County, Calif. 

tay 12—Chicago, Ill—Congress Hotel—Ex- 
aminer Vinskey: 

23000, Sub. 177—In the matter of applica- 
tion for approval of proposed modifica- 
tions of systems or devices under Para- 
graph (b), Section 25 of Interstate Com- 
merce Act, as amended, New York Cen- 
tral R.R. Co. BS-Ap. No. 14278. 

lay 12—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 20222—Texas & New Orleans R.R. 
Co—Abandonment (Portion) Yoakum 
Subdivision. 

lay 15—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Blond: 

Finance 20491—Northwestern Pacific R.R. 
Co—Abandonment (Portion )—Larkspur 
Branch—Marin County, Calif. 

tay 18—San Francisco, Calif.—Fed. Office 
Bidg.—Examiner Blond: 

Finance 20503—Southern Pacific Co.—Dis- 
continuance of Operation in Various 
Points in Calif. 

‘ay 19—Phoenix, Ariz.—state Comm—Ex- 
aminer Russell: 

2808—Arizona Intrastate Freight Rates 
and Charges. 

tay 20—Dallas, Tex.—Baker Hotel—Exami- 
her Vinskey: 

73000, Sub. 178—In the matter of applica- 
tion for approval of proposed modifica- 
tions of systems or devices under Para- 
graph (b), Section 25 of Interstate Com- 
merce Act, as amended, Texas & New 
Orleans R.R. Co. BS-Ap. No. 14361. 

tay 21—Dallas, Tex.—Baker Hotel—Exami- 
ner Vinskey: 

43000, Sub. 179—In the matter of applica- 
tion for approval of proposed modifica- 
tions of systems or devices under Para- 
staph (b), Section 25 of Interstate Com- 
merce Act, as amended, Texas & New 
Orleans R.R. Co. BS-Ap. No. 14360. 

26—Washington, D.C.—Examiner Mit- 
telbronn : 
hicago, Burlington & Quincy R.R. 

Co., et al. v. New York, Susquehanna & 

Western R.R. Co., et al. 


MOTOR 


Increases—L.T.L. 


Co.— 
Inyo 


Changes in Assignments 


Hearing in MC-110103, Sub. 3, Coy Bros., 


id, O., contract carrier application, 


assigned April 7, at Columbus, O., canceled. 

Hearing in MC-60303, Sub. 7, Roy Barsh 
Truck Line, Joplin, Mo., common carrier 
application, assigned April 7, at Oklahoma 
City, Okla., canceled. 

Hearing in MC-117574, Sub. 42, Daily Ex- 
press, Inc., Carlisle, Pa., common carrier ap- 
plication, assigned April 7, at Washington, 
D.C., canceled and reassigned April 10, at 
346 Broadway, New York, N.Y., before Ex- 
aminer Freidson. 

Hearing in MC-109736, Sub. 12, Capitol 
Bus Co., Harrisburg, Pa., common carrier 
application, assigned April 13, at Wilkes- 
Barre, Pa., canceled and reassigned May 18, 
at Fed. Bldg., Wilkes-Barre, Pa., before Ex- 
aminer Cave. 

Hearing in MC-36517, Sub. 7, James J. 
Keating, Inc., Perth Amboy, N.J., common 
carrier application, assigned April 7, at 
New York, N.Y., canceled. 

Hearing in MC-F-7025, Transamerican 
Freight Lines, Inc.—Purchase—Rudolf Mo- 
tor Lines, Inc. (Harry M. Lessin, Trustee), 
assigned April 7, at New York, N.Y., can- 
celed and reassigned April 9, at U.S. Army 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Card. 

Hearing in MC-22300, Sub. 10, Smith Trad- 
ing Co., Inc., Salt Lake City. Utah, contract 
carrier application, and MC-109689, Sub. 82, 
W. S. Hatch Co., Woods Cross, Utah, com- 
mon carrier application, assigned April 13, 
at State Comm., Salt Lake City, Utah, trans- 
ferred to April 13, at Tribune Bldg., Salt 
Lake City, Utah, before Examiner Driscoll. 

Hearing in MC-730, Sub. 130, Pacific In- 
termountain Express Co., Oakland, Calif., 
common carrier application. assigned April 
13, at New Mint Bidg., San Francisco, Calif., 
transferred to April 13, at Appraisers’ Bidg., 
San Francisco, Calif., before Examiner Linn. 

Hearings in MC-118715, Carroll Transport, 
Inc., Cleveland, O., and MC-118753, Top 
Transport, Inc., Cleveland, O., contract car- 
rier application, assigned April 14, at Wash- 
ington, D.C., canceled and reassigned April 
20, at Washington, D.C., before Examiner 
Van Dyke. 

Hearing in MC-F-7026, Midwest Transfer 
Co. of Illinois—Control—Puritan Transpor- 
tation Co., Inc., assigned April 8, at New 
York, N.Y., canceled and reassigned May 7, 
at Washington, D.C., before Examiner Card. 

Hearing in MC-2353, Sub. 10, Monumental 
Motor Tours, Inc., Baltimore, Md., common 
carrier application, assigned April 7, at Bal- 
timore, Md., canceled and reassigned May 
18, at McCawley Bidg., Baltimore, Md., be- 
fore Jt. Bd. 120. 

Hearing in MC-12690, William C. Quick, 
Yakima, Wash., broker application, assigned 
April 8, at Seattle, Wash., Canceled. 

Hearing in MC-95350, Sub. 3, R. W. Jones 
Trucking Co., Vernal, Utah, common car- 
rier application, assigned April 9, at Salt 
Lake City, Utah, canceled and reassigned 
May 26, at State Comm., Salt Lake City, 
Utah, before Examiner Smith. 

Hearing in MC-F-7024, Quinn Freight 
Lines, Inc.—Control and Merger—Robert’s 
Express, Inc., assigned April 14, at New P. 
O. & Ct. Hse. Bldg., Boston, Mass., trans- 
ferred to April 14, at Hotel Essex, Boston, 
Mass., before Examiner Card. 

Hearing in MC-101458, Sub. 24, National 
Cartage Co., Hammond, Ind., common car- 
rier application, assigned April 14, at Chi- 
cago, Ill., canceled. 

Hearing in MC-22619, Sub. 11, Pulley 
Freight Lines, Inc., Des Moines, Ia., contract 
carrier application, assigned April 15, at 
Des Moines, Ia., canceled. 

Hearing in MC-F-7058, The Chief Freight 
Lines Co.—Control and Merger—Kansas- 
Nebraska Express, Inc., assigned April 15, 
at Kansas City, Mo., postponed to a date to 
be fixed. 

Hearing in MC-30837, Sub. 250, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned April 15, 
at Washington, D.C., canceled. 


Hearings in MC-29647, Sub. 28, Charlton 
Bros. Transportation Co., Inc., Hagerstown, 
Md. and MC-30887, Sub. 89, Shipley Trans- 
fer, Inc., Reisterstown, Md., assigned April 
16, at Washington, D.C., canceled and re- 
assigned April 27, at Washington, D.C., be- 
fore Examiner Van Dyke. 

Hearing in MC-105782, Sub. 4, W. W. 
Hughes Refrigerated Service, Cornwell 
Heights, Pa., common carrier application, 
assigned April 16, at Washington, D.C., can- 
celed and reassigned June 22, at Washing- 
ton, D.C., before Examiner Colfer. 


Hearing in MC-118606, Rowlen Lee Huff- 
man, New Oxford, Pa., contract carrier ap- 
plication, assigned April 16, at Washington, 
D.C., canceled and reassigned May 6, at 
Washington, D.C., before Examiner Moran. 

Hearing in MC-37620, Sub. 10, Freightway 
Corp., Toledo, O., assigned April 20, at Fed. 
Bldg., Detroit, Mich., transferred to April 
20, at Customs Hse. Bldg.. Detroit, Mich., 
before Examiner Brooks. 

Hearing in MC-115432, Sub. 4, Pawtuxet 


ICC News 


Valley Bus Lines, Inc., West Warwick, R.I., 
common carrier application. assigned April 
20, at Maine P. O. Bidg., Providence, R.I., 
transferred to April 20, at Narragansett Ho- 
tel, Providence, R.I., before Jt. Bd. 252. 

Hearing in MC-117243, Sub. 2, Plantations 
Enterprises, Inc., Providence, R.I., common 
carrier application, assigned April 20, at 
Providence, R.I., canceled and reassigned 
April 21, at Narragansett Hotel, Providence, 
R.I., before Jt. Bd. 134. 

Hearing in MC-118460, Sub. 1, Dave Martin 
Masonry Supplies, E. Cajon, Calif., contract 
carrier application, assigned April 21, at Los 
Angeles, Calif.. canceled. 

Hearing in MC-F-6988, J. K. Wyatt—Pur- 
chase—Armstrong Freight Lines, Inc., as- 
signed May 5, at Washington, D.C., canceled 
and reassigned May 4, at Washington, D.C., 
before Examiner Collins. 

Hearing in MC-118483, Iversen Trucking 
Co., Point Arena, Calif., contract carrier ap- 
Plication, assigned April 9. at San Fran- 
cisco, Calif., canceled. 

Hearing in MC-59117, Sub. 10, Elliott 
Truck Line, Inc., Vinita, Okla., common 
carrier application, and MC-112822, Sub. 19, 
Earl Bray, Inc., Cushing, Okla., common 
carrier application, assigned April 10, at 
Oklahoma City, Okla., canceled. 

Hearing in MC-117912, T & R Transport 
Co., E. Paso, Tex., contract carrier applica- 
tion, assigned April 13; at St. Louis, Mo., 
canceled. 

Hearing in MC-87202, Sub. 5, Pickway Mov- 
ing Co., Inc., New York, N.Y.. common car- 
rier application, assigned April 15, at New 
York, N.Y., canceled. 

Hearing in MC-C-2536, Booker & Co., Inc. 
v. Central Truck Lines, Inc., and Tamiami 
Trail Tours, Inc., and MC-C-2536, Sub. 1, 
Plorida Retail Owned Grocers, Inc. v. Cen- 
tral Truck Lines, Inc., Tamiami Trail Tours, 
Inc., and Great Southern Trucking Co., as- 
signed April 17, at U.S. Ct. Rms., Tampa, 
Fla., transferred to April 17. at Hotel Tampa 
Terrace, Tampa, Fla., before Jt. Bd. 205. 

Hearing in MC-77135, Sub. 7, Pacific Truck 
Service, Inc., San Jose, Calif., assigned April 
17, at New Mint Bidg., San Francisco, Calif., 
transferred to April 17, at Appraisers Bidg., 
San Francisco, Calif., before Jt. Bd. 151. 

Hearing in MC-F-7038, Graff Trucking Co., 
Inc.—Purchase—Russell Golay, assigned April 
17, at St. Louis, Mo., canceled and reas- 
signed April 16, at Mark Twain Hotel, St. 
Louis, Mo., before Examiner Winson. 

Hearing in MC-59292, Sub. 15, The Mary- 
land Transportation Co., Baltimore, Md., as- 
Signed April 17, at Washington, D.C., can- 
celed and reassigned April 22, at Washing- 
ton, D.C., before Examiner Van Dyke. 

Hearing in MC-118621, Sub. 2, Black Dia- 
mond Transport Co., Newark, N.J., assigned 
April 17, at Washington, D.C., canceled and 
reassigned April 24, at Washington, D.c., 
before Examiner Van Dyke. 

Hearing in MC-118438, Portsmouth Trans- 
portation Homing and Racing Pigeons, 
Portsmouth, R.I., common carrier applica- 
tion, assigned April 21, at Main P.O. Bidg., 
Providence, R.I., transferred to April 21, at 
Narragansett Hotel, Providence, R.I., before 
Examiner Hinely. 


New Assignments 


i 21—Washington, D.C.—Examiner Col- 
er: 


Ex Parte MC-40—Qualifications and Maxi- 
mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation 
and Equipment. (Proposed Modification 
of Section 194.1—Reporting of Acci- 
dents). 

April 27—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Schutrumptf: 

MC-61471, Sub. 10—Benjamin Motor Ex- 
press, Inc., Everett, Mass. 

April 27—Lansing, Mich.—Olds Hotel—Ex- 
aminer Brooks: 

MC-94430, Sub. 17—Weiss Trucking Co., 
Inc., Mongo, Ind. common carrier ap- 
Plication. 

April 28—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Schutrumpf: 

MC-6607, Sub. 9—J. J. Minnehan, Inc., Bos- 
ton, Mass. 

MC-30164, Sub. 30—Highway Transporta- 
tion Co., Inc., So. Portland, Me. 

April 28—Boston, Mass.—New P.O. & Court 
House Bldg.—Examiner Schutrumptf: 

MC-29934, Sub. 8—LoBiondo Brothers Mo- 
tor Express, Inc., Bridgeton, N.J. 

April 29—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Schutrumpf: 

MC-113533, Sub. 12—Lake Refrigerated 
Service, North Bergen, N.J. 
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Sera. D.C.—Examiner Van 
MC-118779 and Subs. 1, 2, 3, 4 and 5— 


oe Truck Lines, Inc., Pitts- 
April’ Pa., contract carrier applications. 
ri Socat Atlanta, Ga.—680 West Peachtree 
ane! N.W.—Jt. Bd. 101: 
MC-59583, Sub. 78—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn. 
tlan Ga.—680—West Peachtree 


MC- 103378, Sub. 117—Petroleum Carrier 
Cc Jacksonville, Fla., common carrier 
app cation 


MC-115311, Sub. 15—J. & M Transportation 
Co., Inc., Americus, Ga., common carrier 
ap’ jlication. 

April Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Gaffney 

MC-106497, Sub. 13—Parkhill Trucking Co., 
Tulsa, Okla., common carrier applica- 


tion. 
Calif.—Fed. Bidg.— 


April 30—Los Angeles, 
Examiner Linn: 

MC-113518, Sub. 5 — Fresno-Albuquerque 
Truck Line, Inc., Los Angeles, Calif. 
April 30—Minneapolis, Minn.—Metropolitan 

Bldg.— Examiner Cunningham: 
MC-52751, Sub. 17—Ace Lines, Inc., Min- 
ee, Minn., common carrier applica- 
on. 
April 30—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Schutrumptf: 
MC-115959, Sub. 1—Leon Libman, New York 
City, N.Y:, contract carrier application. 
April 30—New York, N.Y.—U.S. Army Re- 
serve Bidg. —Examiner Schutrumpf: 
Se eneee J. Cicalese, Newark, 


pany’ Sabie York, N.Y.—U.S. Army Reserve 
Bldg. —Examiner Schutrumpf: 
MC-117685—Consolidated Truck Service, 
Inc., Weehawken, N.J. 
May 5 EN, D.C.—Examiner Chesel- 


MC-115212, Sub. 3—H.M.H. Motor Service, 
Jamesburg, N.J., contract carrier appli- 
cation. 

May 4—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Sutherland: 

MC-116889, Sub. 3, Samuel L. Gascho & 
— Limited, Burlington, Ontario, Can- 
ada. 

May 4—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Russell: 

MC-11315, Sub. 9—William A. Givens (W. 
A. Givens, Jr., Executor), Akron, O., 
contract carrier application. 

MC-111623, Sub. hwerman Trucking 
Co. of o., Milwaukee, Wis., contract car- 
rier application. 

May 4—Des Moines, Ia.—Fed. Off. Bldg.—Ex- 
aminer Harrison: 

MC-30844, Sub. 25 — Heuer Truck Lines, 
Inc., Extension—Fresh Meats. (Reen- 
titled) Allen E. Kroblin, Inc., Extension 
—Fresh Meats. 

May 4—Des Moines, Ia.—Fed. Office Bldg.— 
Examiner Harrison: 

MC-30844, Sub. 34—Kroblin Refrigerated 
Xpress, Sumner, Ia., common carrier ap- 
plication. 

May 4—Louisville, Ky.—Kentucky Hotel—Ex- 
aminer Boss 

MC-118470—The Jones Implement Co., Inc., 
Tyner, Ky., common carrier application. 

May 4—New York, N.Y.—U.S. Army Reserve 
Bldg —Examiner Schutrumptf: 

MC-C-2—New York, N.Y. Commercial Zone. 

Ex Parte MC-37—Commercial Zones and 
Terminal Areas. 

May 4—New York, N.Y.—346 Broadway—Ex- 
aminer Hagerty: 

MC-15167, Sub. 24—Cullum Trucking Co., 
Jersey City, N.J., contract carrier appli- 
cation. 

MC-118554—Clarke Bulk Transfer, Norris- 
town; Pa., common carrier application. 

May 4 — Tallahassee, Fla. — Florida R.R. 
Comm.—Jt. Bd. 205: 

MC-116110, Sub. 3—P. C. White Truck Line, 
Inc., Dothan, Ala., common carrier ap- 
plication. 

May 4—Washington, D.C.—Examiner Saltz- 


man: 

MC- ee Ceaser Hancock, Roa- 
no) 

May pe Washington, 


mc. +118784—Maryland 
Co., Baltimore, Md., 
plication. 

MC-118787—Maryland 
Co., Baltimore, Md., 
plication. 

May 5—Buffalo, N.Y.—Hotel Buffalo—Exam- 
iner Sutherland: 

MC-56082, Subs. 28 and 29—Davis & Ran- 
dall, Inc., Fredonia, N.Y., common car- 
rier applications. 

May 5—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Russell: 

MC-81968, Sub. 14—B & L Motor Freight, 
ae. Newark, O., contract carrier appli- 
cation. 


D.C.—Examiner Van 


and West Virginia 
common carrier ap- 


and West Virginia 
contract carrier ap- 


MC-118756—McCandlish Trucking, Bremen, 


O., common carrier application. 


May 5—Louisville, Ky.—Kentucky Hotel—Jt. 
Bd. 25: 


MC-110825, Sub. 4—Givens Brothers, Hen- 
derson, Ky., contract carrier application. 
May a Ky.—Kentucky Hotel—Jt. 


MC-118532—Denver Patton, London, Ky., 
contract carrier application. 

May 5—New York, N.Y.—346 Broadway—Ex- 
amifher Hagerty: 

MC-52658, Sub. 12—Jersey Central Trans- 
portation Co., Jersey City, N.J., common 
carrier application. 

MC-116987, Sub. 7—Robert H. Carr and 
Sons, Inc., Malvern, Pa., common carrier 
application. 

May 5—Tallahassee, Fla.—U.S. Ct. Rms.— 
Examiner Borroughs: 

MC-112520, Sub. 29—South State Oil Co., 
Tallahassee, Fla., common carrier appli- 
cation. 

May 5—Washington, D.C.—Examiner Riegel: 

MC-3379, Sub. 39—Snyder Brothers Motor 
Freight, Inc., Akron, Ohio, common Ccar- 
rier application. 

D.C.—Examiner 


— ee 
MC-35469, Sub. 20—Modern Transfer Co., 
Allentown, Pa., common carrier 


Van 


Inc., 
application. 
May 5—Washington, D.C.—Examiner Smith: 

MC-114045, Sub. 48—Trans-Cold Express, 
Dallas, Tex., common carrier application. 

May 6—Buffalo, N.Y.—Hotel Buffalo—Exam- 
iner Sutherland: 

MC-1096, Sub. 3—Canada Coach Lines, 
Limited, Hamilton, Ontario, Canada, 
common carrier application. 

May 6—Columbus, O.—New P.O. Bldg.—Ex- 
aminer Russell: 

MC-117344, Sub. 16—The Maxwell Co., 
Cincinnati, O., common carrier applica- 


tion. 

MC-118786—Lehman Transport, Orrville, 
O., contract carrier application. 

May €—Jacksonville, Fla.—Mayfiower Hotel 
—JIt 
MC-74761, Sub. 7—Tamiami Trail Tours, 

Inc., Tampa, Fla., commoncarrier appli- 
cation. 

May er, Ky.—Kentucky Hotel—Jt. 
Bd. : 

MC-109637, Sub. 103—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier 
application. 

May 3 Tone Ky.—Kentucky Hotel—Jt. 
Bd. 

MC- 113642, Sub. 7—Winn Trucking Service, 
Horse Cave, Ky., contract carrier appli- 
cation. 

May 6—New York, N.Y.—346 Broadway—Ex- 
aminer Hagerty: 

MC-74538, Sub. 5 — Short Line Delivery 
Corp., Garnerville, N.Y., common carrier 
application. 


= em, D.C.—Examiner Saltz- 


Mc_67118, Sub. 7—Strong Motor Lines, Inc., 
Richmond, Va. 


May 6—Washington, D.C.—Examiner Carr: 

MC-112582—T. M. Zimmerman Co. Inter- 

pretation, or Clarification and Modifi- 
cation of Certificate. 


May 6—Washington, D.C.—Examiner Smith: 
MC-114045, Sub. 49—Trans-Cold Express, 
Dallas, Tex., common carrier application. 


May 6—Washington, D.C.—Examiner Cun- 
ningham: 
MC-C-2551—Akron-Chicago Transportation 
Co., Inc., et al. v. Lyons Transportation 
Co. 


Civil 
Aeronautics 
Board News 


Air Travel Agency Acquisition 


Airborne Freight Corp., a domestic and 
international air freight forwarder, has 
been authorized by the Civil Aeronautics 
Board to acquire control of Orient Tours, 
Inc., a passenger air travel agency. By 
order No. E-13701 in No. 9994, Joint Ap- 
plication of J. D. McPherson, D. I. Bab- 
cock, H. C. Rolie, and Airborne Freight 
Corp., for Exemption From the Provi- 








TRAFFIC Womp| April 11. 195! 


sions of Section 408 of the Federal Ayig, 
tion Act of 1958 .. the CAB aig 
approved, with conditions, certain inte. 
locking relationships resulting from the 
holding by Messrs. McPherson, Babcock, 
and Rolie of positions with Air 
Orient, and certain other air 

The applicants asserted, the CAB said, 
that a principal purpose of the trans. 
action was to permit Airborne to 

ment its air freight forwarding b 

and to permit increased coverage of its 
air passenger business by affor it 
an outlet to the Orient, in addition 
its present tour services to Europe, 
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Seaboard & Western Gets 
CAB Authority to Carry 


Mail Between U.S., Europe 


With the approval of President 
Eisenhower, the Civil Aeronautics 
Board has granted Seaboard & 
Western Airlines, Inc., authority t 
carry U.S. and foreign transit mail 
over route No. 119 between the eo 
terminal points New York, Philadel. 
phia and Baltimore and points ip 
Canada and western Europe. 


The board’s action was by order No, E- 
13711 in No. 9252, Seaboard & Westem 
Airlines, Inc. The board majority stated 
that the authority would be effective im- 
mediately on approval by the President 
rather than 60 days thereafter as was the 
usual CAB practice. 

The airline was first permitted to carry 
transatlantic mail on June 1, 1958, under 
the board’s suspension order No. E-12519, 
which was later set aside by the United 
States Court of Appeals for the District 
of Columbia. The Seaboard & Western's 
mail service was disrupted from February 
26 to the present time. 

The authority granted by the CAB 
to carry mail on a non-subsidy, service- 
rate basis was in addition to Seaboard & 
Western’s existing temporary certificate 
as an all-cargo carrier in transatlantic 
service. Pan American Airways, Inc., and 
Trans World Airlines are the other two 
American airlines transporting mail over- 
seas, 

The board adopted the recommended 
decision of its examiner, Richard A 
Walsh, who found, despite earlier objec- 
tions of the Post Office Department, that 
a third mail carrier was needed on route 
No. 119. Vice Chairman Gurney and 
Member Denny dissented on the grounds 
that the evidence failed to show there 
was @ public need for the additional mail 
service. 

The majority said that the mail situa- 
tion on the route that needed improve- 
ment was the “long night-time interval 
of 13—later 10—hours during which, on 
six days during the week, overseas 
accumulated but could not be dispatched 
because there were no flights available.” 

On Seaboard’s entrance into the com- 
petition, the board said, its six weekly 
night . flights plus additional flights 
scheduled by the other airlines gave the 
Post Office Department 13 middle-of-the- 
night flights per week, instead of only 
one as was formerly the case. 

While both Members Gurney and Den- 
ny called attention to objections by the 
Post Office Department in the earliet 
stages of the case, it was pointed out that 
later the Postmaster General had ad- 
vised the board by letter that its appro 
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Seaboard’s application was in ac- 
with public convenience and 


Airline to Transport Gladioli 


The Civil Aeronautics Board has au- 
thorized Aaxico Airlines, Inc., to engage 
in scheduled air transportation of gladi- 
oli for the Roman J. Claprood Co., be- 
tween Pensacola, Fla., and New York 
City, during the spring and fall gladioli 
growing seasons, namely April 1 to July 
41, and September 15 to December 31, 
1999. The action was by order No. 
£-13704 in No. $957, Application of Aax- 
ico Airlines, Inc., for an Exemption ... 
to Provide Service Between Pensacola, 
Fla., and New York City. 


Federal 
Maritime 
Board News 
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Household Goods Carriers 
Join to Set Uniform Rates 


for Overseas Transportation 


In three separate agreements, Nos. 
470, 8480 and 8490, filed with the 
Federal Maritime Board, 31 motor 
common carriers of household goods 
who designate themselves in those 
agreements also as “common Car- 
riers by water subject to the ship- 
ping act, 1916,” have associated to 
‘promote the efficient transporta- 
tion of household goods at just and 
wiform rates” between ports in 
continental United States and ports 
in certain other parts of the world. 


“All the agreements are subject to 
FMB approval in accordance with the 
provisions of section 15 of the shipping 
act of 1916. 

Agreement No. 98470, International 
Household Goods Rate Agreement, is 
for the purpose of promoting “just and 
wmiform rates” between ports of the 
United States, and ports of the United 
Kingdom, France, Republic of Germany, 
Spain, Italy, Denmark, Norway, Japan, 
Okinawa Formosa, Republic of the 
Philippines and Central America. In 
this and in the other two agreements, 
the Household Goods Carriers Bureau 
is designated as tariff publishing agent. 
It was specified that membership in 
the agreement would be open to other 
qualified carriers. 

Agreement No. 8480, United States— 
Hawaii/Puerto Rico/Guam, Household 
Goods Rate Agreement, and Agreement 
No. 8490, United States—Alaska, House- 
hold Goods Rate Agreement, are identi- 
tal in their provisions except as to the 
afeas embraced. 

Other shipping agreements filed with 
the board for its approval include the 
following : 

No. 8372, between A. Kirsten, Sartori 
& Berger and Ahrenkiel & Bene covering 
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the establishment and maintenance of 
sailings under the trade name of “Ham- 
burg Chicago Linie” in the trade between 
the ports of the Great Lakes of the 
United States and ports en route, on the 
one hand, and ports on the Continent 
of Europe (Bordeaux/Hamburg Range), 
on the other, and in the trade between 
any two of said ports which are in the 
Western Hemisphere (not including 
transportation within the purview of the 
coastwise laws of the United States). 

No. 8359, between Hamburg-American 
Linie, Hamburg; Norddeutscher Lloyd, 
Bremen, and Ernst Russ, Hamburg, cov- 
ering the establishment and mainte- 
nance by the parties of a sailing ar- 
rangement in the trade between ports 
of the Great Lakes of the United States 
and Canada, the St. Lawrence River and 
Seaway, Newfoundland and Canadian 
Maritimes, on the one hand, and con- 
tinental ports of Europe within the 
Bordeaux-Hamburg Range and United 
Kingdom ports, on the other hand, and 
in the trades between any two of said 
ports which are in the Western Hemi- 
sphere (not including transportation 
within the purview of the coastwise laws 
of the United States). 

No. 8367, between Hamburg-Sudameri- 
kanische Dampfschiffahrts-Gesellschaft 
Eggert & Amsinck (Columbus Line, Inc., 
as general agents), referred to as the 
initial carrier, and Aloca Steamship Co., 
Inc., referred to as the West Indies car- 
rier, covering and restricted to transpor- 
tation of general cargo under’ through 
bills of lading from loading ports of 
the initial carrier in Brazil, Uruguay, 
and Argentina to ports of call of the 
West Indies carrier in Puerto Rico with 
transshipment at the ports of New York, 
N.Y., Baltimore, Md., New Orleans, La., 
and Mobile, Ala. 


FMB Will Hear Four Cases 
About Subsidies, Sailings 


Oral argument on exceptions to the 
recommended decisions of an examiner 
in four consolidated proceedings involv- 
ing applications for operating-differ- 
ential subsidy and for increased sailings 
has been postponed to June 16 by the 
Federal Maritime Board. It had been 
set to open April 7. 

The cases are S-72, Isthmian Lines, 
Inc.—Application for Operating-Differ- 
ential Subsidy Agreement; S-74, Ameri- 
can President Lines, Ltd.—Application 
for Increase in Subsidized Sailings, 
Round-the-World Service; S-75, Ameri- 
can Export Lines, Inc—Application for 
Increased Sailings on Trade Route 18, 
and S-76, Central Gulf Steamship Corp. 
—Application for Operating-Differential 
Subsidy. 

The hearing will be in Room 4519 of 
the New General Accounting Office 
Building in Washington, D.C. 


Glass Classification Hearing 


The Federal Maritime Board has set 
June 9 for a further hearing in No. 802, 
Misclassification and Misbilling of Glass 
Tumblers and Other Manufactured 
Glassware Items as Bottles or Jars, 
Empty, Glass. The hearing will be in 
Room 4519 in the New General Account- 
ing Office Building in Washington, D.C. 
The allegation is that attempts have 
been made to get transportation by water 
for glass tumblers and other manufac- 
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tured glassware items at less than the 
rate or charges which otherwise would 
be applicable (T.W., Dec. 6, 1958, p. 100). 


Alaska Prefabricated House 
Shipments Not Classified 
Properly, Says U.S. Board 


The Federal Maritime Board has 
found that Coastwise Line, a com- 
mon carrier by water between the 
continental United States and 
Alaska, misclassified shipments of 
prefabricated houses transported 
from Portland, Ore., to Kodiak, 
Alaska and failed to file terminal 
charges with the board, in violation 
of section 18 of the shipping act, 
1916, and section 2 of the inter- 
coastal shipping act. 


By its report and order issued in No. 
799, Aleutian Homes, Inc. v. Coastwise 
Line et al., the board also found that 
the the complainant was injured by un- 
lawful misclassification and the result- 
ing overcharges in freight and terminal 
payments, and was entitled to reparation 
except for amounts barred by the two- 
year limitation in section 22 of the 
shipping act, 1916. 

The board said the considered ship- 
ments moved on seven voyages that 
began in June, 1953, and ended in Octo- 
ber of that year, the cargoes having 
consisted of the following: (a) Wooden 
sections of prefabricated houses, together 
with (b) such articles as kitchen ca- 
binets, closets and wardrobes, insula- 
tion and “panel shake” siding, intended 
to be the components of 344 prefabri- 
cated houses to be erected in Kodiak. 

“On the first three voyages,” the board 
said, “Coastwise charged the prefabri- 
cated house rate on all articles, as pro- 
vided in item 1315 of its tariff 1-A. But 
starting with the fourth voyage it de- 
termined that the articles named in (b), 
cabinets, closets, wardrobes, insulation 
and panel siding, were not integral parts 
of a prefabricated house, reclassified 
such articles, and retroactively assessed 
higher rates on them. 


Complainant’s Contention 

“Complainant contends that all the 
articles involved were component parts 
of a prefabricated house, asserts that 
reclassification of the articles also re- 
sulted in increased terminal charges, and 
demands refund of the alleged over- 
charges.” 

Practically all of the freight over- 
charges alleged by the complainant re- 
sulted from the reclassifying of the ar- 
ticles named in group (b), and the con- 
sequent shift from a weight to a 
measurement basis, which increased the 
freight charges, the board said, and 
added: 

“Also, since the charges under the 
terminal tariffs were based on weight or 
measurement according to the ship’s 
manifest, the shift from the weight to 
the cubic basis under the freight tariff 
automatically shifted the rating from 
a weight to a cubic basis under the ter- 
minal tariffs, thus increasing the ter- 
minal charges at Portland and Kodiak. 

“Moreover, although the rating on 
wooden house parts was not changed 
from item 1315 in the freight tariff, it 
was changed under the terminal tariff, 
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resulting in substantially increased ter- 
minal charges at Portland. 

“These parts were classified originally 
as per ship’s manifest under item 101 of 
the Portland terminal tariff applying to 
‘Freight NOS.’ They were reclassified 
as ‘Frame work and sections’ under item 
132 of said tariff which provides a 
weight rate on ‘Building Materials, pre- 
fabricated, wooden or metallic, SU [set 
up] etc.” 


FMB Agrees With Examiner 


The board said it agreed with the 
conclusion of its examiner that all arti- 
cles involved in the shipments should 
have properly remained classified under 
item 1315, “prefabricated house.” It said 
also that the examiner properly con- 
cluded from the instant record that 
there was no clear-cut or customary 
meaning of the term “prefabricated 
house.” 

“The term can sometimes refer only to 
wall panels, etc., which constitute the 
‘shell’ of a house, or it can conclude 
other constitutent parts of a completed 
house such as cabinets, siding, insula- 
tion, etc.,” the board said. 

It was clear from the record, the board 
concluded, that Coastwise Line was fully 
aware of the particular items to be 
shipped, and of the fact that the cabinets, 
closets, wardrobes, insulation and shake 
siding were shipped separately from the 
basic “shell” structure of the house. 
With such knowledge, the board said, 
Coastwise quoted the item 1315 rate, 
“thereby directly implying that these 
articles should be considered as ‘constit- 
uent’ parts of a ‘prefabricated house.’” 

West Coast Terminals Co. of Cali- 
fornia, although a terminal operator at 
California ports only, was named a re- 
spondent in the case, “because it is al- 
leged to be the successor of and the 
same organization as West Coast Termi- 
nals, Inc., which provided terminal serv- 
ices and facilities for the shipments 
here involved at Portland until Septem- 
ber 1, 1953,” the board said. 


In discussing the legality of tariff pub- 
lishing practices of Coastwise, the board 
said Coastwise alone was responsible for 
the terminal overcharges as well as the 
ocean freight overcharges. That carrier 
Was required to cease and desist from 
activities found to be unlawful and to 
modify the provisions of its tariff with- 
in 30 days after April 3. Coastwise and 
the complainant were required to file a 
certified reparation statement no later 
than 30 days after April 3. The com- 
plaint, with respect to Coastwise Line, 
was held open pending issuance of an 
order directing payment of reparation. 


Banana Shipment Cases 


Oral argument on exceptions to a rec- 
ommended decision of an examiner in 
three proceedings involving charges of 
alleged failure to furnish ship space fer 
bananas from Ecuador to US. north At- 
lantic ports will be heard June 10 by the 
Federal Maritime Board. 

In Room 4519 of the New General Ac- 
counting Office Building in Washington, 
DC., the board will hear argument in 
No. 827, Philip R. Consolo v. Flota Mer- 
cante Grancolombiana, S.A.; No. 835, 
Flota Mercante Grancolombiana, S.A.— 
Carriage of Bananas From Ecuador to 
the U.S., and No. 841, Banana Distribu- 
tors, Inc. v. Flota Mercante Grancolom- 
biana, S.A. 


Investigation Is Ordered 
Of New Freight Agreement 


The Federal Maritime Board, on its 
own motion, has ordered an investiga- 
tion and hearing to determine whether 
a freighting agreement of the Gulf and 
South Atlantic Havana Steamship Con- 
ference constitutes a new section 15 
agreement requiring approval by the 
board before being effectuated. 

Involved, as well, are questions as to 
whether the agreement would be un- 
justly discriminatory, unfair or operate 
to the detriment of the commerce of the 
country, and whether the arrangement 
should be approved under section 15 of 
the shipping act of 1916. 


The action was by an order in No. 
851, In the Matter of Approval of Ar- 
ticle 1 of Freighting Agreement (G-13) 
of Gulf and South Atlantic Havana 
Steamship Conference (Agreement No. 
4188). 


The FMB said that Compania Naviera 
Cubamar, S.A., Lykes Bros. Steamship 
Co., Inc., Ward-Garcia, S.A., the Stand- 
ard Fruit and Steamship Co., the United 
Fruit Co. and West India Fruit and 
Steamship Co., Inc., were parties to 
Agreement No. 4188 and were acting as 
the conference “for the purpose of jointly 
establishing, regulating and maintaining 
among their membership uniform prac- 
tices relating to rates and for other 
purposes.” 

The board said the conference adopted 
and submitted to shippers for acceptance 
a 1959 freighting agreement (G-13) “pro- 
viding for the first time for the applica- 
tion of the provisions of such agreement 
to “That portion of the carriage between 
Gulf and South Atlantic ports of the 
United States and the Cuban ports here- 
inabove described in respect of all cargo 
originating at or from any inland port 
or place and moving via or exported by 
way of any river or inland waterway 
terminating at, touching or flowing 
through any Gulf or south Atlantic port 
of the United States.’ ” 

Each of the named companies was 
made a respondent, and the proceeding 
was consolidated with No. 849, in which 
the board, by its own motion, entered an 
investigation of a provision of the 
freighting agreement. 

On March 25, the board set May 26 
as the date of hearing in No. 849. In 
a notice, the FMB said the hearing 
would be in New Orleans before Exam- 
iner G. O. Basham. 


State 
Commission 
News 


NYC to Close Freight Station 


The New York Central Railroad has 
been authorized by the New York Pub- 
lic Service Commission to discontinue 
agency service at Dolgeville, N.Y., and 
to retire its freight station there. The 
railroad would be required, however, to 
continue pickup-and-delivery service 
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for less-than-carload freight and jt» 
continue the handling of 

freight on local sidings, but under 
diction of its agent at Little Falls, the 
PSC said. At a public hearing, it 

a railroad witness claimed that annygj 
station operating costs approximated 
$6,500, an amount which could be sayeg 
by closing the station. Necessary sery. 
ice to local shippers would be pr 

it was stated, by having the Little Fay, 
agent go to Dolgeville when Occasion 
demanded. 
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Erie Train Discontinuance 


The New York Public Service Com. 
mission has authorized the Erie Raj. 
road to discontinue operation of its 
trains Nos. 55, 60 and 78 between Port 
Jervis, N.Y., and the Pennsylvania state 
line near Gulf Summit, N.Y. The 
had been operated in the 
months only. The commission said its 
action resulted primarily from an order 
by the New Jersey Board of Public 
Utility Commissioners permitting the 
railroad to discontinue operation of the 
trains between Hoboken and Mah 
N.J., thereby eliminating through sery- 
ice for New York patrons. At a public 
hearing, it was shown that revenues from 
passengers using the trains last summer 
between Port Jervis and the state line 
were only $76, compared with operat- 
ing costs of several thousand dollars, the 
PSC said. 






Court News 


Milwaukee Asks High Court 
To Award It Impounded 


Funds From Commuter Fares 


The Milwaukee Railroad has ap- 
pealed to the Supreme Court of the 
United States to uphold its right to 
more than $200,000 of unclaimed 
commuter fares paid while an order 
of the ICC permitting increased com- 
muter fares was being contested in 
the courts. The railroad has also 
asked the Supreme Court to hold 
that Illinois and a commuter’s as- 
sociation have no right to a part of 
the unclaimed monies for expenses 
or attorneys’ fees. 


The appeal is in a jurisdictional state- 
ment filed in the Supreme Court in 
No. 793, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. v. State of Illinois, 
Illinois Commerce Commission, and Mil- 
waukee Road Commuters’ Association. 


In Chicago Intrastate Suburban Fares 
of Milwaukee Road, 297 ICC 325 (1955), 
the Commission found that intrastate 
fares of the Milwaukee were not con- 
tributing their fair share of the ex- 
penses of the railroad and ordered the 
fares to be raised. The Supreme Court 
of the United States, reviewing a decision 
of the federal district court for the 
northern [Illinois district, eastern divi- 
sion (146 F.Supp. 195, decided in 1956) 
which struck down the ICC order, re- 
manded the case to the ICC for lack of 
findings “taking the deficit from the in- 

























F 


In the me 
district cour 
petween the 
previously | 
When, on F 





asked the c 
tirely to th 
denied tha 
authorities 












is now take 
« 

The rail 
questions W 
“1, Whet 
court errec 
tion for di: 
pounded ex 
which were 
















presented 
which the 
mission co 
in its firs 
second or¢ 
scribed an 
state subu. 
“2. Whe 
duding a 
against su 
cess fares. 
“3. Whe 
Commuter 
such uncl 
for payme 
the state 
merce Co 
tiff to all 
cause ani 
represente 
“4. Whe 
judge dist 
1956, und 
an 
favorable 
appellees 
wiclaimec 
fares in 
attorney’: 
























Stating 
court w: 
Court’s d 
them U: 
8. Ct. 79: 











i, 1959 


suburban service into account 

ht of revenue produced by other 
ate freight and passenger traffic 
inois” (Chicago, M., St. P. & P. 
_y. Illinois, 355 U.S. 300, decided in 
The remand was for further pro- 
in the light of the high court’s 


opinion 

Subsequently, on October 31, 1958 
(T.W., Nov. 8, 1958, p. 17), the ICC is- 
syed a second report and order correct- 
ing what the railroad called a “proced- 
gral” error, but still finding that the 
intrastate fares should be increased. 


Funds Impounded 

In the meantime, at the order of the 
district court in Illinois, the difference 
petween the increased fares and those 
previously in effect were impounded. 
When, on February 28, 1958, the district 
court refused a stay or supersedeas, the 
railroad said it immediately began to re- 
fund the excess fares and when this 
had been completed there remained un- 
daimed by the persons from whom the 
higher fares had been collected the 
amount of $229,656.51. This the railroad 
asked the court to order distributed en- 
tirely to the railroad. The district court 
denied that motion and ordered the 
authorities of Illinois and the commuter 
group to file statements of their ex- 
penses in connection with the litigation, 
including reasonable attorneys’ fees. 
That order is the one from which appeal 
is now taken. 


Questions Presented 

The railroad said that the following 
questions were presented: 

“1, Whether the three-judge district 
court erred in denying appellant’s mo- 
tion for distribution to it of certain im- 
pounded excess intrastate suburban fares 
which were (a) collected pursuant to an 
ader of the Interstate Commerce Com- 
mission; (b) impounded pursuant to an 
order of the district court pending the 
first appeal of this cause to this court; 
and which (c) remain unclaimed after 
refunds of such excess fares have been 
made to those of appellant’s patrons who 
presented valid claims therefor; after 
which the Interstate Commerce Com- 
mission corrected the proecdural defects 
in its first order and entered a valid 
second order which, like the first, pre- 
sribed an increase in appellant’s intra- 
state suburban passenger fares. 

“2. Whether appellees’ expenses, in- 
duding attorneys’ fees, may be taxed 
against such unclaimed, impounded ex- 
cess fares. 

“3. Whether appellee, Milwaukee Road 
Commuters’ Association, may resort to 
such unclaimed, impounded excess fares 
for payment of its attorney’s fees when 
the state of Illinois and Ilinois Com- 
merce Commission were parties plain- 
tiff to all phases of the litigation of this 
cause and competently and effectively 
tepresented all suburban riders. 

_ “4. Whether the order of the three- 
judge district court entered on June 18, 
1956, under which such fares were’ col- 

and impounded was a final and 
favorable determination of the right of 
appellees to receive payment from the 
Welaimed balance of impounded excess 


fares in respect of their expenses and 
attorney’s fees.” 


Precedents Cited 
Stating that the action of the lower 
court was contrary to the Supreme 
Court’s decision in several cases, among 
them U.S. v. Morgan, 307 U.S. 183, 59 
8. Ct. 795, 83 L.Ed. 1211 (1939), the rail- 


road quoted that opinion to the effect 
that where a court caused funds to be 
impounded, it assumed the duty of mak- 
ing disposition of the fund “in conform- 
ity to equitable principles.” 

“If the equitable principles there re- 
ferred to have meaning at all,” said the 
railroad, “they indicate that, since the 
first order of the Commission was ad- 
judged invalid only because of a pro- 
cedural omission, appellant possesses an 
equitable right to retain the unclaimed 
excess fares collected under an otherwise 
proper order of the Commission, which 
right was affirmed by the Commission’s 
second order.” 

The railroad further argued that if 
the Supreme Court’s decision remanding 
the case to the ICC was procedural, the 
second order of the ICC affirming its 
earlier findings that the fares were dis- 
criminatory, necessarily conferred on the 
railroad under the Morgan and other 
decision, the right to retain the un- 
claimed impounded fares. 


Court Enjoins ‘Wilful Delay’ 
Of Lumber Shipments by 


Union Pacific Railroad Co. 


The Commission has announced 
that on April 3, Judge Edwin R. 
Hicklin of the federal district court 
at Des Moines, Ia., issued an order 
granting a permanent injunction 
against practices of the Union Pa- 
cific Railroad Co., in “wilfully delay- 
ing carloads of lumber on its lines 
at the request of lumber shippers.” 


In a detailed opinion accompanying 
the injunction order, Judge Hicklin 
pointed out that a wilful delay of rail 
lumber shipments was occasioned by 
the development of the so-called “roller” 
method of marketing lumber. The court 
said: 

“In this type of marketing, a negotiable 
instrument covering the shipment is 
turned over to wholesalers or brokers 
who endeavor to locate a purchaser while 
the shipment is moving eastward. When 
a sale is consummated the transfer to 
the buyer is accomplished through diver- 
sion or reconsignment instructions to the 
railroad while the shipment is en route. 
Most of this lumber moves to markets 
east of the Missouri and Mississippi 
rivers over lines and routes of several 
railroads which directly serve the north- 
west area... .” 

In a‘statement for the press issued 
April 7, the ICC said: 

“The court found that ‘roller’ lumber 
shippers desiring delayed service while 
finding buyers for their shipments, had 
only to place the code word ‘via Colby’ 
on their shipping order and the Union 
Pacific Railroad would delay the cars 
for 14 days by setting them out on sid- 
ings along its direct route between point 
of origin and the billed destination. 


‘Special Service’ to Shippers 

“The court observed that in giving 
deliberately delayed lumber service, the 
Union Pacific Railroad was giving to cer- 
tain lumber shippers a special service not 
provided for by tariff; that the carrier 
Was assuming inventory costs of the 
lumber shipper by using its trackage and 
cars for warehousing lumber; that such 
a use of rail cars for storage deprived 
the shipping public of transportation 
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facilities; that by the device of delay, the 
carrier was providing the ‘roller’ lumber 
shipper with a means of avoiding the 
payment of demurrage charges; and was 
thereby placing that shipper in a super- 
ior competitive position in the marketing 
of lumber; and that the carrier was 
thereby increasing its own operating 
costs. 

“In concluding that the Union Pacific 
Railroad’s practices of intentionally de- 
laying lumber shipments were in viola- 
tion of section 6(7) of the interstate 
commerce act and section 1 of the Elkins 
act, the court stated: 


“Tt might be argued that no one 
is hurt by delaying a shipment because 
the ultimate consumer of the lumber 
cannot complain because the cost of the 
lumber he buys is exactly the same, in- 
sofar as the cost of transportation of the 
lumber is concerned, whether the lumber 
is shipped in the normal course of busi- 
ness or in a delayed shipment. This may 
be true, but who does ultimately pay for 
the delayed service? The defendant car- 
rier admits that the transportation cost 
of a delayed shipment is greater than 
that of a normal shipment, and the 
evidence submitted to the court discloses 
that the increased costs over a period of 
time amount to a very substantial sum. 
Someone has to pay for the increased 
costs, and it appears to the court that 
the general public, when shipping any- 
thing or when buying anything shipped 
by the defendant, must ultimately pay 
for the increased cost of operating the 
defendant railroad.’ 


‘Significance’ of Decision 
“The decision in this case has added 
significance in view of the disclosures 
heretofore made by the Commission that 
it had under investigation similar prac- 
tices of other railroads. 


“Fhe case for the government was 
argued by United States Attorney Roy 
L. Stephenson, Assistant United States 
Attorney John C. Stevens, both of Des 
Moines, Ia., and Daniel M. O’Donoghue, 
attorney from the Commission’s Bureau 
of Inquiry and Compliance. The investi- 
gation was conducted under the super- 
vision of David M. Laird, special agent 
of the Bureau of Inquiry and Com- 
pliance.” 


13 Railroads Fined 


For Safety Violations 


The Commission has announced that 
in March, 13 railroads paid fines in fed- 
eral courts totaling $10,750 on 43 viola- 
tions of the safety appliance acts. 

The 43 counts were based upon five in- 
operative couplers, 14 inefficient hand 
brakes, 17 insecure running boards, one 
insecure handhold, one insecure safety 
railing, four cut-out cars and one in- 
secure ladder. 


The Northern Pacific paid $4,250 on 
17 counts; the Missouri-Kansas-Texas, 
$2,750 on 11 counts; the Spokane, Port- 
land & Seattle, $750 on three counts; 
the Southern Pacific, $500 on two counts; 
and the Boston & Maine, Chicago, Bur- 
lington & Quincy, Chicago & Eastern 
Illinois, Chicago Great Western, Chicago 
& North Western, Chicago, Milwaukee, 
St. Paul & Pacific, Kewaunee, Green 
Bay & Western, and Wabash, each paid 
$250 on one count, 
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The North Western was also fined 
$1,000 for five violations of the hours-of- 
service law, the ICC said. 


NYC Appeals Assessment 
By Detroit for Highway 
Along Its Right-of-Way 


“The future of the railroads... 
is certainly in jeopardy if they can 
be required to pay for special high- 
ways for their principal competitors 
on the theory that they benefit 
therefrom in proportion to front 
footage of their private rights-of- 
way abutting such highways,” says 
the New York Central in an appeal to 
the Supreme Court of the United 
States from assessments against it 
for an extra-heavy road built along 
its right-of-way in Detroit to link 
a truck terminal area with an ex- 
pressway. 

The Central has petitioned the Su- 
preme Court for a writ of certiorari to the 
Supreme Court of Michigan in No. 808, 
New York Central Railroad Co. v. City 
of Detroit. The railroad petitions for it- 
self and as lessee, asignee and subrogee 
of the Michigan Central Railroad, and is 
joined by the Michigan Central in the 
petition. 

The case comes to the Supreme Court 
of the US. on an evenly-divided vote of 
the Michigan Supreme Court, which thus 
left standing a trial court decision that 
the assessment was proper. 

Points Raised in Suit 


The Central said that its railroad 
abutted the new highway over its entire 
length (“a pavement one-half wider and 


other tracks it was impracticable to open 
driveways into the new highway. 


After referring to a dissenting opinion 
by one of the members of the Michigan 
Supreme Court to the effect that the 
assessments were, in effect, confiscatory 
and ott of all proportion to the benefits 
the railroad received, the Central said: 


“This case presents a question of vital 
importance to an industry that is strug- 
gling for survival. Unsubsidized rail- 
roads compete with motor and other 
carriers that regularly receive direct or 
indirect aid or benefits from national, 
state and local expenditures. Here the 
trial court upheld an assessment against 
a railroad based wholly on front footage 
for a heavy-duty truck highway pave- 
ment linking a truck terminal area with 
an expressway. 


Railroads ‘In Jeopardy’ 

“The future of the railroads, vital as 
they are to our economy and national 
defense, is certainly in jeopardy if they 
can be required to pay for special high- 
way for the principal competitors on the 
theory that they benefit therefrom in 
proportion to front footage of their pri- 
vate rights-of-way abutting such high- 
ways. Land contiguous to railroad lines, 
because of the proximity of industry and 
the usual absence of valuable residential 
property, may be desirable for truck 
routes, but the adjoining railroad rights- 
of-way cannot be taxed for the con- 
struction costs without destroying the 
railroads’ ability to provide an adequate 
public transportation service.” 


Later the Central said that the ad- 
vantage of establishing special routes 
from truck terminal and industry areas, 
“frequently lying adjacent to railroads,” 
would be apparent to all city planners 
and that, if the railroads had no con- 
stitutional protection against automatic 
‘front foot’ assessments to finance such 
roads, it was unlikely that local asses- 
sors would give any consideration to 
the matter of benefits or the exigencies 
of national transportation. 
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the corporation, was fined $1,009 
ment required) upon pleas of ¢ : 
information charging Arctic 
erating as a common carrier 
proper authority, and charging 
vine with aiding and abetting ¢ 
eration, 


Maryland district, at Baltim 
March 30, Accelerated Transpo 
Express, Inc., of Hagerstown, } 
required to pay $985 as a forfeity 
civil action charging it with fai 
submit quarterly and annual ace 
reports to the Commission. 


Iowa northern district, central 
at Mason City. On March 18 Stoe 
Transfer & Storage, Inc., of M 
was fined $600 (payment req 
lowing entry of its plea of guilty 
information charging it with ¢ 
granting and giving concession 
shipper in violation of the inte 
commerce act. 


Utah district; at Salt Lake City 
February 16, Central Milling Co, 
gan, Utah, was fined $900 on nine 
of an information charging it with 


porting canned goods from Califor 


points to points in Utah, without pro 
authority. Payment of $600 of the 


was required, and the remainder gi5- 


pended. 
Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commigsion’s 
motor carrier safety regulations, ag fol- 


lows: 


Younger Brothers, Inc., of Howston, 
Tex., March 27, on plea of guilty, $800 
(payment required), Texas southern dis- 
Houston division at Houston; 


trict, 


United Shipping Co., of M 


Minn., April 2, on plea of guilty, $30 
district, 


(payment required), Minnesota 


fourth division at Minneapolis; Point 
Transfer Inc., of Canton, O., March 2, 
on being adjudged guilty, $1,000 (pay- 


ment of $500 required, and 


¥ 


suspended), Ohio northern district, east- 
ern division, at Cleveland, Beverly Mat- 
tress Co., of Salem, Mass., March 30, 
on plea of guilty, $700 (payment re 
quired), Massachusetts district, at Bos- 
ton; Harold Bowles, doing business as 
Bowles Truck Line, of Jewell, Kan, 
March 18, on plea of guilty, $400 (pay- 
ment required), Kansas district, at To- 
peka, Paul E. Scott, doing business a 
Scott Truck Line, of Hutchinson, Kan, 
March 16, on plea of guilty, $700 (pay- 
ment required), Kansas district, at To- 
peka; J. D. Miller and four drivers €m- 
ployed by him, of Emporia, Kan., March 
16, on pleas of guilty, $1,000 for Mr, Mil- 
ler and $100 each for the others (pay- 
ment required), Kansas district, at To- 
peka; Ben C. Holthaus, of Seneca, Kan, 
on March 16, on plea of guilty, $1050 
(payment required), Kansas district, at 
Topeka; Vernon Newton, of Centerville, 
S.D., March 25, on plea of guilty, $500 
(payment of $250 required), South Da- 
kota district, southern division, at Sioux 
Falls. q4 


one-third thicker than usual’) and that 
it paid assessments totaling about $35,000 
under protest. It then brought two suits 
to recover, said the Central, alleging: 
“(1) The city was developing a heavy- 
duty ‘bridge’ highway for its trucking 
competitors that had terminals in the 
area, and to relieve residential streets of 
truck traffic; (2) the highway was not a 
local improvement that benefited the 
railroad; (3) the city violated its charter 
in levying the assessment, and (4) the 
assessments were unreasonable, arbitrary, 
capricious and discriminatory and vio- 
lated the 14th Amendment of the Con- 
stitution of the United States.” 


The Central asserted that it gained no 
benefit from the highway and that the 
development of the new highway had in- 
creased the time and cost of performing 
switching and had created a safety haz- 
ard for the railroad. It said there were 
no roads or driveways from the railroad 
property into the highway and that, be- 
cause of the classification yards and 


WMURSCEDEEOOEEEOOCOROSEOOCOOEEROOREESEDODEOENERECRERRERERESREEERDRSSERRRONeEEREEES 


Motor Act Prosecutions 


P Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


CORGESEEEEOSOREEOCCCCORERASOOEEEESDOROSEREROOCEDCORERROCCeRERRSOteSEREROROREEEEEE’ 


California southern district, central di- 
vision, at Los Angeles. On March 23, 
Floyd B. Miller Co., of San Bernardino, 
Calif., was fined $300 (payment required) 
following entry of its plea of guilty to an 
information charging it with transport- 
ing property without a proper permit. 


New York eastern district, at Brooklyn. 
Arctic Fast Freight, Inc., of New York, 
on April 1 was fined $500 (payment re- 
quired), and Milton Levine, of Forest 
Hills, N.Y., an officer and stockholder of 





hers (pay- 
ict, at To- 





